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/HJLWLPDWH�LQWHUHVWV

$W�D�JODQFH

/HJLWLPDWH�LQWHUHVWV�LV�WKH�PRVW�IOH[LEOH�ODZIXO�EDVLV�IRU�SURFHVVLQJ��EXW�\RX�FDQQRW�DVVXPH�LW�ZLOO
DOZD\V�EH�WKH�PRVW�DSSURSULDWH�

,W�LV�OLNHO\�WR�EH�PRVW�DSSURSULDWH�ZKHUH�\RX�XVH�SHRSOH¶V�GDWD�LQ�ZD\V�WKH\�ZRXOG�UHDVRQDEO\�H[SHFW
DQG�ZKLFK�KDYH�D�PLQLPDO�SULYDF\�LPSDFW��RU�ZKHUH�WKHUH�LV�D�FRPSHOOLQJ�MXVWLILFDWLRQ�IRU�WKH
SURFHVVLQJ�

,I�\RX�FKRRVH�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV��\RX�DUH�WDNLQJ�RQ�H[WUD�UHVSRQVLELOLW\�IRU�FRQVLGHULQJ
DQG�SURWHFWLQJ�SHRSOH¶V�ULJKWV�DQG�LQWHUHVWV�

3XEOLF�DXWKRULWLHV�FDQ�RQO\�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�LI�WKH\�DUH�SURFHVVLQJ�IRU�D�OHJLWLPDWH�UHDVRQ
RWKHU�WKDQ�SHUIRUPLQJ�WKHLU�WDVNV�DV�D�SXEOLF�DXWKRULW\�

7KHUH�DUH�WKUHH�HOHPHQWV�WR�WKH�OHJLWLPDWH�LQWHUHVWV�EDVLV��,W�KHOSV�WR�WKLQN�RI�WKLV�DV�D�WKUHH�SDUW
WHVW��<RX�QHHG�WR�

LGHQWLI\�D�OHJLWLPDWH�LQWHUHVW�

VKRZ�WKDW�WKH�SURFHVVLQJ�LV�QHFHVVDU\�WR�DFKLHYH�LW��DQG

EDODQFH�LW�DJDLQVW�WKH�LQGLYLGXDO¶V�LQWHUHVWV��ULJKWV�DQG�IUHHGRPV�

7KH�OHJLWLPDWH�LQWHUHVWV�FDQ�EH�\RXU�RZQ�LQWHUHVWV�RU�WKH�LQWHUHVWV�RI�WKLUG�SDUWLHV��7KH\�FDQ�LQFOXGH
FRPPHUFLDO�LQWHUHVWV��LQGLYLGXDO�LQWHUHVWV�RU�EURDGHU�VRFLHWDO�EHQHILWV�

7KH�SURFHVVLQJ�PXVW�EH�QHFHVVDU\��,I�\RX�FDQ�UHDVRQDEO\�DFKLHYH�WKH�VDPH�UHVXOW�LQ�DQRWKHU�OHVV
LQWUXVLYH�ZD\��OHJLWLPDWH�LQWHUHVWV�ZLOO�QRW�DSSO\�

<RX�PXVW�EDODQFH�\RXU�LQWHUHVWV�DJDLQVW�WKH�LQGLYLGXDO¶V��,I�WKH\�ZRXOG�QRW�UHDVRQDEO\�H[SHFW�WKH
SURFHVVLQJ��RU�LI�LW�ZRXOG�FDXVH�XQMXVWLILHG�KDUP��WKHLU�LQWHUHVWV�DUH�OLNHO\�WR�RYHUULGH�\RXU�OHJLWLPDWH
LQWHUHVWV�

.HHS�D�UHFRUG�RI�\RXU�OHJLWLPDWH�LQWHUHVWV�DVVHVVPHQW��/,$��WR�KHOS�\RX�GHPRQVWUDWH�FRPSOLDQFH�LI
UHTXLUHG�

<RX�PXVW�LQFOXGH�GHWDLOV�RI�\RXU�OHJLWLPDWH�LQWHUHVWV�LQ�\RXU�SULYDF\�LQIRUPDWLRQ�

&KHFNOLVWV

տ�:H�KDYH�FKHFNHG�WKDW�OHJLWLPDWH�LQWHUHVWV�LV�WKH�PRVW�DSSURSULDWH�EDVLV�

տ�:H�XQGHUVWDQG�RXU�UHVSRQVLELOLW\�WR�SURWHFW�WKH�LQGLYLGXDO¶V�LQWHUHVWV�

տ�:H�KDYH�FRQGXFWHG�D�OHJLWLPDWH�LQWHUHVWV�DVVHVVPHQW��/,$��DQG�NHSW�D�UHFRUG�RI�LW��WR�HQVXUH
WKDW�ZH�FDQ�MXVWLI\�RXU�GHFLVLRQ�

տ :H�KDYH�LGHQWLILHG�WKH�UHOHYDQW�OHJLWLPDWH�LQWHUHVWV�

տ�:H�KDYH�FKHFNHG�WKDW�WKH�SURFHVVLQJ�LV�QHFHVVDU\�DQG�WKHUH�LV�QR�OHVV�LQWUXVLYH�ZD\�WR
DFKLHYH�WKH�VDPH�UHVXOW�
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,Q�EULHI

:KDW
V�QHZ�XQGHU�WKH�*'35"

:KDW�LV�WKH�
OHJLWLPDWH�LQWHUHVWV
�EDVLV"

:KHQ�FDQ�ZH�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV"

+RZ�FDQ�ZH�DSSO\�OHJLWLPDWH�LQWHUHVWV�LQ�SUDFWLFH"

:KDW�HOVH�GR�ZH�QHHG�WR�FRQVLGHU"

:KDW¶V�QHZ�XQGHU�WKH�*'35"

7KH�FRQFHSW�RI�OHJLWLPDWH�LQWHUHVWV�DV�D�ODZIXO�EDVLV�IRU�SURFHVVLQJ�LV�HVVHQWLDOO\�WKH�VDPH�DV�WKH
HTXLYDOHQW�6FKHGXOH���FRQGLWLRQ�LQ�WKH������$FW��ZLWK�VRPH�FKDQJHV�LQ�GHWDLO�

<RX�FDQ�QRZ�FRQVLGHU�WKH�OHJLWLPDWH�LQWHUHVWV�RI�DQ\�WKLUG�SDUW\��LQFOXGLQJ�ZLGHU�EHQHILWV�WR�VRFLHW\��$QG
ZKHQ�ZHLJKLQJ�DJDLQVW�WKH�LQGLYLGXDO¶V�LQWHUHVWV��WKH�IRFXV�LV�ZLGHU�WKDQ�WKH�HPSKDVLV�RQ�µXQZDUUDQWHG
SUHMXGLFH¶�WR�WKH�LQGLYLGXDO�LQ�WKH������$FW��)RU�H[DPSOH��XQH[SHFWHG�SURFHVVLQJ�LV�OLNHO\�WR�DIIHFW
ZKHWKHU�WKH�LQGLYLGXDO¶V�LQWHUHVWV�RYHUULGH�\RXU�OHJLWLPDWH�LQWHUHVWV��HYHQ�ZLWKRXW�VSHFLILF�KDUP�

7KH�*'35�LV�FOHDUHU�WKDW�\RX�PXVW�JLYH�SDUWLFXODU�ZHLJKW�WR�SURWHFWLQJ�FKLOGUHQ¶V�GDWD�

3XEOLF�DXWKRULWLHV�DUH�PRUH�OLPLWHG�LQ�WKHLU�DELOLW\�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV��DQG�VKRXOG�FRQVLGHU�WKH
µSXEOLF�WDVN¶�EDVLV�LQVWHDG�IRU�DQ\�SURFHVVLQJ�WKH\�GR�WR�SHUIRUP�WKHLU�WDVNV�DV�D�SXEOLF�DXWKRULW\�
/HJLWLPDWH�LQWHUHVWV�PD\�VWLOO�EH�DYDLODEOH�IRU�RWKHU�OHJLWLPDWH�SURFHVVLQJ�RXWVLGH�RI�WKRVH�WDVNV�

7KH�ELJJHVW�FKDQJH�LV�WKDW�\RX�QHHG�WR�GRFXPHQW�\RXU�GHFLVLRQV�RQ�OHJLWLPDWH�LQWHUHVWV�VR�WKDW�\RX�FDQ
GHPRQVWUDWH�FRPSOLDQFH�XQGHU�WKH�QHZ�*'35�DFFRXQWDELOLW\�SULQFLSOH��<RX�PXVW�DOVR�LQFOXGH�PRUH
LQIRUPDWLRQ�LQ�\RXU�SULYDF\�LQIRUPDWLRQ�

տ�:H�KDYH�GRQH�D�EDODQFLQJ�WHVW��DQG�DUH�FRQILGHQW�WKDW�WKH�LQGLYLGXDO¶V�LQWHUHVWV�GR�QRW
RYHUULGH�WKRVH�OHJLWLPDWH�LQWHUHVWV�

տ�:H�RQO\�XVH�LQGLYLGXDOV¶�GDWD�LQ�ZD\V�WKH\�ZRXOG�UHDVRQDEO\�H[SHFW��XQOHVV�ZH�KDYH�D�YHU\
JRRG�UHDVRQ�

տ�:H�DUH�QRW�XVLQJ�SHRSOH¶V�GDWD�LQ�ZD\V�WKH\�ZRXOG�ILQG�LQWUXVLYH�RU�ZKLFK�FRXOG�FDXVH�WKHP
KDUP��XQOHVV�ZH�KDYH�D�YHU\�JRRG�UHDVRQ�

տ�,I�ZH�SURFHVV�FKLOGUHQ¶V�GDWD��ZH�WDNH�H[WUD�FDUH�WR�PDNH�VXUH�ZH�SURWHFW�WKHLU�LQWHUHVWV�

տ�:H�KDYH�FRQVLGHUHG�VDIHJXDUGV�WR�UHGXFH�WKH�LPSDFW�ZKHUH�SRVVLEOH�

տ�:H�KDYH�FRQVLGHUHG�ZKHWKHU�ZH�FDQ�RIIHU�DQ�RSW�RXW�

տ�,I�RXU�/,$�LGHQWLILHV�D�VLJQLILFDQW�SULYDF\�LPSDFW��ZH�KDYH�FRQVLGHUHG�ZKHWKHU�ZH�DOVR�QHHG�WR
FRQGXFW�D�'3,$�

տ�:H�NHHS�RXU�/,$�XQGHU�UHYLHZ��DQG�UHSHDW�LW�LI�FLUFXPVWDQFHV�FKDQJH�

տ�:H�LQFOXGH�LQIRUPDWLRQ�DERXW�RXU�OHJLWLPDWH�LQWHUHVWV�LQ�RXU�SULYDF\�LQIRUPDWLRQ�
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,Q�WKH�UXQ�XS�WR����0D\�������\RX�QHHG�WR�UHYLHZ�\RXU�H[LVWLQJ�SURFHVVLQJ�WR�LGHQWLI\�\RXU�ODZIXO�EDVLV
DQG�GRFXPHQW�ZKHUH�\RX�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV��XSGDWH�\RXU�SULYDF\�LQIRUPDWLRQ��DQG
FRPPXQLFDWH�LW�WR�LQGLYLGXDOV�

:KDW�LV�WKH�µOHJLWLPDWH�LQWHUHVWV¶�EDVLV"

$UWLFOH������I��JLYHV�\RX�D�ODZIXO�EDVLV�IRU�SURFHVVLQJ�ZKHUH�

7KLV�FDQ�EH�EURNHQ�GRZQ�LQWR�D�WKUHH�SDUW�WHVW�

3XUSRVH�WHVW��DUH�\RX�SXUVXLQJ�D�OHJLWLPDWH�LQWHUHVW"��

1HFHVVLW\�WHVW��LV�WKH�SURFHVVLQJ�QHFHVVDU\�IRU�WKDW�SXUSRVH"��

%DODQFLQJ�WHVW��GR�WKH�LQGLYLGXDO¶V�LQWHUHVWV�RYHUULGH�WKH�OHJLWLPDWH�LQWHUHVW"��

$�ZLGH�UDQJH�RI�LQWHUHVWV�PD\�EH�OHJLWLPDWH�LQWHUHVWV��7KH\�FDQ�EH�\RXU�RZQ�LQWHUHVWV�RU�WKH�LQWHUHVWV�RI
WKLUG�SDUWLHV��DQG�FRPPHUFLDO�LQWHUHVWV�DV�ZHOO�DV�ZLGHU�VRFLHWDO�EHQHILWV��7KH\�PD\�EH�FRPSHOOLQJ�RU
WULYLDO��EXW�WULYLDO�LQWHUHVWV�PD\�EH�PRUH�HDVLO\�RYHUULGGHQ�LQ�WKH�EDODQFLQJ�WHVW�

7KH�*'35�VSHFLILFDOO\�PHQWLRQV�XVH�RI�FOLHQW�RU�HPSOR\HH�GDWD��PDUNHWLQJ��IUDXG�SUHYHQWLRQ��LQWUD�JURXS
WUDQVIHUV��RU�,7�VHFXULW\�DV�SRWHQWLDO�OHJLWLPDWH�LQWHUHVWV��EXW�WKLV�LV�QRW�DQ�H[KDXVWLYH�OLVW��,W�DOVR�VD\V
WKDW�\RX�KDYH�D�OHJLWLPDWH�LQWHUHVW�LQ�GLVFORVLQJ�LQIRUPDWLRQ�DERXW�SRVVLEOH�FULPLQDO�DFWV�RU�VHFXULW\
WKUHDWV�WR�WKH�DXWKRULWLHV�

µ1HFHVVDU\¶�PHDQV�WKDW�WKH�SURFHVVLQJ�PXVW�EH�D�WDUJHWHG�DQG�SURSRUWLRQDWH�ZD\�RI�DFKLHYLQJ�\RXU
SXUSRVH��<RX�FDQQRW�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�LI�WKHUH�LV�DQRWKHU�UHDVRQDEOH�DQG�OHVV�LQWUXVLYH�ZD\�WR
DFKLHYH�WKH�VDPH�UHVXOW�����������������������

<RX�PXVW�EDODQFH�\RXU�LQWHUHVWV�DJDLQVW�WKH�LQGLYLGXDO¶V�LQWHUHVWV��,Q�SDUWLFXODU��LI�WKH\�ZRXOG�QRW
UHDVRQDEO\�H[SHFW�\RX�WR�XVH�GDWD�LQ�WKDW�ZD\��RU�LW�ZRXOG�FDXVH�WKHP�XQZDUUDQWHG�KDUP��WKHLU�LQWHUHVWV
DUH�OLNHO\�WR�RYHUULGH�\RXUV��+RZHYHU��\RXU�LQWHUHVWV�GR�QRW�DOZD\V�KDYH�WR�DOLJQ�ZLWK�WKH�LQGLYLGXDO¶V
LQWHUHVWV��,I�WKHUH�LV�D�FRQIOLFW��\RXU�LQWHUHVWV�FDQ�VWLOO�SUHYDLO�DV�ORQJ�DV�WKHUH�LV�D�FOHDU�MXVWLILFDWLRQ�IRU
WKH�LPSDFW�RQ�WKH�LQGLYLGXDO�

:KHQ�FDQ�ZH�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV"

/HJLWLPDWH�LQWHUHVWV�LV�WKH�PRVW�IOH[LEOH�ODZIXO�EDVLV��EXW�\RX�FDQQRW�DVVXPH�LW�ZLOO�DOZD\V�EH�DSSURSULDWH
IRU�DOO�RI�\RXU�SURFHVVLQJ�

,I�\RX�FKRRVH�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV��\RX�WDNH�RQ�H[WUD�UHVSRQVLELOLW\�IRU�HQVXULQJ�SHRSOH¶V�ULJKWV
DQG�LQWHUHVWV�DUH�IXOO\�FRQVLGHUHG�DQG�SURWHFWHG�

/HJLWLPDWH�LQWHUHVWV�LV�PRVW�OLNHO\�WR�EH�DQ�DSSURSULDWH�EDVLV�ZKHUH�\RX�XVH�GDWD�LQ�ZD\V�WKDW�SHRSOH

�

³SURFHVVLQJ�LV�QHFHVVDU\�IRU�WKH�SXUSRVHV�RI�WKH�OHJLWLPDWH�LQWHUHVWV�SXUVXHG�E\�WKH�FRQWUROOHU�RU�E\
D�WKLUG�SDUW\�H[FHSW�ZKHUH�VXFK�LQWHUHVWV�DUH�RYHUULGGHQ�E\�WKH�LQWHUHVWV�RU�IXQGDPHQWDO�ULJKWV�DQG
IUHHGRPV�RI�WKH�GDWD�VXEMHFW�ZKLFK�UHTXLUH�SURWHFWLRQ�RI�SHUVRQDO�GDWD��LQ�SDUWLFXODU�ZKHUH�WKH�GDWD
VXEMHFW�LV�D�FKLOG�́
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ZRXOG�UHDVRQDEO\�H[SHFW�DQG�WKDW�KDYH�D�PLQLPDO�SULYDF\�LPSDFW��:KHUH�WKHUH�LV�DQ�LPSDFW�RQ
LQGLYLGXDOV��LW�PD\�VWLOO�DSSO\�LI�\RX�FDQ�VKRZ�WKHUH�LV�DQ�HYHQ�PRUH�FRPSHOOLQJ�EHQHILW�WR�WKH�SURFHVVLQJ
DQG�WKH�LPSDFW�LV�MXVWLILHG�

<RX�FDQ�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�IRU�PDUNHWLQJ�DFWLYLWLHV�LI�\RX�FDQ�VKRZ�WKDW�KRZ�\RX�XVH�SHRSOH¶V
GDWD�LV�SURSRUWLRQDWH��KDV�D�PLQLPDO�SULYDF\�LPSDFW��DQG�SHRSOH�ZRXOG�QRW�EH�VXUSULVHG�RU�OLNHO\�WR
REMHFW�±�EXW�RQO\�LI�\RX�GRQ¶W�QHHG�FRQVHQW�XQGHU�3(&5��6HH�RXU�*XLGH�WR�3(&5�IRU�PRUH�RQ�ZKHQ�\RX
QHHG�FRQVHQW�IRU�HOHFWURQLF�PDUNHWLQJ�

<RX�FDQ�FRQVLGHU�OHJLWLPDWH�LQWHUHVWV�IRU�SURFHVVLQJ�FKLOGUHQ¶V�GDWD��EXW�\RX�PXVW�WDNH�H[WUD�FDUH�WR
PDNH�VXUH�WKHLU�LQWHUHVWV�DUH�SURWHFWHG��6HH�RXU�GHWDLOHG�JXLGDQFH�RQ�FKLOGUHQ�DQG�WKH�*'35�

<RX�PD\�EH�DEOH�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�LQ�RUGHU�WR�ODZIXOO\�GLVFORVH�SHUVRQDO�GDWD�WR�D�WKLUG
SDUW\��<RX�VKRXOG�FRQVLGHU�ZK\�WKH\�ZDQW�WKH�LQIRUPDWLRQ��ZKHWKHU�WKH\�DFWXDOO\�QHHG�LW��DQG�ZKDW�WKH\
ZLOO�GR�ZLWK�LW��<RX�QHHG�WR�GHPRQVWUDWH�WKDW�WKH�GLVFORVXUH�LV�MXVWLILHG��EXW�LW�ZLOO�EH�WKHLU�UHVSRQVLELOLW\�WR
GHWHUPLQH�WKHLU�ODZIXO�EDVLV�IRU�WKHLU�RZQ�SURFHVVLQJ�

<RX�VKRXOG�DYRLG�XVLQJ�OHJLWLPDWH�LQWHUHVWV�LI�\RX�DUH�XVLQJ�SHUVRQDO�GDWD�LQ�ZD\V�SHRSOH�GR�QRW
XQGHUVWDQG�DQG�ZRXOG�QRW�UHDVRQDEO\�H[SHFW��RU�LI�\RX�WKLQN�VRPH�SHRSOH�ZRXOG�REMHFW�LI�\RX�H[SODLQHG
LW�WR�WKHP��<RX�VKRXOG�DOVR�DYRLG�WKLV�EDVLV�IRU�SURFHVVLQJ�WKDW�FRXOG�FDXVH�KDUP��XQOHVV�\RX�DUH
FRQILGHQW�WKHUH�LV�QHYHUWKHOHVV�D�FRPSHOOLQJ�UHDVRQ�WR�JR�DKHDG�ZKLFK�MXVWLILHV�WKH�LPSDFW�

,I�\RX�DUH�D�SXEOLF�DXWKRULW\��\RX�FDQQRW�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�IRU�DQ\�SURFHVVLQJ�\RX�GR�WR
SHUIRUP�\RXU�WDVNV�DV�D�SXEOLF�DXWKRULW\��+RZHYHU��LI�\RX�KDYH�RWKHU�OHJLWLPDWH�SXUSRVHV�RXWVLGH�WKH
VFRSH�RI�\RXU�WDVNV�DV�D�SXEOLF�DXWKRULW\��\RX�FDQ�FRQVLGHU�OHJLWLPDWH�LQWHUHVWV�ZKHUH�DSSURSULDWH��7KLV
ZLOO�EH�SDUWLFXODUO\�UHOHYDQW�IRU�SXEOLF�DXWKRULWLHV�ZLWK�FRPPHUFLDO�LQWHUHVWV�

6HH�RXU�JXLGDQFH�SDJH�RQ�WKH�ODZIXO�EDVLV�IRU�PRUH�LQIRUPDWLRQ�RQ�WKH�DOWHUQDWLYHV�WR�OHJLWLPDWH
LQWHUHVWV��DQG�KRZ�WR�GHFLGH�ZKLFK�EDVLV�WR�FKRRVH�

+RZ�FDQ�ZH�DSSO\�OHJLWLPDWH�LQWHUHVWV�LQ�SUDFWLFH"

,I�\RX�ZDQW�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV��\RX�FDQ�XVH�WKH�WKUHH�SDUW�WHVW�WR�DVVHVV�ZKHWKHU�LW�DSSOLHV�
:H�UHIHU�WR�WKLV�DV�D�OHJLWLPDWH�LQWHUHVWV�DVVHVVPHQW��/,$��DQG�\RX�VKRXOG�GR�LW�EHIRUH�\RX�VWDUW�WKH
SURFHVVLQJ�

$Q�/,$�LV�D�W\SH�RI�OLJKW�WRXFK�ULVN�DVVHVVPHQW�EDVHG�RQ�WKH�VSHFLILF�FRQWH[W�DQG�FLUFXPVWDQFHV��,W�ZLOO
KHOS�\RX�HQVXUH�WKDW�\RXU�SURFHVVLQJ�LV�ODZIXO��5HFRUGLQJ�\RXU�/,$�ZLOO�DOVR�KHOS�\RX�GHPRQVWUDWH
FRPSOLDQFH�LQ�OLQH�ZLWK�\RXU�DFFRXQWDELOLW\�REOLJDWLRQV�XQGHU�$UWLFOHV������DQG�����,Q�VRPH�FDVHV�DQ�/,$
ZLOO�EH�TXLWH�VKRUW��EXW�LQ�RWKHUV�WKHUH�ZLOO�EH�PRUH�WR�FRQVLGHU�

)LUVW��LGHQWLI\�WKH�OHJLWLPDWH�LQWHUHVW�V���&RQVLGHU�

:K\�GR�\RX�ZDQW�WR�SURFHVV�WKH�GDWD�±�ZKDW�DUH�\RX�WU\LQJ�WR�DFKLHYH"

:KR�EHQHILWV�IURP�WKH�SURFHVVLQJ"�,Q�ZKDW�ZD\"

$UH�WKHUH�DQ\�ZLGHU�SXEOLF�EHQHILWV�WR�WKH�SURFHVVLQJ"

+RZ�LPSRUWDQW�DUH�WKRVH�EHQHILWV"

:KDW�ZRXOG�WKH�LPSDFW�EH�LI�\RX�FRXOGQ¶W�JR�DKHDG"

:RXOG�\RXU�XVH�RI�WKH�GDWD�EH�XQHWKLFDO�RU�XQODZIXO�LQ�DQ\�ZD\"

6HFRQG��DSSO\�WKH�QHFHVVLW\�WHVW��&RQVLGHU�
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'RHV�WKLV�SURFHVVLQJ�DFWXDOO\�KHOS�WR�IXUWKHU�WKDW�LQWHUHVW"

,V�LW�D�UHDVRQDEOH�ZD\�WR�JR�DERXW�LW"

,V�WKHUH�DQRWKHU�OHVV�LQWUXVLYH�ZD\�WR�DFKLHYH�WKH�VDPH�UHVXOW"

7KLUG��GR�D�EDODQFLQJ�WHVW��&RQVLGHU�WKH�LPSDFW�RI�\RXU�SURFHVVLQJ�DQG�ZKHWKHU�WKLV�RYHUULGHV�WKH
LQWHUHVW�\RX�KDYH�LGHQWLILHG��<RX�PLJKW�ILQG�LW�KHOSIXO�WR�WKLQN�DERXW�WKH�IROORZLQJ�

:KDW�LV�WKH�QDWXUH�RI�\RXU�UHODWLRQVKLS�ZLWK�WKH�LQGLYLGXDO"

,V�DQ\�RI�WKH�GDWD�SDUWLFXODUO\�VHQVLWLYH�RU�SULYDWH"

:RXOG�SHRSOH�H[SHFW�\RX�WR�XVH�WKHLU�GDWD�LQ�WKLV�ZD\"

$UH�\RX�KDSS\�WR�H[SODLQ�LW�WR�WKHP"

$UH�VRPH�SHRSOH�OLNHO\�WR�REMHFW�RU�ILQG�LW�LQWUXVLYH"

:KDW�LV�WKH�SRVVLEOH�LPSDFW�RQ�WKH�LQGLYLGXDO"

+RZ�ELJ�DQ�LPSDFW�PLJKW�LW�KDYH�RQ�WKHP"

$UH�\RX�SURFHVVLQJ�FKLOGUHQ¶V�GDWD"

$UH�DQ\�RI�WKH�LQGLYLGXDOV�YXOQHUDEOH�LQ�DQ\�RWKHU�ZD\"

&DQ�\RX�DGRSW�DQ\�VDIHJXDUGV�WR�PLQLPLVH�WKH�LPSDFW"

&DQ�\RX�RIIHU�DQ�RSW�RXW"

<RX�WKHQ�QHHG�WR�PDNH�D�GHFLVLRQ�DERXW�ZKHWKHU�\RX�VWLOO�WKLQN�OHJLWLPDWH�LQWHUHVWV�LV�DQ�DSSURSULDWH
EDVLV��7KHUH¶V�QR�IRROSURRI�IRUPXOD�IRU�WKH�RXWFRPH�RI�WKH�EDODQFLQJ�WHVW�±�EXW�\RX�PXVW�EH�FRQILGHQW
WKDW�\RXU�OHJLWLPDWH�LQWHUHVWV�DUH�QRW�RYHUULGGHQ�E\�WKH�ULVNV�\RX�KDYH�LGHQWLILHG�

.HHS�D�UHFRUG�RI�\RXU�/,$�DQG�WKH�RXWFRPH��7KHUH�LV�QR�VWDQGDUG�IRUPDW�IRU�WKLV��EXW�LW¶V�LPSRUWDQW�WR
UHFRUG�\RXU�WKLQNLQJ�WR�KHOS�VKRZ�\RX�KDYH�SURSHU�GHFLVLRQ�PDNLQJ�SURFHVVHV�LQ�SODFH�DQG�WR�MXVWLI\�WKH
RXWFRPH�

.HHS�\RXU�/,$�XQGHU�UHYLHZ�DQG�UHIUHVK�LW�LI�WKHUH�LV�D�VLJQLILFDQW�FKDQJH�LQ�WKH�SXUSRVH��QDWXUH�RU
FRQWH[W�RI�WKH�SURFHVVLQJ�

,I�\RX�DUH�QRW�VXUH�DERXW�WKH�RXWFRPH�RI�WKH�EDODQFLQJ�WHVW��LW�PD\�EH�VDIHU�WR�ORRN�IRU�DQRWKHU�ODZIXO
EDVLV��/HJLWLPDWH�LQWHUHVWV�ZLOO�QRW�RIWHQ�EH�WKH�PRVW�DSSURSULDWH�EDVLV�IRU�SURFHVVLQJ�ZKLFK�LV
XQH[SHFWHG�RU�KLJK�ULVN�

,I�\RXU�/,$�LGHQWLILHV�VLJQLILFDQW�ULVNV��FRQVLGHU�ZKHWKHU�\RX�QHHG�WR�GR�D�'3,$�WR�DVVHVV�WKH�ULVN�DQG
SRWHQWLDO�PLWLJDWLRQ�LQ�PRUH�GHWDLO��6HH�RXU�JXLGDQFH�RQ�'3,$V�IRU�PRUH�RQ�WKLV�

:KDW�HOVH�GR�ZH�QHHG�WR�FRQVLGHU"

<RX�PXVW�WHOO�SHRSOH�LQ�\RXU�SULYDF\�LQIRUPDWLRQ�WKDW�\RX�DUH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV��DQG�H[SODLQ
ZKDW�WKHVH�LQWHUHVWV�DUH�

,I�\RX�ZDQW�WR�SURFHVV�WKH�SHUVRQDO�GDWD�IRU�D�QHZ�SXUSRVH��\RX�PD\�EH�DEOH�WR�FRQWLQXH�SURFHVVLQJ
XQGHU�OHJLWLPDWH�LQWHUHVWV�DV�ORQJ�DV�\RXU�QHZ�SXUSRVH�LV�FRPSDWLEOH�ZLWK�\RXU�RULJLQDO�SXUSRVH��:H
ZRXOG�VWLOO�UHFRPPHQG�WKDW�\RX�FRQGXFW�D�QHZ�/,$��DV�WKLV�ZLOO�KHOS�\RX�GHPRQVWUDWH�FRPSDWLELOLW\�

,I�\RX�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV��WKH�ULJKW�WR�GDWD�SRUWDELOLW\�GRHV�QRW�DSSO\�
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,I�\RX�DUH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV�IRU�GLUHFW�PDUNHWLQJ��WKH�ULJKW�WR�REMHFW�LV�DEVROXWH�DQG�\RX
PXVW�VWRS�SURFHVVLQJ�ZKHQ�VRPHRQH�REMHFWV��)RU�RWKHU�SXUSRVHV��\RX�PXVW�VWRS�XQOHVV�\RX�FDQ�VKRZ
WKDW�\RXU�OHJLWLPDWH�LQWHUHVWV�DUH�FRPSHOOLQJ�HQRXJK�WR�RYHUULGH�WKH�LQGLYLGXDO¶V�ULJKWV��6HH�RXU�JXLGDQFH
RQ�LQGLYLGXDO�ULJKWV�IRU�PRUH�RQ�WKLV�

)XUWKHU�5HDGLQJ

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35���6HH�$UWLFOH������I��DQG�5HFLWDOV��������DQG��� �

([WHUQDO�OLQN
�

,Q�PRUH�GHWDLO�±�,&2�JXLGDQFH

:H�KDYH�SURGXFHG�PRUH�GHWDLOHG�JXLGDQFH�RQ�OHJLWLPDWH�LQWHUHVWV

,Q�PRUH�GHWDLO���$UWLFOH���

7KH�$UWLFOH����:RUNLQJ�3DUW\�LQFOXGHV�UHSUHVHQWDWLYHV�IURP�WKH�GDWD�SURWHFWLRQ�DXWKRULWLHV�RI�HDFK
(8�PHPEHU�VWDWH��,W�DGRSWV�JXLGHOLQHV�IRU�FRPSO\LQJ�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�*'35�

7KHUH�DUH�QR�LPPHGLDWH�SODQV�IRU�$UWLFOH����:RUNLQJ�3DUW\�JXLGDQFH�RQ�OHJLWLPDWH�LQWHUHVWV�XQGHU
WKH�*'35��EXW�:3���2SLQLRQ������������$SULO�������JLYHV�GHWDLOHG�JXLGDQFH�RQ�WKH�NH\�HOHPHQWV�RI
WKH�VLPLODU�OHJLWLPDWH�LQWHUHVWV�SURYLVLRQV�XQGHU�WKH�SUHYLRXV�'DWD�3URWHFWLRQ�'LUHFWLYH�������(&�
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$ERXW�WKLV�GHWDLOHG�JXLGDQFH
:KDW¶V�QHZ�XQGHU�WKH�*'35"
:KDW�LV�WKH�µOHJLWLPDWH�LQWHUHVWV¶�EDVLV"
:KHQ�FDQ�ZH�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV"
+RZ�GR�ZH�DSSO\�OHJLWLPDWH�LQWHUHVWV�LQ�SUDFWLFH"
:KDW�HOVH�GR�ZH�QHHG�WR�FRQVLGHU"

���0DUFK�������������� �
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$ERXW�WKLV�GHWDLOHG�JXLGDQFH

$ERXW�WKLV�GHWDLOHG�JXLGDQFH

7KHVH�SDJHV�VLW�DORQJVLGH�RXU�*XLGH�WR�WKH�*'35�DQG�SURYLGH�PRUH�GHWDLOHG�JXLGDQFH�IRU�8.
RUJDQLVDWLRQV�RQ�OHJLWLPDWH�LQWHUHVWV�XQGHU�WKH�*'35�

7KLV�JXLGDQFH�ZLOO�KHOS�\RX�WR�GHFLGH�ZKHQ�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�DV�\RXU�EDVLV�IRU�SURFHVVLQJ
SHUVRQDO�GDWD�DQG�ZKHQ�WR�ORRN�DW�DOWHUQDWLYHV��,W�H[SODLQV�ZKHQ�XVLQJ�OHJLWLPDWH�LQWHUHVWV�DV�D�ODZIXO
EDVLV�LV�DSSURSULDWH��ZKDW�LW�PHDQV��DQG�KRZ�WR�GHFLGH�ZKHWKHU�LW�DSSOLHV�WR�\RXU�SDUWLFXODU�SURFHVVLQJ
RSHUDWLRQ�

7KH�FRQFHSW�RI�µOHJLWLPDWH�LQWHUHVWV¶�DOVR�DSSHDUV�LQ�FRQQHFWLRQ�ZLWK�LQWHUQDWLRQDO�WUDQVIHUV��$UWLFOH�����
+RZHYHU�WKLV�JXLGDQFH�IRFXVHV�RQ�OHJLWLPDWH�LQWHUHVWV�LQ�LWV�UROH�DV�D�ODZIXO�EDVLV�LQ�$UWLFOH���

)RU�DQ�LQWURGXFWLRQ�WR�WKH�NH\�WKHPHV�DQG�SURYLVLRQV�RI�WKH�*'35��\RX�VKRXOG�UHIHU�EDFN�WR�WKH�JXLGH�
<RX�FDQ�QDYLJDWH�EDFN�WR�WKH�JXLGH�DW�DQ\�WLPH�XVLQJ�WKH�OLQN�DW�WKH�WRS�RI�WKLV�SDJH��/LQNV�WR�RWKHU
UHOHYDQW�JXLGDQFH�DQG�VRXUFHV�RI�IXUWKHU�LQIRUPDWLRQ�DUH�DOVR�SURYLGHG�WKURXJKRXW�

:KHQ�GRZQORDGLQJ�WKLV�JXLGDQFH��WKH�FRUUHVSRQGLQJ�FRQWHQW�IURP�WKH�*XLGH�WR�WKH�*'35�ZLOO�DOVR�EH
LQFOXGHG�VR�\RX�ZLOO�KDYH�DOO�WKH�UHOHYDQW�LQIRUPDWLRQ�RQ�WKLV�WRSLF�
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:KDW¶V�QHZ�XQGHU�WKH�*'35"

,Q�GHWDLO

,V�WKLV�D�ELJ�FKDQJH"

+RZ�LV�WKH�ZRUGLQJ�GLIIHUHQW"

:KDW�HOVH�LV�QHZ"

:KDW�DUH�WKH�NH\�VWHSV�WR�WDNH�WR�SUHSDUH�IRU�WKH�*'35"

&DQ�ZH�PRYH�WR�OHJLWLPDWH�LQWHUHVWV�IURP�D�GLIIHUHQW�EDVLV�XQGHU�WKH������$FW"

,V�WKLV�D�ELJ�FKDQJH"

1R��7KH�UROH�RI�OHJLWLPDWH�LQWHUHVWV�DV�D�SRWHQWLDO�ODZIXO�EDVLV��RU�FRQGLWLRQ��IRU�SURFHVVLQJ�LV�QRW�QHZ�
/HJLWLPDWH�LQWHUHVWV�ZDV�RQH�RI�WKH�FRQGLWLRQV�IRU�SURFHVVLQJ�XQGHU�WKH������$FW�DQG�WKH�ZRUGLQJ�RI�WKLV
SURYLVLRQ�LV�VLPLODU�

�����$FW�

³7KH�SURFHVVLQJ�LV�QHFHVVDU\�IRU�WKH
SXUSRVHV�RI�OHJLWLPDWH�LQWHUHVWV
SXUVXHG�E\�WKH�GDWD�FRQWUROOHU«

«RU�E\�WKH�WKLUG�SDUW\�RU�SDUWLHV�WR
ZKRP�WKH�GDWD�DUH�GLVFORVHG��«

«H[FHSW�ZKHUH�WKH�SURFHVVLQJ�LV
XQZDUUDQWHG�LQ�DQ\�SDUWLFXODU�FDVH�E\
UHDVRQ�RI�SUHMXGLFH�WR�WKH�ULJKWV�DQG
IUHHGRPV�RU�OHJLWLPDWH�LQWHUHVWV�RI�WKH
GDWD�VXEMHFW�́

*'35�

³SURFHVVLQJ�LV�QHFHVVDU\�IRU�WKH�SXUSRVHV�RI
WKH�OHJLWLPDWH�LQWHUHVWV�SXUVXHG�E\�WKH
FRQWUROOHU«

«RU�E\�D�WKLUG�SDUW\��«

«H[FHSW�ZKHUH�VXFK�LQWHUHVWV�DUH�RYHUULGGHQ
E\�WKH�LQWHUHVWV�RU�IXQGDPHQWDO�ULJKWV�DQG
IUHHGRPV�RI�WKH�GDWD�VXEMHFW�ZKLFK�UHTXLUH
SURWHFWLRQ�RI�SHUVRQDO�GDWD��LQ�SDUWLFXODU
ZKHUH�WKH�GDWD�VXEMHFW�LV�D�FKLOG�́

7KHUH�DUH�VRPH�GLIIHUHQFHV�LQ�ZRUGLQJ��EXW�WKH�WKUHH�NH\�HOHPHQWV�RI�WKH�FRQFHSW�RI�OHJLWLPDWH�LQWHUHVWV
UHPDLQ�WKH�VDPH�

D�OHJLWLPDWH�LQWHUHVW�

D�QHFHVVLW\�WHVW�

D�EDODQFH�ZLWK�LQGLYLGXDOV¶�LQWHUHVWV��ULJKWV�DQG�IUHHGRPV�

7KH�PDLQ�FKDQJHV�LQVWHDG�DULVH�RXW�RI�WKH�ZD\�OHJLWLPDWH�LQWHUHVWV�LQWHUDFWV�ZLWK�QHZ�DFFRXQWDELOLW\�DQG
WUDQVSDUHQF\�UHTXLUHPHQWV��7KHUH�LV�DOVR�D�ELJJHU�FKDQJH�IRU�SXEOLF�DXWKRULWLHV��ZKR�DUH�PRUH�UHVWULFWHG
LQ�ZKHQ�WKH\�FDQ�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�

+RZ�LV�WKH�ZRUGLQJ�GLIIHUHQW"

:KLOH�WKH�NH\�HOHPHQWV�UHPDLQ�WKH�VDPH��WKHUH�DUH�VRPH�VPDOO�FKDQJHV�WR�WKH�GHWDLO�
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/HJLWLPDWH�LQWHUHVWV�WKDW�DUH�UHOHYDQW�DUH�QR�ORQJHU�OLPLWHG�WR�\RXU�RZQ�LQWHUHVWV�RU�WKRVH�RI�WKLUG�SDUWLHV
WR�ZKRP�\RX�GLVFORVH�WKH�GDWD��<RX�FDQ�QRZ�FRQVLGHU�WKH�LQWHUHVWV�RI�DQ\�WKLUG�SDUW\��LQFOXGLQJ�WKH�ZLGHU
EHQHILWV�WR�VRFLHW\�

8QGHU�WKH������$FW��WKH�SURFHVVLQJ�LPSDFW�KDG�WR�EH�XQZDUUDQWHG�GXH�WR�SUHMXGLFH�WR�WKH�LQGLYLGXDO¶V
LQWHUHVWV�EHIRUH�LW�ZRXOG�RYHUULGH�\RXU�OHJLWLPDWH�LQWHUHVWV��LH�WKH�SURYLVLRQ�LPSOLHG�D�IRFXV�RQ
GHPRQVWUDEOH�KDUP��+RZHYHU��SUHMXGLFH�LV�QRW�D�WHUP�XVHG�LQ�WKH�*'35�YHUVLRQ�RI�WKH�SURYLVLRQ��DQG�LW¶V
FOHDU�WKDW�WKLV�LV�LQWHQGHG�WR�EH�ZLGHU�WKDQ�D�SXUH�KDUP�EDVHG�DVVHVVPHQW��)RU�H[DPSOH��5HFLWDO���
LQGLFDWHV�WKDW�LI�WKH�LQGLYLGXDO�GRHV�QRW�UHDVRQDEO\�H[SHFW�WKH�SURFHVVLQJ��WKHLU�ULJKWV�PD\�RYHUULGH�\RXU
OHJLWLPDWH�LQWHUHVWV�

7KH�SURYLVLRQ�DOVR�KLJKOLJKWV�FKLOGUHQ¶V�GDWD�DV�UHTXLULQJ�VSHFLDO�FRQVLGHUDWLRQ��,I�\RXU�SURFHVVLQJ
LQFOXGHV�FKLOGUHQ¶V�SHUVRQDO�GDWD��\RX�PXVW�JLYH�SDUWLFXODU�ZHLJKW�WR�SURWHFWLQJ�WKHLU�GDWD�DQG�HQVXUH
WKDW�\RX�SURSHUO\�FRQVLGHU�WKHLU�LQWHUHVWV�DQG�WKHLU�ULJKWV�DQG�IUHHGRPV��)RU�IXUWKHU�LQIRUPDWLRQ�VHH�WKH
VHFWLRQ�RQ�FKLOGUHQ¶V�SHUVRQDO�GDWD�DQG�OHJLWLPDWH�LQWHUHVWV�

:KDW�HOVH�LV�QHZ"

7KH�*'35�EULQJV�LQ�QHZ�DFFRXQWDELOLW\�DQG�WUDQVSDUHQF\�UHTXLUHPHQWV�

8QGHU�WKH�QHZ�DFFRXQWDELOLW\�SULQFLSOH�\RX�QHHG�WR�EH�DEOH�WR�VKRZ�WKDW�\RX�KDYH�D�ODZIXO�EDVLV�IRU�HDFK
SURFHVVLQJ�RSHUDWLRQ��,I�\RX�DUH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV��\RX�QHHG�WR�GRFXPHQW�\RXU�DVVHVVPHQW
RI�KRZ�LW�DSSOLHV�WR�WKH�SDUWLFXODU�SURFHVVLQJ��DQG�HQVXUH�WKDW�\RX�FDQ�MXVWLI\�\RXU�GHFLVLRQ�LI�QHFHVVDU\�

$V�WKH�DSSOLFDWLRQ�RI�OHJLWLPDWH�LQWHUHVWV�LV�QRW�DOZD\V�VHOI�HYLGHQW��GRFXPHQWLQJ�\RXU�DVVHVVPHQW�RI
OHJLWLPDWH�LQWHUHVWV�LV�SDUWLFXODUO\�LPSRUWDQW�LQ�KHOSLQJ�\RX�WR�GHPRQVWUDWH�FRPSOLDQFH�XQGHU�WKH
DFFRXQWDELOLW\�SULQFLSOH�

8QGHU�WUDQVSDUHQF\�UHTXLUHPHQWV�\RX�PXVW�LQIRUP�LQGLYLGXDOV�XSIURQW�ZKLFK�ODZIXO�EDVLV�\RX�DUH�UHO\LQJ
RQ��,I�\RX�DUH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV�DV�\RXU�EDVLV��\RX�PXVW�DOVR�WHOO�LQGLYLGXDOV�ZKDW�WKHVH
OHJLWLPDWH�LQWHUHVWV�DUH��6HH�WKH�VHFWLRQ�RQ�ZKDW�GR�ZH�QHHG�WR�WHOO�SHRSOH�IRU�IXUWKHU�LQIRUPDWLRQ�

7KH�DELOLW\�RI�SXEOLF�DXWKRULWLHV�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�LV�PRUH�OLPLWHG�XQGHU�WKH�*'35�±�IRU�PRUH
LQIRUPDWLRQ�VHH�WKH�VHFWLRQ�RQ�FDQ�SXEOLF�DXWKRULWLHV�XVH�OHJLWLPDWH�LQWHUHVWV�

)XUWKHU�5HDGLQJ

:KDW�DUH�WKH�NH\�VWHSV�WR�WDNH�WR�SUHSDUH�IRU�WKH�*'35"

<RX�PXVW�HQVXUH�WKDW�\RX�EULQJ�DQ\�SURFHVVLQJ�RI�SHUVRQDO�GDWD�DOUHDG\�XQGHUZD\�LQWR�FRQIRUPLW\�ZLWK
WKH�*'35�SULRU�WR����0D\�������$V�SDUW�RI�WKLV�H[HUFLVH��\RX�QHHG�WR�UHYLHZ�\RXU�H[LVWLQJ�SURFHVVLQJ
RSHUDWLRQV�DQG�FRQGLWLRQV�IRU�SURFHVVLQJ��DQG�WDNH�VWHSV�WR�HQVXUH�WKDW�\RX�PHHW�WKH�DFFRXQWDELOLW\�DQG
WUDQVSDUHQF\�UHTXLUHPHQWV�RI�WKH�*'35�

,I�\RX�ZHUH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV�DV�\RXU�FRQGLWLRQ�IRU�SURFHVVLQJ�XQGHU�WKH������$FW��LQ�PDQ\
FDVHV�\RX�DUH�DEOH�WR�FRQWLQXH�WR�UHO\�RQ�WKLV�DV�\RXU�EDVLV�IRU�SURFHVVLQJ�XQGHU�WKH�*'35�

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOH������I���$UWLFOH�������F��DQG��G���$UWLFOH�������F�
DQG�����E��DQG�$UWLFOH������DQG�$UWLFOH��� �
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+RZHYHU�\RX�PXVW�FKHFN�ZKHWKHU�OHJLWLPDWH�LQWHUHVWV�UHPDLQV�WKH�PRVW�VXLWDEOH�EDVLV�IRU�\RXU
SURFHVVLQJ��7KLV�LV�\RXU�FKDQFH�WR�HQVXUH�WKDW�\RX�KDYH�VHOHFWHG�WKH�PRVW�DSSURSULDWH�EDVLV��RU�EDVHV��
,I�\RX�ILQG�DW�D�ODWHU�GDWH�WKDW�WKH�OHJLWLPDWH�LQWHUHVWV�EDVLV�ZDV�LQDSSURSULDWH��LW�LV�GLIILFXOW�WR
UHWURVSHFWLYHO\�VZDS�WR�D�GLIIHUHQW�EDVLV�WKDW�\RX�GLG�QRW�LQLWLDOO\�LGHQWLI\�DV�WKLV�ZRXOG�OHDG�WR�EUHDFKHV
RI�WKH�DFFRXQWDELOLW\�DQG�WUDQVSDUHQF\�SURYLVLRQV�

,I�\RX�ZLVK�WR�FRQWLQXH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV��\RX�QHHG�WR�PDNH�VXUH�WKDW�\RX�FDQ�GHPRQVWUDWH
WKDW�LW�DSSOLHV��LQ�OLQH�ZLWK�WKH�DSSURDFK�VHW�RXW�LQ�WKLV�JXLGDQFH�

,Q�RUGHU�WR�WKH�PHHW�WKH�DFFRXQWDELOLW\�UHTXLUHPHQWV�\RX�VKRXOG�GRFXPHQW�\RXU�GHFLVLRQ�DQG�WKH�IDFWRUV
\RX�WRRN�LQWR�DFFRXQW�

<RX�PXVW�DOVR�XSGDWH�\RXU�SULYDF\�LQIRUPDWLRQ�WR�FOHDUO\�VD\�WKDW�\RX�DUH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV
DV�\RXU�ODZIXO�EDVLV��DQG�VD\�ZKDW�\RXU�OHJLWLPDWH�LQWHUHVWV�DUH�

)XUWKHU�5HDGLQJ

&DQ�ZH�PRYH�WR�OHJLWLPDWH�LQWHUHVWV�IURP�D�GLIIHUHQW�EDVLV�XQGHU�WKH������$FW"

<HV��,I�\RX�GLVFRYHU�WKDW�\RXU�H[LVWLQJ�EDVLV��RU�FRQGLWLRQ��IRU�SURFHVVLQJ�XQGHU�WKH������$FW�LV
LQDSSURSULDWH�XQGHU�WKH�*'35��RU�\RX�GHFLGH�WKDW�OHJLWLPDWH�LQWHUHVWV�LV�DFWXDOO\�PRUH�DSSURSULDWH��WKHQ
\RX�FDQ�FKRRVH�WR�VZDS�WR�OHJLWLPDWH�LQWHUHVWV�

,I�IRU�H[DPSOH�\RX�KDYH�EHHQ�SURFHVVLQJ�RQ�WKH�EDVLV�RI�FRQVHQW�EXW�\RX�ILQG�WKDW�\RXU�H[LVWLQJ
FRQVHQWV�GR�QRW�PHHW�WKH�*'35�VWDQGDUG��DQG�\RX�GR�QRW�ZLVK�WR�VHHN�IUHVK�*'35�FRPSOLDQW�FRQVHQW�
\RX�PD\�EH�DEOH�WR�FRQVLGHU�OHJLWLPDWH�LQWHUHVWV�LQVWHDG��+RZHYHU�\RX�PXVW�EH�FRQILGHQW�WKDW�\RX�ZDQW
WR�WDNH�UHVSRQVLELOLW\�IRU�GHPRQVWUDWLQJ�WKDW�\RXU�SURFHVVLQJ�LV�LQ�OLQH�ZLWK�SHRSOH¶V�UHDVRQDEOH
H[SHFWDWLRQV�DQG�WKDW�LW�ZRXOGQ¶W�KDYH�DQ�XQMXVWLILHG�LPSDFW�RQ�WKHP�

<RX�PXVW�VWLOO�HQVXUH�WKDW�\RXU�SURFHVVLQJ�LV�IDLU��,I�\RX�ZLVK�WR�PRYH�IURP�FRQVHQW�XQGHU�WKH������$FW
WR�OHJLWLPDWH�LQWHUHVWV�XQGHU�WKH�*'35��\RX�QHHG�WR�HQVXUH�WKDW�\RX�FOHDUO\�LQIRUP�LQGLYLGXDOV�RI�WKH
FKDQJH�LQ�\RXU�SULYDF\�QRWLFH��7R�HQVXUH�WKHUH�LV�QR�XQMXVWLILHG�LPSDFW�RQ�WKHLU�ULJKWV��\RX�VKRXOG
FRQVLGHU�JLYLQJ�WKHP�D�FOHDU�FKDQFH�WR�RSW�RXW��DQG�UHWDLQLQJ�DQ\�SUHIHUHQFH�FRQWUROV�WKDW�ZHUH�LQ�SODFH�

<RX�DOVR�QHHG�WR�LQIRUP�LQGLYLGXDOV�RI�WKHLU�ULJKW�WR�REMHFW�WR�SURFHVVLQJ�EDVHG�RQ�OHJLWLPDWH�LQWHUHVWV
�DOWKRXJK�WKLV�LV�QRW�DQ�DEVROXWH�ULJKW�LQ�PRVW�FDVHV��

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOHV�������F���������G���������F���������E��DQG�$UWLFOH
�����DQG�$UWLFOH��� �
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)XUWKHU�UHDGLQJ���,&2�JXLGDQFH

/DZIXO�EDVLV�IRU�SURFHVVLQJ

5LJKW�WR�EH�LQIRUPHG
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:KDW�LV�WKH�µOHJLWLPDWH�LQWHUHVWV¶�EDVLV"

,Q�GHWDLO

:KDW�GRHV�$UWLFOH������I��VD\�DERXW�OHJLWLPDWH�LQWHUHVWV"

:KDW�LV�WKH�WKUHH�SDUW�WHVW"

:KDW�FRXQWV�DV�D�µOHJLWLPDWH�LQWHUHVW¶"

:KHQ�LV�SURFHVVLQJ�µQHFHVVDU\¶"

:KDW�LV�WKH�EDODQFLQJ�WHVW"

:KDW�DUH�WKH�LQGLYLGXDOV�µLQWHUHVWV��ULJKWV�DQG�IUHHGRPV¶"

:KDW�LV�WKH�LPSRUWDQFH�RI�UHDVRQDEOH�H[SHFWDWLRQV"

:KHQ�GR�LQGLYLGXDOV¶�LQWHUHVWV�RYHUULGH�RXUV"

:KDW�GRHV�$UWLFOH������I��VD\�DERXW�OHJLWLPDWH�LQWHUHVWV"

/HJLWLPDWH�LQWHUHVWV�LV�RQH�RI�WKH�VL[�ODZIXO�EDVHV�IRU�SURFHVVLQJ�SHUVRQDO�GDWD��<RX�PXVW�KDYH�D�ODZIXO
EDVLV�LQ�RUGHU�WR�SURFHVV�SHUVRQDO�GDWD�LQ�OLQH�ZLWK�WKH�µODZIXOQHVV��IDLUQHVV�DQG�WUDQVSDUHQF\¶�SULQFLSOH�

$UWLFOH������I��VWDWHV�

/HJLWLPDWH�LQWHUHVWV�LV�GLIIHUHQW�WR�WKH�RWKHU�ODZIXO�EDVHV�DV�LW�LV�QRW�FHQWUHG�DURXQG�D�SDUWLFXODU�SXUSRVH
�HJ�SHUIRUPLQJ�D�FRQWUDFW�ZLWK�WKH�LQGLYLGXDO��FRPSO\LQJ�ZLWK�D�OHJDO�REOLJDWLRQ��SURWHFWLQJ�YLWDO�LQWHUHVWV
RU�FDUU\LQJ�RXW�D�SXEOLF�WDVN���DQG�LW�LV�QRW�SURFHVVLQJ�WKDW�WKH�LQGLYLGXDO�KDV�VSHFLILFDOO\�DJUHHG�WR
�FRQVHQW���/HJLWLPDWH�LQWHUHVWV�LV�PRUH�IOH[LEOH�DQG�FRXOG�LQ�SULQFLSOH�DSSO\�WR�DQ\�W\SH�RI�SURFHVVLQJ�IRU
DQ\�UHDVRQDEOH�SXUSRVH�

%HFDXVH�LW�FRXOG�DSSO\�LQ�D�ZLGH�UDQJH�RI�FLUFXPVWDQFHV��LW�SXWV�WKH�RQXV�RQ�\RX�WR�EDODQFH�\RXU
OHJLWLPDWH�LQWHUHVWV�DQG�WKH�QHFHVVLW\�RI�SURFHVVLQJ�WKH�SHUVRQDO�GDWD�DJDLQVW�WKH�LQWHUHVWV��ULJKWV�DQG
IUHHGRPV�RI�WKH�LQGLYLGXDO�WDNLQJ�LQWR�DFFRXQW�WKH�SDUWLFXODU�FLUFXPVWDQFHV��7KLV�LV�GLIIHUHQW�WR�WKH�RWKHU
ODZIXO�EDVHV��ZKLFK�SUHVXPH�WKDW�\RXU�LQWHUHVWV�DQG�WKRVH�RI�WKH�LQGLYLGXDO�DUH�EDODQFHG�

7KH�NH\�HOHPHQWV�RI�WKH�OHJLWLPDWH�LQWHUHVWV�SURYLVLRQ�FDQ�EH�EURNHQ�GRZQ�LQWR�D�WKUHH�SDUW�WHVW�

)XUWKHU�5HDGLQJ

�

³��3URFHVVLQJ�VKDOO�EH�ODZIXO�RQO\�LI�DQG�WR�WKH�H[WHQW�WKDW�DW�OHDVW�RQH�RI�WKH�IROORZLQJ�DSSOLHV�

�I��SURFHVVLQJ�LV�QHFHVVDU\�IRU�WKH�SXUSRVHV�RI�WKH�OHJLWLPDWH�LQWHUHVWV�SXUVXHG�E\�WKH�FRQWUROOHU�RU
E\�D�WKLUG�SDUW\��H[FHSW�ZKHUH�VXFK�LQWHUHVWV�DUH�RYHUULGGHQ�E\�WKH�LQWHUHVWV�RU�IXQGDPHQWDO�ULJKWV
DQG�IUHHGRPV�RI�WKH�GDWD�VXEMHFW�ZKLFK�UHTXLUH�SURWHFWLRQ�RI�SHUVRQDO�GDWD��LQ�SDUWLFXODU�ZKHUH�WKH
GDWD�VXEMHFW�LV�D�FKLOG�́

���0DUFK�������������� ��



:KDW�LV�WKH�WKUHH�SDUW�WHVW"

:KLOVW�D�WKUHH�SDUW�WHVW�LV�QRW�H[SOLFLWO\�VHW�RXW�DV�VXFK�LQ�WKH�*'35��WKH�OHJLWLPDWH�LQWHUHVWV�SURYLVLRQ
GRHV�LQFRUSRUDWH�WKUHH�NH\�HOHPHQWV��$UWLFOH������I��EUHDNV�GRZQ�LQWR�WKUHH�SDUWV�

,W�PDNHV�PRVW�VHQVH�WR�DSSO\�WKLV�DV�D�WHVW�LQ�WKH�IROORZLQJ�RUGHU�

3XUSRVH�WHVW�±�LV�WKHUH�D�OHJLWLPDWH�LQWHUHVW�EHKLQG�WKH�SURFHVVLQJ"

1HFHVVLW\�WHVW�±�LV�WKH�SURFHVVLQJ�QHFHVVDU\�IRU�WKDW�SXUSRVH"

%DODQFLQJ�WHVW�±�LV�WKH�OHJLWLPDWH�LQWHUHVW�RYHUULGGHQ�E\�WKH�LQGLYLGXDO¶V�LQWHUHVWV��ULJKWV�RU
IUHHGRPV"

7KLV�FRQFHSW�RI�D�WKUHH�SDUW�WHVW�IRU�OHJLWLPDWH�LQWHUHVWV�LV�QRW�QHZ��,Q�IDFW�WKH�&RXUW�RI�-XVWLFH�RI�WKH
(XURSHDQ�8QLRQ�FRQILUPHG�WKLV�DSSURDFK�WR�OHJLWLPDWH�LQWHUHVWV�LQ�WKH�5LJDV�FDVH��&����������0D\�����
���LQ�WKH�FRQWH[W�RI�WKH�'DWD�3URWHFWLRQ�'LUHFWLYH�������(&��ZKLFK�FRQWDLQHG�D�YHU\�VLPLODU�SURYLVLRQ�

7KLV�PHDQV�LW�LV�QRW�VXIILFLHQW�IRU�\RX�WR�VLPSO\�GHFLGH�WKDW�LW¶V�LQ�\RXU�OHJLWLPDWH�LQWHUHVWV�DQG�VWDUW
SURFHVVLQJ�WKH�GDWD��<RX�PXVW�EH�DEOH�WR�VDWLVI\�DOO�WKUHH�SDUWV�RI�WKH�WHVW�SULRU�WR�FRPPHQFLQJ�\RXU
SURFHVVLQJ�

)XUWKHU�5HDGLQJ

:KDW�FRXQWV�DV�D�µOHJLWLPDWH�LQWHUHVW¶"

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOH������I��DQG�5HFLWDO��� �

([WHUQDO�OLQN
�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

/DZIXO�EDVLV�IRU�SURFHVVLQJ

�

³SURFHVVLQJ�LV�QHFHVVDU\�IRU«

«WKH�SXUSRVHV�RI�WKH�OHJLWLPDWH�LQWHUHVWV�SXUVXHG�E\�WKH�FRQWUROOHU�RU�E\�D�WKLUG�SDUW\��«

«H[FHSW�ZKHUH�VXFK�LQWHUHVWV�DUH�RYHUULGGHQ�E\�WKH�LQWHUHVWV�RU�IXQGDPHQWDO�ULJKWV�DQG�IUHHGRPV�RI
WKH�GDWD�VXEMHFW�ZKLFK�UHTXLUH�SURWHFWLRQ�RI�SHUVRQDO�GDWD��LQ�SDUWLFXODU�ZKHUH�WKH�GDWD�VXEMHFW�LV�D
FKLOG�́

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOH������I� �

([WHUQDO�OLQN
�
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$�ZLGH�UDQJH�RI�LQWHUHVWV�PD\�EH�OHJLWLPDWH�LQWHUHVWV��,W�FRXOG�EH�\RXU�OHJLWLPDWH�LQWHUHVWV�LQ�WKH
SURFHVVLQJ�RU�LW�FRXOG�LQFOXGH�WKH�OHJLWLPDWH�LQWHUHVWV�RI�DQ\�WKLUG�SDUW\��7KH�WHUP�µWKLUG�SDUW\¶�GRHVQ¶W
MXVW�UHIHU�WR�RWKHU�RUJDQLVDWLRQV��LW�FRXOG�DOVR�EH�D�WKLUG�SDUW\�LQGLYLGXDO�

7KH�OHJLWLPDWH�LQWHUHVWV�RI�WKH�SXEOLF�LQ�JHQHUDO�PD\�DOVR�SOD\�D�SDUW�ZKHQ�GHFLGLQJ�ZKHWKHU�WKH
OHJLWLPDWH�LQWHUHVWV�LQ�WKH�SURFHVVLQJ�RYHUULGH�WKH�LQGLYLGXDO¶V�LQWHUHVWV�DQG�ULJKWV��,I�WKH�SURFHVVLQJ�KDV
D�ZLGHU�SXEOLF�LQWHUHVW�IRU�VRFLHW\�DW�ODUJH��WKHQ�WKLV�PD\�DGG�ZHLJKW�WR�\RXU�LQWHUHVWV�ZKHQ�EDODQFLQJ
WKHVH�DJDLQVW�WKRVH�RI�WKH�LQGLYLGXDO�

7KH�*'35�GRHV�QRW�GHILQH�ZKDW�IDFWRUV�WR�WDNH�LQWR�DFFRXQW�ZKHQ�GHFLGLQJ�LI�\RXU�SXUSRVH�LV�D
OHJLWLPDWH�LQWHUHVW��,W�FRXOG�EH�DV�VLPSOH�DV�LW�EHLQJ�OHJLWLPDWH�WR�VWDUW�XS�D�QHZ�EXVLQHVV�DFWLYLW\��RU�WR
JURZ�\RXU�EXVLQHVV�

%HFDXVH�WKH�WHUP�µOHJLWLPDWH�LQWHUHVW¶�LV�EURDG��WKH�LQWHUHVWV�GR�QRW�KDYH�WR�EH�YHU\�FRPSHOOLQJ
�DOWKRXJK�LQ�VRPH�LQVWDQFHV�WKH\�PD\�EH��DQG�LW�GRHV�QRW�UXOH�RXW�LQWHUHVWV�WKDW�DUH�PRUH�WULYLDO��$Q
LQWHUHVW�WKDW�FRXOG�EH�VHHQ�DV�WULYLDO�RU�FRQWURYHUVLDO�FRXOG�VWLOO�EH�D�OHJLWLPDWH�LQWHUHVW�IRU�WKHVH
SXUSRVHV��DOWKRXJK�EH�DZDUH�WKH\�DUH�PRUH�HDVLO\�RYHUULGGHQ�LQ�WKH�EDODQFLQJ�WHVW�RU�LI�WKH�GDWD�VXEMHFW
REMHFWV�XQGHU�$UWLFOH�����

6KRZLQJ�WKDW�\RX�KDYH�D�OHJLWLPDWH�LQWHUHVW�GRHV�PHDQ�KRZHYHU�WKDW�\RX��RU�D�WKLUG�SDUW\��PXVW�KDYH
VRPH�FOHDU�DQG�VSHFLILF�EHQHILW�RU�RXWFRPH�LQ�PLQG��,W�LV�QRW�HQRXJK�WR�UHO\�RQ�YDJXH�RU�JHQHULF
EXVLQHVV�LQWHUHVWV��<RX�PXVW�WKLQN�DERXW�VSHFLILFDOO\�ZKDW�\RX�DUH�WU\LQJ�WR�DFKLHYH�ZLWK�WKH�SDUWLFXODU
SURFHVVLQJ�RSHUDWLRQ��

)RU�H[DPSOH��LW�LV�QRW�HQRXJK�WR�VLPSO\�VD\��µZH�KDYH�D�OHJLWLPDWH�LQWHUHVW�LQ�SURFHVVLQJ�FXVWRPHU�GDWD¶�
DV�WKLV�GRHV�QRW�FODULI\�\RXU�SXUSRVH�RU�LQWHQGHG�RXWFRPH��,QVWHDG��\RX�QHHG�WR�EH�PRUH�VSHFLILF�DERXW
\RXU�SXUSRVH��VXFK�DV��µZH�KDYH�D�OHJLWLPDWH�LQWHUHVW�LQ�PDUNHWLQJ�RXU�JRRGV�WR�H[LVWLQJ�FXVWRPHUV�WR
LQFUHDVH�VDOHV¶��

:KLOVW�DQ\�SXUSRVH�FRXOG�SRWHQWLDOO\�EH�UHOHYDQW��WKDW�SXUSRVH�PXVW�EH�µOHJLWLPDWH¶��$Q\WKLQJ�LOOHJLWLPDWH�
XQHWKLFDO�RU�XQODZIXO�LV�QRW�D�OHJLWLPDWH�LQWHUHVW��)RU�H[DPSOH��DOWKRXJK�PDUNHWLQJ�PD\�LQ�JHQHUDO�EH�D
OHJLWLPDWH�SXUSRVH��VHQGLQJ�VSDP�HPDLOV�LQ�EUHDFK�RI�HOHFWURQLF�PDUNHWLQJ�UXOHV�LV�QRW�OHJLWLPDWH��

,I�WKH�LQWHUHVW�LV�QRW�OHJLWLPDWH�WKHQ�\RX�GR�QRW�PHHW�WKH�ILUVW�SDUW�RI�WKH�WHVW�DQG�\RX�DUH�QRW�DEOH�WR�XVH
OHJLWLPDWH�LQWHUHVWV�DV�\RXU�ODZIXO�EDVLV��7KHUH�LV�QR�QHHG�WR�FRQVLGHU�WKH�UHVW�RI�WKH�WHVW�DV�WKH�RWKHU
SDUWV�DUH�QRW�DEOH�WR�OHJLWLPLVH�SURFHVVLQJ�WKDW�LV�LOOHJLWLPDWH�IURP�WKH�RXWVHW�

!

([DPSOH

$Q�LQVXUDQFH�FRPSDQ\�ZDQWV�WR�SURFHVV�SHUVRQDO�GDWD�WR�VSRW�IUDXGXOHQW�FODLPV�RQ�WKH�EDVLV�RI
OHJLWLPDWH�LQWHUHVWV�

)LUVWO\�LW�FRQVLGHUV�WKH�SXUSRVH�WHVW��,W�LV�LQ�WKH�FRPSDQ\¶V�OHJLWLPDWH�EXVLQHVV�LQWHUHVWV�WR�HQVXUH
WKDW�LWV�FXVWRPHUV�GR�QRW�GHIUDXG�LW�RXW�RI�PRQH\��+RZHYHU�DW�WKH�VDPH�WLPH�WKH�FRPSDQ\¶V�RWKHU
FXVWRPHUV�DQG�WKH�SXEOLF�LQ�JHQHUDO�DOVR�KDYH�D�OHJLWLPDWH�LQWHUHVW�LQ�HQVXULQJ�WKDW�IUDXG�LV
SUHYHQWHG�DQG�GHWHFWHG�

$V�LW�KDV�PHW�WKH�SXUSRVH�WHVW�WKH�LQVXUDQFH�FRPSDQ\�FDQ�WKHQ�JR�RQWR�FRQVLGHU�WKH�QHFHVVLW\�WHVW
DQG�WKHQ�WKH�EDODQFLQJ�WHVW�
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7KH�*'35�GRHV�QRW�KDYH�DQ�H[KDXVWLYH�OLVW�RI�ZKDW�SXUSRVHV�DUH�OLNHO\�WR�FRQVWLWXWH�D�OHJLWLPDWH
LQWHUHVW��+RZHYHU��WKH�UHFLWDOV�GR�VD\�WKH�IROORZLQJ�SXUSRVHV�FRQVWLWXWH�D�OHJLWLPDWH�LQWHUHVW�

IUDXG�SUHYHQWLRQ�

HQVXULQJ�QHWZRUN�DQG�LQIRUPDWLRQ�VHFXULW\��RU

LQGLFDWLQJ�SRVVLEOH�FULPLQDO�DFWV�RU�WKUHDWV�WR�SXEOLF�VHFXULW\�

7KHUHIRUH��LI�\RX�DUH�SURFHVVLQJ�IRU�RQH�RI�WKHVH�SXUSRVHV�\RX�PD\�KDYH�OHVV�ZRUN�WR�GR�WR�VKRZ�WKDW
WKH�OHJLWLPDWH�LQWHUHVWV�EDVLV�DSSOLHV��

7KH�UHFLWDOV�DOVR�VD\�WKDW�WKH�IROORZLQJ�DFWLYLWLHV�PD\�LQGLFDWH�D�OHJLWLPDWH�LQWHUHVW�

SURFHVVLQJ�HPSOR\HH�RU�FOLHQW�GDWD�

GLUHFW�PDUNHWLQJ��RU

DGPLQLVWUDWLYH�WUDQVIHUV�ZLWKLQ�D�JURXS�RI�FRPSDQLHV�

+RZHYHU��ZKLOVW�WKHVH�ODVW�WKUHH�DFWLYLWLHV�PD\�LQGLFDWH�D�OHJLWLPDWH�LQWHUHVW��\RX�VWLOO�QHHG�WR�GR�VRPH
ZRUN�WR�LGHQWLI\�\RXU�SUHFLVH�SXUSRVH�DQG�VKRZ�WKDW�LW�LV�OHJLWLPDWH�LQ�WKH�VSHFLILF�FLUFXPVWDQFHV��DQG�LQ
SDUWLFXODU�WKDW�DQ\�GLUHFW�PDUNHWLQJ�FRPSOLHV�ZLWK�H�SULYDF\�UXOHV�RQ�FRQVHQW��<RX�ZRXOG�DOVR�QHHG�WR�JR
RQ�WR�DVVHVV�WKH�UHVW�RI�WKH�WKUHH�SDUW�WHVW��6HH�:KHQ�FDQ�ZH�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV"�IRU�PRUH
LQIRUPDWLRQ�RQ�WKH�LPSDFW�RI�WKHVH�UHFLWDOV�

7KHVH�H[DPSOHV�RI�SURFHVVLQJ�KLJKOLJKWHG�E\�WKH�*'35�UHFLWDOV�DUH�QRW�H[KDXVWLYH��<RX�PD\�DOVR�EH
DEOH�WR�GHPRQVWUDWH�LQ�D�ZLGH�UDQJH�RI�RWKHU�VLWXDWLRQV�WKDW�\RX�DUH�SURFHVVLQJ�IRU�WKH�SXUSRVHV�RI
OHJLWLPDWH�LQWHUHVWV�

)RU�PRUH�SUDFWLFDO�VWHSV�RQ�KRZ�WR�DVVHVV�WKH�SXUSRVH�WHVW�DQG�GRFXPHQW�\RXU�OHJLWLPDWH�LQWHUHVWV��UHDG
+RZ�GR�ZH�DSSO\�OHJLWLPDWH�LQWHUHVWV�LQ�SUDFWLFH"�

)XUWKHU�5HDGLQJ

:KHQ�LV�SURFHVVLQJ�µQHFHVVDU\¶"

<RX�QHHG�WR�GHPRQVWUDWH�WKDW�WKH�SURFHVVLQJ�LV�QHFHVVDU\�IRU�WKH�SXUSRVHV�RI�WKH�OHJLWLPDWH�LQWHUHVWV
\RX�KDYH�LGHQWLILHG��7KLV�GRHVQ¶W�PHDQ�WKDW�LW�KDV�WR�EH�DEVROXWHO\�HVVHQWLDO��EXW�LW�PXVW�EH�D�WDUJHWHG
DQG�SURSRUWLRQDWH�ZD\�RI�DFKLHYLQJ�\RXU�SXUSRVH�

<RX�QHHG�WR�GHFLGH�RQ�WKH�IDFWV�RI�HDFK�FDVH�ZKHWKHU�WKH�SURFHVVLQJ�LV�SURSRUWLRQDWH�DQG�DGHTXDWHO\
WDUJHWHG�WR�PHHW�LWV�REMHFWLYHV��DQG�ZKHWKHU�WKHUH�LV�DQ\�OHVV�LQWUXVLYH�DOWHUQDWLYH��LH�FDQ�\RX�DFKLHYH

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOH������I��DQG�5HFLWDOV�������������DQG�����H[WHUQDO
OLQN� �

([WHUQDO�OLQN

�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

5LJKW�WR�REMHFW
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\RXU�SXUSRVH�E\�VRPH�RWKHU�UHDVRQDEOH�PHDQV�ZLWKRXW�SURFHVVLQJ�WKH�GDWD�LQ�WKLV�ZD\"�,I�\RX�FRXOG
DFKLHYH�\RXU�SXUSRVH�LQ�D�OHVV�LQYDVLYH�ZD\��WKHQ�WKH�PRUH�LQYDVLYH�ZD\�LV�QRW�QHFHVVDU\�

<RX�VKRXOG�EH�FDUHIXO�QRW�WR�FRQIXVH�SURFHVVLQJ�WKDW�LV�QHFHVVDU\�IRU�\RXU�VWDWHG�SXUSRVH�ZLWK
SURFHVVLQJ�ZKLFK�LV�RQO\�QHFHVVDU\�EHFDXVH�RI�\RXU�FKRVHQ�PHWKRG�RI�SXUVXLQJ�WKDW�SXUSRVH��,Q�WKH

!

([DPSOH

$Q�RUJDQLVDWLRQ�XQGHUWDNHV�ZRUN�WKDW�LV�SDUWLFXODUO\�VHQVLWLYH�VR�LW�ZDQWV�WR�HQVXUH�WKDW�WKH
LQGLYLGXDOV�LW�HPSOR\V�KDYH�EHHQ�YHWWHG��,W�GHFLGHV�WR�PDNH�LWV�MRE�RIIHUV�FRQGLWLRQDO�RQ�WKH
LQGLYLGXDO�KDYLQJ�YHWWLQJ�RU�EDFNJURXQG�FKHFNV�

,Q�WKH�SXUSRVH�WHVW��WKH�RUJDQLVDWLRQ�GHWHUPLQHV�WKDW�LW�LV�LQ�LWV�OHJLWLPDWH�EXVLQHVV�LQWHUHVWV�WR�KDYH
IXOO\�YHWWHG�VWDII�JLYHQ�WKH�QDWXUH�RI�WKH�ZRUN��,W�FRQVLGHUV�WKH�GLIIHUHQW�UROHV�WKDW�LW�KDV�DQG
GHWHUPLQHV�WKDW�WKH�OHYHO�RI�YHWWLQJ�ZRXOG�EH�GLIIHUHQW�GHSHQGLQJ�RQ�WKH�W\SH�RI�UROH��,W�DVVHVVHV
ZKDW�FKHFNV�DQG�YHWWLQJ�DUH�DFWXDOO\�QHFHVVDU\�IRU�HDFK�UROH�WR�HQVXUH�WKDW�WKH�SURFHVVLQJ�LV
WDUJHWHG�DQG�SURSRUWLRQDWH�WR�WKH�VSHFLILF�UROH�DQG�UHVSRQVLELOLWLHV�LQ�RUGHU�WR�PHHW�WKH�QHFHVVLW\
WHVW�

,I�WKH�SURFHVVLQJ�LQFOXGHV�FULPLQDO�RIIHQFH�GDWD�WKH�RUJDQLVDWLRQ�ZRXOG�DOVR�QHHG�WR�KDYH�D�VHSDUDWH
FRQGLWLRQ�IRU�SURFHVVLQJ�WKLV�GDWD�LQ�FRPSOLDQFH�ZLWK�$UWLFOH����

!

([DPSOH

$�SXEOLF�ILJXUH�SRVWV�D�YLGHR�DERXW�RYHUFURZGLQJ�RQ�WUDLQV�WKDW�VKRZV�WKHP�RQ�D�WUDLQ�UXQ�E\�D
SDUWLFXODU�WUDLQ�RSHUDWRU��7KH�YLGHR�LV�UHSRUWHG�RQ�E\�YDULRXV�PHGLD�RXWOHWV�

7KH�WUDLQ�RSHUDWRU�ZDQWV�WR�UHOHDVH�WKH�&&79�IRRWDJH�RI�WKH�SXEOLF�ILJXUH�RQ�WKH�WUDLQ�LQ�RUGHU�WR
FRXQWHU�WKH�UHSRUWV�WKDW�WKH�WUDLQ�ZDV�RYHUFURZGHG��7KH�IRRWDJH�LW�KROGV�DOVR�LQFOXGHV�LPDJHV�RI
RWKHU�SDVVHQJHUV�

7KH�WUDLQ�RSHUDWRU�KDV�D�OHJLWLPDWH�LQWHUHVW�LQ�UHOHDVLQJ�WKH�IRRWDJH�LQ�RUGHU�WR�FRUUHFW�ZKDW�LW�GHHPV
WR�EH�PLVOHDGLQJ�QHZV�UHSRUWV�WKDW�DUH�SRWHQWLDOO\�GDPDJLQJ�WR�LWV�UHSXWDWLRQ�DQG�FRPPHUFLDO
LQWHUHVWV�

,W�FRQVLGHUV�WKH�QHFHVVLW\�WHVW�DQG�FRQFOXGHV�WKDW�LW�LV�QRW�SRVVLEOH�WR�DFKLHYH�LWV�OHJLWLPDWH�LQWHUHVWV
ZLWKRXW�SXEOLVKLQJ�WKH�LPDJH�RI�WKH�SXEOLF�ILJXUH�DV�LW�FDQ�RQO\�FRXQWHU�WKH�H[LVWLQJ�QHZV�IRRWDJH�WR
VKRZ�WKDW�WKHUH�ZHUH�HPSW\�VHDWV�RQ�WKH�WUDLQ�LI�LW�VKRZV�WKH�SXEOLF�ILJXUH�RQ�WKDW�MRXUQH\�

+RZHYHU�ZKLOVW�LW�LV�DEOH�WR�GHPRQVWUDWH�WKDW�LW�LV�QHFHVVDU\�WR�SXEOLVK�WKH�SXEOLF�ILJXUH¶V�LPDJH�LQ
RUGHU�SXUVXH�LWV�OHJLWLPDWH�LQWHUHVWV��LH�WR�JLYH�LWV�VLGH�RI�WKH�VWRU\���LW�LV�QRW�QHFHVVDU\�IRU�WKH�WUDLQ
RSHUDWRU�WR�SXEOLVK�SLFWXUHV�RI�DQ\RQH�HOVH�RQ�WKH�WUDLQ�

,W�QHHGV�WKHUHIRUH�WR�WDNH�VWHSV�WR�HQVXUH�WKDW�WKH�LPDJHV�RI�SDVVHQJHUV�RWKHU�WKDQ�WKH�SXEOLF�ILJXUH
DUH�REVFXUHG��DV�ZHOO�DV�JRLQJ�RQ�WR�FRQVLGHU�WKH�EDODQFLQJ�WHVW�
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FRQWH[W�RI�OHJLWLPDWH�LQWHUHVWV��\RX�PD\�EH�DEOH�WR�DUJXH�WKDW�VRPH�QRQ�HVVHQWLDO�IHDWXUHV�RI�\RXU
SURFHVVLQJ��VXFK�DV�SURILOLQJ�RU�PDUNHWLQJ��DUH�QHFHVVDU\�IRU�\RXU�SXUSRVHV��+RZHYHU��WKLV�LV�RQO\�WKH
FDVH�LI�\RX�FOHDUO\�LGHQWLI\�WKH�VSHFLILF�SXUSRVH�EHKLQG�WKRVH�SDUWLFXODU�IHDWXUHV��DQG�GRQ¶W�KLGH�EHKLQG�D
YDJXH�EXVLQHVV�REMHFWLYH�WKDW�FRXOG�EH�DFKLHYHG�LQ�DQRWKHU�ZD\��7KH�SURFHVVLQJ�PXVW�EH�QHFHVVDU\�IRU
WKH�VSHFLILF�SXUSRVH�\RX�KDYH�LGHQWLILHG�LQ�VWHS�RQH��7KLV�LV�RQH�UHDVRQ�ZK\�LW�LV�LPSRUWDQW�WR�EH�FOHDU
DQG�VSHFLILF�DERXW�\RXU�SXUSRVHV�

,I�\RX�DUH�XQDEOH�WR�GHPRQVWUDWH�WKDW�WKH�SURFHVVLQJ�DFWXDOO\�KHOSV�PHHW�WKH�OHJLWLPDWH�LQWHUHVW��WKHQ
\RX�DUH�QRW�DEOH�WR�DSSO\�WKLV�EDVLV��/LNHZLVH�LI�WKH�SURFHVVLQJ�LV�QRW�D�UHDVRQDEOH�ZD\�WR�DFKLHYH�\RXU
VWDWHG�SXUSRVH�WKHQ�OHJLWLPDWH�LQWHUHVWV�GRHV�QRW�DSSO\��,I�WKHUH�LV�DQRWKHU�UHDVRQDEOH�DQG�OHVV�LQYDVLYH
ZD\�WR�PHHW�WKH�LQWHUHVW�DQG�DFKLHYH�\RXU�SXUSRVH�ZLWKRXW�WKH�SURFHVVLQJ��WKHQ�LW�ZRXOG�EH�XQODZIXO
�XQOHVV�DQRWKHU�ODZIXO�EDVLV�DSSOLHV��

)RU�PRUH�SUDFWLFDO�VWHSV�RQ�DVVHVVLQJ�DQG�GRFXPHQWLQJ�WKH�QHFHVVLW\�WHVW��VHH�WKH�VHFWLRQ�RQ�+RZ�GR�ZH
DSSO\�OHJLWLPDWH�LQWHUHVWV�LQ�SUDFWLFH"�

:KDW�LV�WKH�EDODQFLQJ�WHVW"

-XVW�EHFDXVH�\RX�KDYH�GHWHUPLQHG�WKDW�\RXU�SURFHVVLQJ�LV�QHFHVVDU\�IRU�D�OHJLWLPDWH�LQWHUHVW�GRHV�QRW
PHDQ�WKDW�\RX�DUH�DXWRPDWLFDOO\�DEOH�WR�UHO\�RQ�WKLV�EDVLV�IRU�SURFHVVLQJ��<RX�PXVW�DOVR�SHUIRUP�D
µEDODQFLQJ�WHVW¶�WR�MXVWLI\�DQ\�LPSDFW�RQ�LQGLYLGXDOV�

7KH�EDODQFLQJ�WHVW�LV�ZKHUH�\RX�WDNH�LQWR�DFFRXQW�³WKH�LQWHUHVWV�RU�IXQGDPHQWDO�ULJKWV�DQG�IUHHGRPV�RI
WKH�GDWD�VXEMHFW�ZKLFK�UHTXLUH�WKH�SURWHFWLRQ�RI�SHUVRQDO�GDWD �́�DQG�FKHFN�WKH\�GRQ¶W�RYHUULGH�\RXU
LQWHUHVWV��,Q�HVVHQFH��WKLV�LV�D�OLJKW�WRXFK�ULVN�DVVHVVPHQW�WR�FKHFN�WKDW�DQ\�ULVNV�WR�LQGLYLGXDOV¶�LQWHUHVWV
DUH�SURSRUWLRQDWH�

,I�WKH�GDWD�EHORQJV�WR�FKLOGUHQ�WKHQ�\RX�QHHG�WR�EH�SDUWLFXODUO\�FDUHIXO�WR�HQVXUH�WKHLU�LQWHUHVWV�DQG
ULJKWV�DUH�SURWHFWHG��

:KDW�DUH�WKH�LQGLYLGXDO¶V�µLQWHUHVWV��ULJKWV�DQG�IUHHGRPV¶"

7KH�LQWHUHVWV��ULJKWV�DQG�IUHHGRPV�RI�LQGLYLGXDOV�LQ�WKLV�FRQWH[W�LV�D�EURDG�FRQFHSW�ZKLFK�LQFOXGHV�GDWD
SURWHFWLRQ�DQG�SULYDF\�ULJKWV��EXW�DOVR�RWKHU�IXQGDPHQWDO�ULJKWV�DV�ZHOO�DV�PRUH�JHQHUDO�LQWHUHVWV�

,W�LV�FOHDU�IURP�RWKHU�UHODWHG�SURYLVLRQV�LQ�WKH�*'35�ZKLFK�WDON�DERXW�ULVNV�WR�WKH�ULJKWV�DQG�IUHHGRPV�RI
LQGLYLGXDOV�WKDW�WKH�IRFXV�KHUH�VKRXOG�EH�RQ�DQ\�SRWHQWLDO�LPSDFW�RQ�LQGLYLGXDOV��5HFLWDO����SURYLGHV
VRPH�UHOHYDQW�JXLGDQFH�KHUH��,W�PDNHV�FOHDU�WKDW�D�ULVN�WR�LQGLYLGXDOV¶�ULJKWV�DQG�IUHHGRPV�LV�DERXW�WKH
SRWHQWLDO�IRU�DQ\�W\SH�RI�LPSDFW��7KLV�LQFOXGHV�SK\VLFDO��ILQDQFLDO�RU�DQ\�RWKHU�LPSDFW��VXFK�DV�

LQDELOLW\�WR�H[HUFLVH�ULJKWV��LQFOXGLQJ�GDWD�SURWHFWLRQ�ULJKWV��

ORVV�RI�FRQWURO�RYHU�WKH�XVH�RI�SHUVRQDO�GDWD��RU

DQ\�VRFLDO�RU�HFRQRPLF�GLVDGYDQWDJH�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

&ULPLQDO�RIIHQFH�GDWD
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)XUWKHU�5HDGLQJ

:KDW�LV�WKH�LPSRUWDQFH�RI�UHDVRQDEOH�H[SHFWDWLRQV"

7KH�*'35�LV�FOHDU�WKDW�WKH�LQWHUHVWV�RI�WKH�LQGLYLGXDO�FRXOG�LQ�SDUWLFXODU�RYHUULGH�\RXU�OHJLWLPDWH�LQWHUHVWV
LI�\RX�LQWHQG�WR�SURFHVV�SHUVRQDO�GDWD�LQ�ZD\V�WKH�LQGLYLGXDO�GRHV�QRW�UHDVRQDEO\�H[SHFW��7KLV�LV�EHFDXVH
LI�SURFHVVLQJ�LV�XQH[SHFWHG��LQGLYLGXDOV�ORVH�FRQWURO�RYHU�WKH�XVH�RI�WKHLU�GDWD��DQG�PD\�QRW�EH�LQ�DQ
LQIRUPHG�SRVLWLRQ�WR�H[HUFLVH�WKHLU�ULJKWV��7KHUH�LV�D�FOHDU�OLQN�KHUH�WR�\RXU�WUDQVSDUHQF\�REOLJDWLRQV�

5HFLWDO����VD\V�

<RX�QHHG�WR�DVVHVV�ZKHWKHU�WKH�LQGLYLGXDO�FDQ�UHDVRQDEO\�H[SHFW�WKH�SURFHVVLQJ��WDNLQJ�LQWR�DFFRXQW�LQ
SDUWLFXODU�ZKHQ�DQG�KRZ�WKH�GDWD�ZDV�FROOHFWHG�

7KLV�LV�DQ�REMHFWLYH�WHVW��7KH�TXHVWLRQ�LV�QRW�ZKHWKHU�D�SDUWLFXODU�LQGLYLGXDO�DFWXDOO\�H[SHFWHG�WKH
SURFHVVLQJ��EXW�ZKHWKHU�D�UHDVRQDEOH�SHUVRQ�VKRXOG�H[SHFW�WKH�SURFHVVLQJ�LQ�WKH�FLUFXPVWDQFHV�

2QH�RI�WKH�IDFWRUV�WKDW�PD\�DIIHFW�ZKDW�LQGLYLGXDOV�UHDVRQDEO\�H[SHFW�LV�ZKDW�\RX�WHOO�WKHP�LQ�\RXU
SULYDF\�LQIRUPDWLRQ��,I�\RX�LQFOXGH�FOHDU�LQIRUPDWLRQ�DERXW�\RXU�SURFHVVLQJ��WKH\�DUH�PRUH�OLNHO\�WR
H[SHFW�WKDW�SURFHVVLQJ�

<RXU�UHODWLRQVKLS�ZLWK�WKH�LQGLYLGXDO�DOVR�SOD\V�D�SDUW�LQ�GHWHUPLQLQJ�ZKHWKHU�WKH�LQGLYLGXDO�ZRXOG
UHDVRQDEO\�H[SHFW�WKH�SURFHVVLQJ�WR�RFFXU��5HFLWDO����LQGLFDWHV�WKDW�OHJLWLPDWH�LQWHUHVWV�LV�PRUH�OLNHO\�WR
DSSO\�ZKHUH�\RX�KDYH�D�µUHOHYDQW�DQG�DSSURSULDWH�UHODWLRQVKLS¶��IRU�H[DPSOH��EHFDXVH�WKH\�DUH�\RXU
FOLHQW�RU�HPSOR\HH��,I�\RX�GRQ¶W�KDYH�D�SUH�H[LVWLQJ�UHODWLRQVKLS��LW�LV�KDUGHU�WR�GHPRQVWUDWH�WKDW�WKH
SURFHVVLQJ�FDQ�EH�UHDVRQDEO\�H[SHFWHG��,I�\RX�REWDLQHG�WKH�GDWD�IURP�D�WKLUG�SDUW\��\RX�QHHG�WR�EH
FOHDU�ZKDW�WKH�LQGLYLGXDO�ZDV�WROG�DERXW�ZKHQ�WKDW�GDWD�PLJKW�EH�SDVVHG�RQ�IRU�XVH�E\�RWKHUV��DQG
ZKHWKHU�WKLV�FRYHUV�\RX�DQG�\RXU�SXUSRVH�IRU�SURFHVVLQJ��DV�WKLV�ZLOO�DIIHFW�UHDVRQDEOH�H[SHFWDWLRQV�

2WKHU�IDFWRUV�PLJKW�DOVR�DIIHFW�WKH�UHDVRQDEOH�H[SHFWDWLRQV�RI�LQGLYLGXDOV��VXFK�DV�

KRZ�ORQJ�DJR�\RX�FROOHFWHG�WKH�GDWD�

WKH�VRXUFH�RI�WKH�GDWD�

WKH�SUHFLVH�QDWXUH�RI�DQ\�H[LVWLQJ�UHODWLRQVKLS�ZLWK�WKH�LQGLYLGXDO�DQG�KRZ�\RX�KDYH�XVHG�WKHLU�GDWD�LQ
WKH�SDVW��DQG

ZKHWKHU�\RX�DUH�XVLQJ�D�QHZ�WHFKQRORJ\�RU�SURFHVVLQJ�GDWD�LQ�D�QHZ�ZD\�WKDW�LQGLYLGXDOV�KDYH�QRW
DQWLFLSDWHG�±�RU�FRQYHUVHO\�ZKHWKHU�WKHUH�DUH�DQ\�GHYHORSPHQWV�LQ�WHFKQRORJ\�RU�XSGDWHV�WR�VHUYLFHV

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOH������I���DQG�5HFLWDOV����DQG��� �

([WHUQDO�OLQN
�

�

³$W�DQ\�UDWH�WKH�H[LVWHQFH�RI�D�OHJLWLPDWH�LQWHUHVW�ZRXOG�QHHG�FDUHIXO�DVVHVVPHQW�LQFOXGLQJ�ZKHWKHU
D�GDWD�VXEMHFW�FDQ�UHDVRQDEO\�H[SHFW�DW�WKH�WLPH�DQG�LQ�WKH�FRQWH[W�RI�WKH�FROOHFWLRQ�RI�WKH�SHUVRQDO
GDWD�WKDW�SURFHVVLQJ�IRU�WKDW�SXUSRVH�PD\�WDNH�SODFH��7KH�LQWHUHVWV�DQG�IXQGDPHQWDO�ULJKWV�RI�WKH
GDWD�VXEMHFW�FRXOG�LQ�SDUWLFXODU�RYHUULGH�WKH�LQWHUHVW�RI�WKH�GDWD�FRQWUROOHU�ZKHUH�SHUVRQDO�GDWD�DUH
SURFHVVHG�LQ�FLUFXPVWDQFHV�ZKHUH�GDWD�VXEMHFWV�GR�QRW�UHDVRQDEO\�H[SHFW�IXUWKHU�SURFHVVLQJ�́
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ZKLFK�LQGLYLGXDOV�KDYH�FRPH�WR�H[SHFW�

$OWKRXJK�UHDVRQDEOH�H[SHFWDWLRQV�LV�DQ�LPSRUWDQW�IDFWRU��LW�GRHV�QRW�DXWRPDWLFDOO\�GHWHUPLQH�WKH
RXWFRPH��6LPSO\�KDYLQJ�ZDUQHG�WKH�LQGLYLGXDO�LQ�DGYDQFH�WKDW�WKHLU�GDWD�ZLOO�EH�SURFHVVHG�LQ�D�FHUWDLQ
ZD\�GRHV�QRW�QHFHVVDULO\�PHDQ�WKDW�\RXU�OHJLWLPDWH�LQWHUHVWV�DOZD\V�SUHYDLO��LUUHVSHFWLYH�RI�KDUP��$QG
LQ�VRPH�FDVHV�\RX�PD\�VWLOO�EH�DEOH�WR�MXVWLI\�XQH[SHFWHG�SURFHVVLQJ�LI�\RX�KDYH�D�FRPSHOOLQJ�UHDVRQ�IRU
LW�

:KHQ�GR�LQGLYLGXDOV¶�LQWHUHVWV�RYHUULGH�RXUV"

(YHQ�LI�WKH�SURFHVVLQJ�PLJKW�KDYH�D�QHJDWLYH�LPSDFW�RQ�WKH�LQGLYLGXDO��WKLV�GRHV�QRW�DXWRPDWLFDOO\�PHDQ
WKDW�WKHLU�LQWHUHVWV�DOZD\V�RYHUULGH�\RXUV��7KLV�GHSHQGV�RQ�WKH�VHYHULW\�RI�WKH�LPSDFW��DQG�ZKHWKHU�LW�LV
ZDUUDQWHG�LQ�OLJKW�RI�\RXU�SXUSRVH��<RXU�LQWHUHVWV�GR�QRW�DOZD\V�KDYH�WR�EH�LQ�KDUPRQ\�ZLWK�WKRVH�RI�WKH

!

([DPSOH

$Q�LQGLYLGXDO�XSORDGV�WKHLU�&9�WR�D�MREV�ERDUG�ZHEVLWH��$�UHFUXLWPHQW�DJHQF\�DFFHVVHV�WKH�&9�DQG
WKLQNV�WKDW�WKH�LQGLYLGXDO�PD\�KDYH�WKH�VNLOOV�WKDW�WZR�RI�LWV�FOLHQWV�DUH�ORRNLQJ�IRU�DQG�ZDQWV�WR�SDVV
WKH�&9�WR�WKRVH�FRPSDQLHV�

,W�LV�OLNHO\�LQ�WKLV�VLWXDWLRQ�WKDW�WKH�ODZIXO�EDVLV�IRU�SURFHVVLQJ�IRU�WKH�UHFUXLWPHQW�DJHQF\�DQG�WKHLU
FOLHQWV�LV�OHJLWLPDWH�LQWHUHVWV�

7KH�LQGLYLGXDO�KDV�PDGH�WKHLU�&9�DYDLODEOH�RQ�D�MRE�ERDUG�ZHEVLWH�IRU�WKH�H[SUHVV�UHDVRQ�RI
HPSOR\HUV�EHLQJ�DEOH�WR�DFFHVV�WKLV�GDWD��7KH\�KDYH�QRW�JLYHQ�VSHFLILF�FRQVHQW�IRU�LGHQWLILHG�GDWD
FRQWUROOHUV��EXW�WKH\�ZRXOG�FOHDUO\�H[SHFW�WKDW�UHFUXLWPHQW�DJHQFLHV�ZRXOG�DFFHVV�WKH�&9�DQG�VKDUH
ZLWK�LW�WKHLU�FOLHQWV��LQGHHG��WKLV�LV�OLNHO\�WR�EH�WKH�LQGLYLGXDO¶V�LQWHQWLRQ��$V�VXFK��WKH�OHJLWLPDWH
LQWHUHVW�RI�WKH�UHFUXLWPHQW�DJHQFLHV�DQG�WKHLU�FOLHQWV�WR�ILOO�YDFDQFLHV�ZRXOG�QRW�EH�RYHUULGGHQ�E\�DQ\
LQWHUHVWV�RU�ULJKWV�RI�WKH�LQGLYLGXDO��,Q�IDFW��WKRVH�OHJLWLPDWH�LQWHUHVWV�DUH�OLNHO\�WR�DOLJQ�ZLWK�WKH
LQWHUHVWV�RI�WKH�LQGLYLGXDO�LQ�FLUFXODWLQJ�WKHLU�&9�LQ�RUGHU�WR�ILQG�D�MRE�

!

([DPSOH

$Q�LQGLYLGXDO�FUHDWHV�D�SURILOH�RQ�D�VRFLDO�QHWZRUNLQJ�ZHEVLWH�GHVLJQHG�VSHFLILFDOO\�IRU�SURIHVVLRQDO
QHWZRUNLQJ��7KHUH�LV�D�VSHFLILF�RSWLRQ�WR�VHOHFW�D�IXQFWLRQ�WR�OHW�UHFUXLWHUV�NQRZ�WKDW�WKH�LQGLYLGXDO�LV
RSHQ�WR�MRE�RSSRUWXQLWLHV�

,I�WKH�LQGLYLGXDO�FKRRVHV�WR�VHOHFW�WKDW�RSWLRQ��WKH\�ZRXOG�FOHDUO\�H[SHFW�WKRVH�ZKR�YLHZ�WKHLU�SURILOH
PLJKW�XVH�WKHLU�FRQWDFW�GHWDLOV�IRU�UHFUXLWPHQW�SXUSRVHV�DQG�OHJLWLPDWH�LQWHUHVWV�PD\�EH�DYDLODEOH
�VXEMHFW�WR�FRPSOLDQFH�ZLWK�RWKHU�OHJDO�UHTXLUHPHQWV��DQG�3(&5�LQ�SDUWLFXODU���+RZHYHU��LI�WKH\
FKRRVH�QRW�WR�VHOHFW�WKDW�RSWLRQ��WKHUH�LV�QR�VXFK�H[SHFWDWLRQ��DQG�WKHLU�LQWHUHVWV�LQ�PDLQWDLQLQJ
FRQWURO�RYHU�WKHLU�GDWD�RYHUULGHV�DQ\�OHJLWLPDWH�LQWHUHVWV�RI�D�UHFUXLWPHQW�DJHQF\�RU�UHFUXLWLQJ
RUJDQLVDWLRQ�
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LQGLYLGXDO��DQG�LI�\RX�KDYH�D�PRUH�FRPSHOOLQJ�LQWHUHVW�WKLV�PD\�MXVWLI\�VRPH�LPSDFW�RQ�LQGLYLGXDOV�

+RZHYHU��LI�WKHUH�LV�D�VHULRXV�PLVPDWFK�EHWZHHQ�\RXU�LQWHUHVWV�DQG�WKRVH�RI�WKH�LQGLYLGXDO��ZKRVH�DUH
VWURQJHU���WKH�LQGLYLGXDO¶V�LQWHUHVWV�FRPH�ILUVW��IRU�H[DPSOH�ZKHUH�

WKH\�ZRXOG�QRW�UHDVRQDEO\�H[SHFW�WKH�SURFHVVLQJ�

WKH\�ZRXOG�EH�OLNHO\�WR�REMHFW�WR�WKH�SURFHVVLQJ�

WKH�SURFHVVLQJ�ZRXOG�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKHP�

WKH�SURFHVVLQJ�ZRXOG�SUHYHQW�WKHP�H[HUFLVLQJ�WKHLU�ULJKWV��RU

WKH�GDWD�\RX�DUH�SURFHVVLQJ�LV�SDUWLFXODUO\�VHQVLWLYH��IRU�H[DPSOH�VSHFLDO�FDWHJRU\�GDWD��FULPLQDO
RIIHQFH�GDWD��RU�FKLOGUHQ¶V�GDWD�

+RZHYHU�WKH�RXWFRPH�ZLOO�GHSHQG�RQ�WKH�FLUFXPVWDQFHV�RI�WKH�FDVH�

)RU�PRUH�SUDFWLFDO�JXLGDQFH�RQ�KRZ�WR�DVVHVV�WKH�EDODQFLQJ�WHVW��UHDG�WKH�VHFWLRQ�RQ�+RZ�GR�ZH�DSSO\
OHJLWLPDWH�LQWHUHVWV�LQ�SUDFWLFH"�

!

([DPSOH

$�ILQDQFH�FRPSDQ\�LV�XQDEOH�WR�ORFDWH�D�FXVWRPHU�ZKR�KDV�VWRSSHG�PDNLQJ�SD\PHQWV�XQGHU�D�KLUH
SXUFKDVH�DJUHHPHQW��7KH�FXVWRPHU�KDV�PRYHG�KRXVH�ZLWKRXW�QRWLI\LQJ�WKH�ILQDQFH�FRPSDQ\�RI�WKHLU
QHZ�DGGUHVV��7KH�ILQDQFH�FRPSDQ\�ZDQWV�WR�HQJDJH�D�GHEW�FROOHFWLRQ�DJHQF\�WR�ILQG�WKH�FXVWRPHU
DQG�VHHN�UHSD\PHQW�RI�WKH�GHEW��,W�ZDQWV�WR�GLVFORVH�WKH�FXVWRPHU¶V�SHUVRQDO�GDWD�WR�WKH�DJHQF\�IRU
WKLV�SXUSRVH�

7KH�ILQDQFH�FRPSDQ\�KDV�D�OHJLWLPDWH�LQWHUHVW�LQ�UHFRYHULQJ�WKH�GHEW�LW�LV�RZHG�DQG�LQ�RUGHU�WR
DFKLHYH�WKLV�SXUSRVH�LW�LV�QHFHVVDU\�IRU�WKHP�WR�XVH�D�GHEW�FROOHFWLRQ�DJHQF\�WR�WUDFN�GRZQ�WKH
FXVWRPHU�IRU�SD\PHQW�RZHG�

7KH�ILQDQFH�FRPSDQ\�FRQVLGHUV�WKH�EDODQFLQJ�WHVW�DQG�FRQFOXGHV�WKDW�LW�LV�UHDVRQDEOH�IRU�LWV
FXVWRPHUV�WR�H[SHFW�WKDW�WKH\�ZLOO�WDNH�VWHSV�WR�VHHN�SD\PHQW�RI�RXWVWDQGLQJ�GHEWV��,W�LV�FOHDU�WKDW
WKH�LQWHUHVWV�RI�WKH�FXVWRPHU�DUH�OLNHO\�WR�GLIIHU�IURP�WKRVH�RI�WKH�ILQDQFH�FRPSDQ\�LQ�WKLV�VLWXDWLRQ�
DV�LW�PD\�VXLW�WKH�FXVWRPHU�WR�HYDGH�SD\LQJ�WKHLU�RXWVWDQGLQJ�GHEW�

+RZHYHU��WKH�OHJLWLPDWH�LQWHUHVW�LQ�SDVVLQJ�WKH�SHUVRQDO�GDWD�WR�D�GHEW�FROOHFWLRQ�DJHQF\�LQ�WKHVH
FLUFXPVWDQFHV�ZRXOG�QRW�EH�RYHUULGGHQ�E\�WKH�LQWHUHVWV�RI�WKH�FXVWRPHU��7KH�EDODQFH�ZRXOG�EH�LQ
IDYRXU�RI�WKH�ILQDQFH�FRPSDQ\�
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:KHQ�FDQ�ZH�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV"

,Q�GHWDLO

:KHQ�PLJKW�OHJLWLPDWH�LQWHUHVWV�EH�DSSURSULDWH"

&DQ�ZH�XVH�LW�DV�WKH�GHIDXOW�EDVLV�IRU�DOO�RI�RXU�SURFHVVLQJ"

:KDW�DUH�WKH�EHQHILWV�RI�FKRRVLQJ�OHJLWLPDWH�LQWHUHVWV"

$UH�WKHUH�DQ\�GLVDGYDQWDJHV"

&DQ�SXEOLF�DXWKRULWLHV�XVH�OHJLWLPDWH�LQWHUHVWV"

$UH�WKHUH�FDVHV�ZKHQ�WKH�SXUSRVH�ZLOO�FRQVWLWXWH�D�OHJLWLPDWH�LQWHUHVW"

$UH�WKHUH�FDVHV�ZKHQ�OHJLWLPDWH�LQWHUHVWV�LV�OLNHO\�WR�DSSO\"

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�IRU�HPSOR\HH�RU�FOLHQW�GDWD"

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�IRU�LQWUD�JURXS�WUDQVIHUV"

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�IRU�RXU�PDUNHWLQJ�DFWLYLWLHV"

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�IRU�RXU�EXVLQHVV�WR�EXVLQHVV�FRQWDFWV"

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�WR�SURFHVV�FKLOGUHQ¶V�SHUVRQDO�GDWD"

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�WR�GLVFORVH�GDWD�WR�WKLUG�SDUWLHV"

:KDW�DERXW�VSHFLDO�FDWHJRU\�GDWD"

:KHQ�VKRXOG�ZH�DYRLG�FKRRVLQJ�OHJLWLPDWH�LQWHUHVWV"

:KDW�DUH�WKH�DOWHUQDWLYHV"

:KHQ�PLJKW�OHJLWLPDWH�LQWHUHVWV�EH�DSSURSULDWH"

/HJLWLPDWH�LQWHUHVWV�LV�WKH�PRVW�IOH[LEOH�RI�WKH�VL[�ODZIXO�EDVHV��,W�LV�QRW�IRFXVHG�RQ�D�SDUWLFXODU�SXUSRVH
DQG�WKHUHIRUH�JLYHV�\RX�PRUH�VFRSH�WR�SRWHQWLDOO\�UHO\�RQ�LW�LQ�PDQ\�GLIIHUHQW�FLUFXPVWDQFHV�

,W�PD\�EH�WKH�PRVW�DSSURSULDWH�EDVLV�ZKHQ�

WKH�SURFHVVLQJ�LV�QRW�UHTXLUHG�E\�ODZ�EXW�LV�RI�D�FOHDU�EHQHILW�WR�\RX�RU�RWKHUV�

WKHUH¶V�D�OLPLWHG�SULYDF\�LPSDFW�RQ�WKH�LQGLYLGXDO�

WKH�LQGLYLGXDO�VKRXOG�UHDVRQDEO\�H[SHFW�\RX�WR�XVH�WKHLU�GDWD�LQ�WKDW�ZD\��DQG

\RX�FDQQRW��RU�GR�QRW�ZDQW�WR��JLYH�WKH�LQGLYLGXDO�IXOO�XSIURQW�FRQWURO��LH�FRQVHQW��RU�ERWKHU�WKHP�ZLWK
GLVUXSWLYH�FRQVHQW�UHTXHVWV�ZKHQ�WKH\�DUH�XQOLNHO\�WR�REMHFW�WR�WKH�SURFHVVLQJ�

7KHUH�PD\�DOVR�EH�RFFDVLRQV�ZKHQ�\RX�KDYH�D�FRPSHOOLQJ�MXVWLILFDWLRQ�IRU�WKH�SURFHVVLQJ�ZKLFK�PD\
PHDQ�WKDW�D�PRUH�LQWUXVLYH�LPSDFW�RQ�WKH�LQGLYLGXDO�FDQ�EH�ZDUUDQWHG��+RZHYHU�LQ�VXFK�FDVHV�\RX�QHHG
WR�HQVXUH�WKDW�\RX�FDQ�GHPRQVWUDWH�WKDW�DQ\�LPSDFW�LV�MXVWLILHG�

7KH�OHJLWLPDWH�LQWHUHVWV�EDVLV�LV�OLNHO\�WR�EH�PRVW�XVHIXO�ZKHUH�WKHUH�LV�HLWKHU�D�PLQLPDO�LPSDFW�RQ�WKH
LQGLYLGXDO��RU�HOVH�D�FRPSHOOLQJ�MXVWLILFDWLRQ�IRU�WKH�SURFHVVLQJ�
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&DQ�ZH�XVH�LW�DV�WKH�GHIDXOW�EDVLV�IRU�DOO�RI�RXU�SURFHVVLQJ"

1R��$OWKRXJK�OHJLWLPDWH�LQWHUHVWV�LV�D�IOH[LEOH�FRQFHSW�DQG�ZLOO�RIWHQ�EH�UHOHYDQW��LW�GRHV�QRW�DSSO\�WR
HYHU\WKLQJ�DQG�\RX�DUH�QRW�EH�DEOH�WR�XVH�LW�DV�WKH�GHIDXOW�EDVLV�IRU�DOO�\RXU�SURFHVVLQJ�

1RQH�RI�WKH�ODZIXO�EDVHV�WDNH�SUHFHGHQFH�RYHU�WKH�RWKHUV��DQG�\RX�VKRXOG�DOZD\V�XVH�WKH�RQH�WKDW�LV
PRVW�DSSURSULDWH�WR�WKH�FLUFXPVWDQFHV�KDYLQJ�FRQVLGHUHG�WKH�SXUSRVH�RI�WKH�SURFHVVLQJ�

<RX�VKRXOG�FDUHIXOO\�FRQVLGHU�ZKHWKHU�OHJLWLPDWH�LQWHUHVWV�LV�WKH�DSSURSULDWH�ODZIXO�EDVLV�IRU�WKH
SDUWLFXODU�SURFHVVLQJ�RSHUDWLRQ��<RX�VKRXOG�QRW�ORRN�WR�UHO\�RQ�LW�VLPSO\�EHFDXVH�LW�PD\�LQLWLDOO\�VHHP
HDVLHU�WR�DSSO\�WKDQ�RWKHU�ODZIXO�EDVHV��,W�LV�QRW�DOZD\V�EH�WKH�HDVLHVW�RSWLRQ��DQG�LQ�IDFW�SODFHV�PRUH
UHVSRQVLELOLW\�RQ�\RX�WR�MXVWLI\�\RXU�SURFHVVLQJ�DQG�DQ\�LPSDFW�RQ�LQGLYLGXDOV��,Q�HIIHFW��LW�UHTXLUHV�D�ULVN
DVVHVVPHQW�EDVHG�RQ�WKH�VSHFLILF�FRQWH[W�DQG�FLUFXPVWDQFHV�WR�GHPRQVWUDWH�WKDW�SURFHVVLQJ�LV
DSSURSULDWH�

:KDW�DUH�WKH�EHQHILWV�RI�FKRRVLQJ�OHJLWLPDWH�LQWHUHVWV"

%HFDXVH�WKLV�EDVLV�LV�QRW�SXUSRVH�VSHFLILF��LW�LV�SDUWLFXODUO\�IOH[LEOH�DQG�LW�PD\�EH�DSSOLFDEOH�LQ�D�ZLGH
UDQJH�RI�GLIIHUHQW�VLWXDWLRQV��,W�FDQ�DOVR�JLYH�\RX�PRUH�RQJRLQJ�FRQWURO�DQG�VHFXULW\�RYHU�\RXU�ORQJ�WHUP
SURFHVVLQJ�WKDQ�FRQVHQW��ZKHUH�DQ�LQGLYLGXDO�FRXOG�ZLWKGUDZ�WKHLU�FRQVHQW�DW�DQ\�WLPH��$OWKRXJK
UHPHPEHU�WKDW�\RX�VWLOO�KDYH�WR�FRQVLGHU�REMHFWLRQV�

,W�DOVR�SURPRWHV�D�ULVN�EDVHG�DSSURDFK�WR�FRPSOLDQFH�DV�\RX�QHHG�WR�WKLQN�DERXW�WKH�LPSDFW�RI�\RXU
SURFHVVLQJ�RQ�LQGLYLGXDOV��ZKLFK�FDQ�KHOS�\RX�LGHQWLI\�ULVNV�DQG�WDNH�DSSURSULDWH�VDIHJXDUGV��7KLV�FDQ
DOVR�VXSSRUW�\RXU�REOLJDWLRQ�WR�HQVXUH�µGDWD�SURWHFWLRQ�E\�GHVLJQ¶��DQG�KHOS�\RX�LGHQWLI\�ZKHQ�\RX�PLJKW
QHHG�WR�GR�D�GDWD�SURWHFWLRQ�LPSDFW�DVVHVVPHQW��'3,$��

8VLQJ�WKLV�EDVLV�IRU�SURFHVVLQJ�WKDW�LV�H[SHFWHG�DQG�KDV�D�ORZ�SULYDF\�LPSDFW�PD\�KHOS�\RX�DYRLG
ERPEDUGLQJ�SHRSOH�ZLWK�XQQHFHVVDU\�FRQVHQW�UHTXHVWV�DQG�FDQ�KHOS�DYRLG�µFRQVHQW�IDWLJXH¶��,W�FDQ�DOVR�
LI�GRQH�SURSHUO\��EH�DQ�HIIHFWLYH�ZD\�RI�SURWHFWLQJ�WKH�LQGLYLGXDO¶V�LQWHUHVWV��HVSHFLDOO\�ZKHQ�FRPELQHG
ZLWK�FOHDU�SULYDF\�LQIRUPDWLRQ�DQG�DQ�XSIURQW�RSSRUWXQLW\�WR�RSW�RXW�

$UH�WKHUH�DQ\�GLVDGYDQWDJHV"

<RX�PD\�ILQG�WKHUH�LV�PRUH�ZRUN�IRU�\RX�WR�GR�WR�MXVWLI\�WKH�DSSOLFDWLRQ�RI�OHJLWLPDWH�LQWHUHVWV�FRPSDUHG
WR�VRPH�RI�WKH�RWKHU�ODZIXO�EDVHV��)RU�H[DPSOH��WKH�RWKHU�ODZIXO�EDVHV�ZKLFK�LQFRUSRUDWH�D�QHFHVVLW\
WHVW�VSHFLI\�WKH�SXUSRVH�RI�WKH�SURFHVVLQJ��+RZHYHU��OHJLWLPDWH�LQWHUHVWV�JLYHV�\RX�WKH�MRE�RI�H[SODLQLQJ
\RXU�SXUSRVH�DQG�MXVWLI\LQJ�ZK\�WKLV�LV�LQ�\RXU�OHJLWLPDWH�LQWHUHVWV�LQ�DGGLWLRQ�WR�\RX�KDYLQJ�WR
GHPRQVWUDWH�WKH�QHFHVVLW\�RI�WKH�SURFHVVLQJ��7KH�RQXV�LV�DOVR�RQ�\RX�WR�HQVXUH�±�DQG�GHPRQVWUDWH�±
WKDW�\RXU�LQWHUHVWV�DUH�EDODQFHG�ZLWK�WKH�LQGLYLGXDO�

,W�PD\�EH�KDUGHU�WR�GHPRQVWUDWH�FRPSOLDQFH�DV�WKHUH�LV�PRUH�VFRSH�IRU�GLVDJUHHPHQW�RYHU�WKH�RXWFRPH
RI�WKH�EDODQFLQJ�WHVW��<RX�QHHG�WR�EH�DEOH�WR�FOHDUO\�MXVWLI\�\RXU�GHFLVLRQ�WKDW�WKH�EDODQFH�DFWXDOO\
IDYRXUV�\RX�SURFHVVLQJ�WKH�GDWD�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

/DZIXO�EDVLV�IRU�SURFHVVLQJ�JXLGDQFH
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,I�\RX�LQWHQG�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�\RX�QHHG�WR�EH�FRQILGHQW�DERXW�WDNLQJ�RQ�WKH�UHVSRQVLELOLW\�RI
SURWHFWLQJ�WKH�LQWHUHVWV�RI�WKH�LQGLYLGXDO��,I�LW�LV�PRUH�DSSURSULDWH�WR�SXW�WKH�RQXV�RQ�LQGLYLGXDOV�WR�WDNH
UHVSRQVLELOLW\�IRU�WKH�XVH�RI�WKHLU�GDWD��WKHQ�\RX�PD\�ZLVK�WR�FRQVLGHU�ZKHWKHU�FRQVHQW�ZRXOG�EH�D�PRUH
DSSURSULDWH�ODZIXO�EDVLV�

<RX�DOVR�QHHG�WR�GR�PRUH�ZRUN�WR�EH�WUDQVSDUHQW�ZKHQ�\RX�DUH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV��<RX�QHHG
WR�FOHDUO\�H[SODLQ�LQ�\RXU�SULYDF\�SROLF\�ZKDW�WKH�OHJLWLPDWH�LQWHUHVWV�RI�WKH�SURFHVVLQJ�DUH�

)XUWKHU�5HDGLQJ

&DQ�SXEOLF�DXWKRULWLHV�XVH�OHJLWLPDWH�LQWHUHVWV"

<HV��LQ�VRPH�LQVWDQFHV�SXEOLF�DXWKRULWLHV�DUH�DEOH�WR�FRQVLGHU�XVLQJ�OHJLWLPDWH�LQWHUHVWV�DV�D�ODZIXO�EDVLV�

+RZHYHU��LI�\RX�DUH�D�SXEOLF�DXWKRULW\�\RX�FDQQRW�XVH�OHJLWLPDWH�LQWHUHVWV�DV�\RXU�ODZIXO�EDVLV�LI�WKH
SURFHVVLQJ�LV�LQ�WKH�SHUIRUPDQFH�RI�\RXU�WDVNV�DV�D�SXEOLF�DXWKRULW\��7KH�*'35�H[SODLQV�WKH�UHDVRQ�IRU
WKLV�H[FOXVLRQ�LV�EHFDXVH�LW�LV�IRU�WKH�OHJLVODWXUH�WR�JLYH�SXEOLF�DXWKRULWLHV�WKH�OHJDO�DXWKRULW\�WR�SURFHVV
SHUVRQDO�GDWD��LH�LI�\RX�DUH�D�SXEOLF�DXWKRULW\�\RX�VKRXOG�RQO\�EH�DEOH�WR�SURFHVV�SHUVRQDO�GDWD�LQ
SHUIRUPDQFH�RI�\RXU�WDVNV�LI�WKH�ODZ�KDV�JLYHQ�\RX�DXWKRULVDWLRQ�

2WKHU�ODZIXO�EDVHV�DUH�DYDLODEOH�WR�\RX�LI�\RX�DUH�D�SXEOLF�DXWKRULW\�DQG�WKHVH�DUH�OLNHO\�WR�EH�PRUH
DSSURSULDWH�IRU�VRPH�W\SHV�RI�SURFHVVLQJ�WKDW�\RX�XQGHUWDNH��HJ�LI�\RX�DUH�SHUIRUPLQJ�\RXU�WDVNV�\RX
VKRXOG�LQVWHDG�FRQVLGHU�WKH�µSXEOLF�WDVN¶�EDVLV�

:KLOVW�\RX�FDQQRW�XVH�OHJLWLPDWH�LQWHUHVWV�DV�D�EDVLV�ZKHQ�SURFHVVLQJ�IRU�\RXU�WDVNV�DV�D�SXEOLF
DXWKRULW\��WKLV�GRHV�QRW�PHDQ�WKDW�LW�FDQ�QHYHU�DSSO\�

7KLV�UHVWULFWLRQ�RQ�WKH�XVH�RI�OHJLWLPDWH�LQWHUHVWV�LV�DERXW�WKH�QDWXUH�RI�WKH�WDVN��QRW�WKH�QDWXUH�RI�WKH
RUJDQLVDWLRQ��7KLV�PHDQV�WKDW�LI�\RX�DUH�D�SXEOLF�DXWKRULW\�OHJLWLPDWH�LQWHUHVWV�FRXOG�SRWHQWLDOO\�EH
DYDLODEOH�IRU�\RX�WR�UHO\�RQ�LI�\RX�FDQ�GHPRQVWUDWH�WKDW�WKH�SURFHVVLQJ�LV�QRW�SDUW�RI�\RX�SHUIRUPLQJ
\RXU�WDVNV�DV�D�SXEOLF�DXWKRULW\�

)XUWKHU�5HDGLQJ

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOH������I��DQG�$UWLFOH������D� �

([WHUQDO�OLQN
�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

&RQVHQW

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOHV������I��DQG�5HFLWDOV��� �

([WHUQDO�OLQN
�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH
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$UH�WKHUH�FDVHV�ZKHQ�WKH�SXUSRVH�ZLOO�FRQVWLWXWH�D�OHJLWLPDWH�LQWHUHVW"

7KH�*'35�KLJKOLJKWV�FHUWDLQ�SXUSRVHV�WKDW�HLWKHU�µFRQVWLWXWH¶�D�OHJLWLPDWH�LQWHUHVW�RU�µVKRXOG�EH�UHJDUGHG
DV¶�D�OHJLWLPDWH�LQWHUHVW��7KHVH�DUH�

IUDXG�SUHYHQWLRQ�

QHWZRUN�DQG�LQIRUPDWLRQ�VHFXULW\��DQG

LQGLFDWLQJ�SRVVLEOH�FULPLQDO�DFWV�RU�WKUHDWV�WR�SXEOLF�VHFXULW\�

,I�\RX�DUH�SURFHVVLQJ�IRU�WKHVH�SXUSRVHV�WKHQ�\RX�ZLOO�KDYH�PHW�WKH�SXUSRVH�WHVW�DQG�LI�\RX�FDQ�VKRZ
\RXU�SURFHVVLQJ�LV�QHFHVVDU\��RU�LQ�VRPH�FDVHV�µVWULFWO\¶�QHFHVVDU\���WKHQ�WKLV�FDQ�PDNH�WKH�EDODQFLQJ
WHVW�PRUH�VWUDLJKWIRUZDUG��3URFHVVLQJ�IRU�WKHVH�SXUSRVHV�LV�D�VWURQJ�IDFWRU�LQ�WKH�EDODQFLQJ�WHVW
WKHUHIRUH��GHSHQGLQJ�RQ�WKH�FLUFXPVWDQFHV��\RXU�EDODQFLQJ�WHVW�FRXOG�EH�EULHI�

:KLOVW�SURFHVVLQJ�IRU�WKHVH�SXUSRVHV�LV�OLNHO\�WR�PDNH�LW�HDVLHU�WR�UHO\�RQ�WKH�EDVLV�RI�OHJLWLPDWH
LQWHUHVWV��\RX�VWLOO�QHHG�WR�FRQVLGHU�\RXU�ZLGHU�FRPSOLDQFH�ZLWK�RWKHU�*'35�REOLJDWLRQV�DQG�VDIHJXDUGV�
)RU�H[DPSOH��$UWLFOH���FRQGLWLRQV�LI�\RX�DUH�SURFHVVLQJ�VSHFLDO�FDWHJRU\�GDWD��$UWLFOH����LI�\RX�DUH
SURFHVVLQJ�FULPLQDO�RIIHQFH�GDWD��WUDQVSDUHQF\�UHTXLUHPHQWV��GDWD�PLQLPLVDWLRQ��DQG�DQ\�REOLJDWLRQ�WR
FDUU\�RXW�D�'3,$�

$UH�WKHUH�FDVHV�ZKHQ�OHJLWLPDWH�LQWHUHVWV�LV�OLNHO\�WR�DSSO\"

7KH�*'35�KLJKOLJKWV�VRPH�SURFHVVLQJ�DFWLYLWLHV�ZKHUH�WKH�OHJLWLPDWH�LQWHUHVWV�EDVLV�LV�OLNHO\�WR�DSSO\�

SURFHVVLQJ�HPSOR\HH�RU�FOLHQW�GDWD�

GLUHFW�PDUNHWLQJ��RU

LQWUD�JURXS�DGPLQLVWUDWLYH�WUDQVIHUV�

7KH�UHFLWDOV�VD\�WKDW�OHJLWLPDWH�LQWHUHVWV�µPD\¶�DSSO\�WR�WKHVH�SURFHVVLQJ�DFWLYLWLHV��EXW�WKLV�GRHV�QRW
PHDQ�WKHVH�DFWLYLWLHV�ZLOO�DOZD\V�EH�D�OHJLWLPDWH�LQWHUHVW�RU�LW�DXWRPDWLFDOO\�JLYHV�\RX�D�ODZIXO�EDVLV�IRU
SURFHVVLQJ��<RX�VWLOO�QHHG�WR�DSSO\�WKH�WKUHH�SDUW�WHVW�WR�GHPRQVWUDWH�WKDW�LW�GRHV�DSSO\�LQ�WKH�SDUWLFXODU
FLUFXPVWDQFHV�

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�IRU�HPSOR\HH�RU�FOLHQW�GDWD"

<HV��LQ�VRPH�FDVHV��EXW�LW�GRHV�QRW�DOZD\V�DSSO\�DQG�\RX�QHHG�WR�FRQVLGHU�WKH�WKUHH�SDUW�WHVW��5HFLWDO���
RI�WKH�*'35�VD\V�

3XEOLF�WDVN
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7KLV�PHDQV�WKDW�D�OHJLWLPDWH�LQWHUHVW�FRXOG�H[LVW�ZKHUH�WKHUH�LV�D�µUHOHYDQW�DQG�DSSURSULDWH
UHODWLRQVKLS¶�EHWZHHQ�\RX�DQG�WKH�LQGLYLGXDO��)RU�H[DPSOH�LI�WKH�LQGLYLGXDO�LV�\RXU�FOLHQW�RU�\RXU
HPSOR\HH��+RZHYHU�LW�GRHV�QRW�VD\�WKDW�WKH�OHJLWLPDWH�LQWHUHVWV�EDVLV�DOZD\V�DSSOLHV�

,W�PD\�EH�PRUH�OLNHO\�WR�DSSO\�EHFDXVH�\RX�DUH�PRUH�OLNHO\�WR�KDYH�DQ�HYLGHQW�OHJLWLPDWH�SXUSRVH�IRU
XVLQJ�WKLV�GDWD��DQG�WKH�QDWXUH�RI�\RXU�UHODWLRQVKLS�PHDQV�WKH�SURFHVVLQJ�LV�OHVV�OLNHO\�WR�EH�XQH[SHFWHG
RU�XQZDQWHG��VR�WKH�EDODQFLQJ�WHVW�LV�OLNHO\�WR�EH�HDVLHU�

,Q�VRPH�LQVWDQFHV�LW�PD\�EH�WKDW�\RXU�LQWHUHVWV�DQG�WKRVH�RI�WKH�LQGLYLGXDO�DUH�DFWXDOO\�DOLJQHG�RU
LQWHUWZLQHG��)RU�H[DPSOH�\RX�DUH�VXSSRUWLQJ�VWDII�GHYHORSPHQW�RU�GHDOLQJ�ZLWK�WKH�QHHGV�RI�D�FXVWRPHU�
+RZHYHU�WKLV�GRHV�QRW�PHDQ�WKDW�ZKHQ�WKHUH¶V�DQ�DSSURSULDWH�UHODWLRQVKLS�WKHUH¶V�DXWRPDWLFDOO\�D
PXWXDO�OHJLWLPDWH�LQWHUHVW�

<RX�VWLOO�QHHG�WR�VSHFLI\�\RXU�LQWHUHVWV��GHPRQVWUDWH�WKDW�WKH�SURFHVVLQJ�LV�QHFHVVDU\�DQG�FRQVLGHU�WKH
EDODQFLQJ�WHVW�

7KHUH�LV�OLNHO\�WR�EH�VRPH�RYHUODS�ZLWK�SHUVRQDO�GDWD�SURFHVVHG�RQ�WKH�EDVLV�RI�SHUIRUPDQFH�RI�D
FRQWUDFW��,I�WKH�SURFHVVLQJ�LV�DFWXDOO\�QHFHVVDU\�IRU�\RX�WR�SHUIRUP�\RXU�VLGH�RI�D�FRQWUDFW�ZLWK�WKH
HPSOR\HH�RU�FOLHQW��WKHQ�\RX�VKRXOG�FRQVLGHU�$UWLFOH������E��LQVWHDG�

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�IRU�LQWUD�JURXS�WUDQVIHUV"

<HV��LQ�VRPH�FDVHV��EXW�DJDLQ��LW�GRHV�QRW�DXWRPDWLFDOO\�FRYHU�DOO�VXFK�SURFHVVLQJ�DQG�\RX�QHHG�WR
FRQVLGHU�WKH�WKUHH�SDUW�WHVW��5HFLWDO����VD\V�

7KLV�LQGLFDWHV�WKDW�\RX�PD\ KDYH�D�OHJLWLPDWH�LQWHUHVW�LQ�WUDQVPLWWLQJ�SHUVRQDO�GDWD�WR�RWKHU
RUJDQLVDWLRQV�ZLWKLQ�\RXU�JURXS�IRU�DGPLQLVWUDWLYH�SXUSRVHV��%XW�LW�GRHV�QRW�VD\�WKLV�DOZD\V�FRQVWLWXWHV�D

�

³«6XFK�OHJLWLPDWH�LQWHUHVW�FRXOG�H[LVW�IRU�H[DPSOH�ZKHUH�WKHUH�LV�D�UHOHYDQW�DQG�DSSURSULDWH
UHODWLRQVKLS�EHWZHHQ�WKH�GDWD�VXEMHFW�DQG�WKH�FRQWUROOHU�LQ�VLWXDWLRQV�VXFK�DV�ZKHUH�WKH�GDWD�VXEMHFW
LV�D�FOLHQW�RU�LQ�WKH�VHUYLFH�RI�WKH�FRQWUROOHU�́

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

/DZIXO�EDVLV�IRU�SURFHVVLQJ�±�&RQWUDFW

�

³&RQWUROOHUV�WKDW�DUH�SDUW�RI�D�JURXS�RI�XQGHUWDNLQJV�RU�LQVWLWXWLRQV�DIILOLDWHG�WR�D�FHQWUDO�ERG\�PD\
KDYH�D�OHJLWLPDWH�LQWHUHVW�LQ�WUDQVPLWWLQJ�SHUVRQDO�GDWD�ZLWKLQ�WKH�JURXS�RI�XQGHUWDNLQJV�IRU�LQWHUQDO
DGPLQLVWUDWLYH�SXUSRVHV��LQFOXGLQJ�WKH�SURFHVVLQJ�RI�FOLHQWV
�RU�HPSOR\HHV
�SHUVRQDO�GDWD��7KH
JHQHUDO�SULQFLSOHV�IRU�WKH�WUDQVIHU�RI�SHUVRQDO�GDWD��ZLWKLQ�D�JURXS�RI�XQGHUWDNLQJV��WR�DQ
XQGHUWDNLQJ�ORFDWHG�LQ�D�WKLUG�FRXQWU\�UHPDLQ�XQDIIHFWHG�́
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OHJLWLPDWH�LQWHUHVW��,I�\RX�RSHUDWH�ZLWKLQ�D�JURXS�RI�HQWLWLHV�DQG�VXEVLGLDULHV�WKHQ�\RX�PD\�EH�DEOH�WR
GHPRQVWUDWH�WKDW�WUDQVIHUV�ZLWKLQ�WKH�JURXS�DUH�QHFHVVDU\�IRU�D�OHJLWLPDWH�LQWHUHVW�RI�JURXS
DGPLQLVWUDWLRQ��EXW�\RX�QHHG�WR�LGHQWLI\�\RXU�VSHFLILF�SXUSRVH��VKRZ�WKDW�WKH�SURFHVVLQJ�RI�WKLV�GDWD�LV
QHFHVVDU\�IRU�WKDW�SXUSRVH��DQG�FRQVLGHU�WKH�EDODQFLQJ�WHVW�

,W�LV�LPSRUWDQW�WR�QRWH�WKDW�ZKLOVW�\RX�PD\�FRQVLGHU�WKDW�OHJLWLPDWH�LQWHUHVWV�JLYHV�\RX�D�ODZIXO�EDVLV�IRU
WKH�WUDQVIHU��WKH�UXOHV�RQ�WUDQVIHUULQJ�SHUVRQDO�GDWD�WR�D�FRPSDQ\�LQ�D�WKLUG�FRXQWU\�VWLOO�DSSO\��<RX�VWLOO
QHHG�WR�HQVXUH�WKDW�\RX�FRPSO\�ZLWK�LQWHUQDWLRQDO�WUDQVIHUV�UHTXLUHPHQWV�

)XUWKHU�5HDGLQJ

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�IRU�RXU�PDUNHWLQJ�DFWLYLWLHV"

<HV��LQ�VRPH�FDVHV��EXW�\RX�QHHG�WR�DSSO\�WKH�WKUHH�SDUW�WHVW�DQG�HQVXUH�WKDW�\RX�FRPSO\�ZLWK�RWKHU
PDUNHWLQJ�ODZV��5HFLWDO����RI�WKH�*'35�VD\V�

!

([DPSOH

&RPSDQ\�$$$�LV�D�VXEVLGLDU\�RI�&RPSDQ\�$��&RPSDQ\�$$$�GRHV�QRW�KDYH�D�+5�GHSDUWPHQW�DV�WKLV
IXQFWLRQ�LV�SHUIRUPHG�FHQWUDOO\�DW�&RPSDQ\�$��&RPSDQ\�$$$�ZDQWV�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV
DV�WKHLU�ODZIXO�EDVLV�IRU�SDVVLQJ�HPSOR\HH�GDWD�WR�&RPSDQ\�$�

&RPSDQ\�$$$�FRQFOXGHV�WKDW�LW�LV�LQ�LWV�OHJLWLPDWH�LQWHUHVWV�WR�GLVFORVH�LQIRUPDWLRQ�DERXW�OHDYH�
VLFNQHVV��SHUIRUPDQFH�HWF�WR�LWV�SDUHQW�FRPSDQ\�IRU�HIILFLHQW�JURXS�+5�DGPLQLVWUDWLRQ�SXUSRVHV�

&RPSDQ\�$$$�KRZHYHU�QHHGV�WR�FRQVLGHU�ZKHWKHU�WUDQVIHUULQJ�WKLV�GDWD�LV�DFWXDOO\�QHFHVVDU\�IRU
WKLV�SXUSRVH��DQG�WKHQ�EDODQFH�WKLV�DJDLQVW�WKH�LQWHUHVWV�RI�WKH�LQGLYLGXDOV��EHIRUH�WKH\�FDQ�EH�VXUH
WKDW�WKH�SURFHVVLQJ�LV�ODZIXO�RQ�WKH�EDVLV�RI�OHJLWLPDWH�LQWHUHVWV�

$V�WKH�GDWD�WKDW�&RPSDQ\�$$$�ZDQWV�WR�WUDQVIHU�LQFOXGHV�VSHFLDO�FDWHJRU\�GDWD��LW�DOVR�QHHGV�WR
LGHQWLI\�D�VSHFLDO�FDWHJRU\�FRQGLWLRQ�IRU�SURFHVVLQJ�LQ�FRPSOLDQFH�ZLWK�$UWLFOH���

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�5HFLWDO�����5HFLWDO�����5HFLWDO�����5HFLWDO����DQG�$UWLFOH
�����E���FRQWUDFWV��DQG�&KDSWHU�9��LQWHUQDWLRQDO�WUDQVIHUV� �

([WHUQDO�OLQN

�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

,QWHUQDWLRQDO�WUDQVIHUV

6SHFLDO�FDWHJRU\�GDWD
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7KLV�PHDQV�WKDW�GLUHFW�PDUNHWLQJ�PD\�EH�D�OHJLWLPDWH�LQWHUHVW��+RZHYHU�WKH�*'35�GRHV�QRW�VD\�WKDW
GLUHFW�PDUNHWLQJ�DOZD\V�FRQVWLWXWHV�D�OHJLWLPDWH�LQWHUHVW��DQG�ZKHWKHU�\RXU�SURFHVVLQJ�LV�ODZIXO�RQ�WKH
EDVLV�RI�OHJLWLPDWH�LQWHUHVWV�GHSHQGV�RQ�WKH�SDUWLFXODU�FLUFXPVWDQFHV�

,Q�WHUPV�RI�WKH�SXUSRVH�WHVW��VRPH�IRUPV�RI�PDUNHWLQJ�PD\�QRW�EH�OHJLWLPDWH�LI�WKH\�GR�QRW�FRPSO\�ZLWK
RWKHU�OHJDO�RU�HWKLFDO�VWDQGDUGV�RU�ZLWK�LQGXVWU\�FRGHV�RI�SUDFWLFH��+RZHYHU��DV�ORQJ�DV�WKH�PDUNHWLQJ�LV
FDUULHG�RXW�LQ�FRPSOLDQFH�ZLWK�H�SULYDF\�ODZV�DQG�RWKHU�OHJDO�DQG�LQGXVWU\�VWDQGDUGV��LQ�PRVW�FDVHV�LW�LV
OLNHO\�WKDW�GLUHFW�PDUNHWLQJ�LV�D�OHJLWLPDWH�LQWHUHVW�

+RZHYHU�WKLV�GRHV�QRW�DXWRPDWLFDOO\�PHDQ�WKDW�DOO�SURFHVVLQJ�IRU�PDUNHWLQJ�SXUSRVHV�LV�ODZIXO�RQ�WKLV
EDVLV��<RX�VWLOO�QHHG�WR�VKRZ�WKDW�\RXU�SURFHVVLQJ�SDVVHV�WKH�QHFHVVLW\�DQG�EDODQFLQJ�WHVWV�

<RX�PD\�DOVR�QHHG�WR�EH�PRUH�VSHFLILF�DERXW�\RXU�SXUSRVHV�IRU�VRPH�HOHPHQWV�RI�\RXU�SURFHVVLQJ�LQ
RUGHU�WR�VKRZ�WKDW�SURFHVVLQJ�LV�QHFHVVDU\�DQG�WR�ZHLJK�WKH�EHQHILWV�LQ�WKH�EDODQFLQJ�WHVW��)RU�H[DPSOH�
LI�\RX�XVH�SURILOLQJ�WR�WDUJHW�\RXU�PDUNHWLQJ�

,W�LV�VRPHWLPHV�VXJJHVWHG�WKDW�PDUNHWLQJ�LV�LQ�WKH�LQWHUHVWV�RI�LQGLYLGXDOV��IRU�H[DPSOH�LI�WKH\�UHFHLYH
PRQH\�RII�SURGXFWV�RU�RIIHUV�WKDW�DUH�GLUHFWO\�UHOHYDQW�WR�WKHLU�QHHGV��7KLV�LV�XQOLNHO\�KRZHYHU�WR�DGG
PXFK�ZHLJKW�WR�\RXU�EDODQFLQJ�WHVW��DQG�ZH�UHFRPPHQG�\RX�IRFXV�SULPDULO\�RQ�\RXU�RZQ�LQWHUHVWV�DQG
DYRLG�XQGXH�IRFXV�RQ�SUHVXPHG�EHQHILWV�WR�FXVWRPHUV�XQOHVV�\RX�KDYH�YHU\�FOHDU�HYLGHQFH�RI�WKHLU
SUHIHUHQFHV�

,Q�VRPH�FDVHV�PDUNHWLQJ�KDV�WKH�SRWHQWLDO�WR�KDYH�D�VLJQLILFDQW�QHJDWLYH�HIIHFW�RQ�WKH�LQGLYLGXDO�
GHSHQGLQJ�RQ�WKHLU�SHUVRQDO�FLUFXPVWDQFHV��)RU�H[DPSOH��VRPHRQH�NQRZQ�RU�OLNHO\�WR�EH�LQ�ILQDQFLDO
GLIILFXOWLHV�ZKR�LV�UHJXODUO\�WDUJHWHG�ZLWK�PDUNHWLQJ�IRU�KLJK�LQWHUHVW�ORDQV�PD\�VLJQ�XS�IRU�WKHVH�RIIHUV
DQG�SRWHQWLDOO\�LQFXU�IXUWKHU�GHEW�

:KHQ�ORRNLQJ�DW�WKH�EDODQFLQJ�WHVW��\RX�VKRXOG�DOVR�FRQVLGHU�IDFWRUV�VXFK�DV�

ZKHWKHU�SHRSOH�ZRXOG�H[SHFW�\RX�WR�XVH�WKHLU�GHWDLOV�LQ�WKLV�ZD\�

WKH�SRWHQWLDO�QXLVDQFH�IDFWRU�RI�XQZDQWHG�PDUNHWLQJ�PHVVDJHV��DQG

WKH�HIIHFW�\RXU�FKRVHQ�PHWKRG�DQG�IUHTXHQF\�RI�FRPPXQLFDWLRQ�PLJKW�KDYH�RQ�PRUH�YXOQHUDEOH
LQGLYLGXDOV�

*LYHQ�WKDW�LQGLYLGXDOV�KDYH�WKH�DEVROXWH�ULJKW�WR�REMHFW�WR�GLUHFW�PDUNHWLQJ�XQGHU�$UWLFOH��������LW�LV�PRUH
GLIILFXOW�WR�SDVV�WKH�EDODQFLQJ�WHVW�LI�\RX�GR�QRW�JLYH�LQGLYLGXDOV�D�FOHDU�RSWLRQ�WR�RSW�RXW�RI�GLUHFW
PDUNHWLQJ�ZKHQ�\RX�LQLWLDOO\�FROOHFW�WKHLU�GHWDLOV��RU�LQ�\RXU�ILUVW�FRPPXQLFDWLRQ��LI�WKH�GDWD�ZDV�QRW
FROOHFWHG�GLUHFWO\�IURP�WKH�LQGLYLGXDO���7KH�ODFN�RI�DQ\�SURDFWLYH�RSSRUWXQLW\�WR�RSW�RXW�LQ�DGYDQFH�ZRXOG
DUJXDEO\�FRQWULEXWH�WR�D�ORVV�RI�FRQWURO�RYHU�WKHLU�GDWD�DQG�DFW�DV�DQ�XQQHFHVVDU\�EDUULHU�WR�H[HUFLVLQJ
WKHLU�GDWD�SURWHFWLRQ�ULJKWV�

�

³«7KH�SURFHVVLQJ�RI�SHUVRQDO�GDWD�IRU�GLUHFW�PDUNHWLQJ�SXUSRVHV�PD\�EH�UHJDUGHG�DV�FDUULHG�RXW�IRU
D�OHJLWLPDWH�LQWHUHVW�́

!

([DPSOH
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,I�\RX�LQWHQG�WR�SURFHVV�SHUVRQDO�GDWD�IRU�WKH�SXUSRVHV�RI�GLUHFW�PDUNHWLQJ�E\�HOHFWURQLF�PHDQV��E\
HPDLO��WH[W��DXWRPDWHG�FDOOV�HWF��OHJLWLPDWH�LQWHUHVWV�PD\�QRW�DOZD\V�EH�DQ�DSSURSULDWH�EDVLV�IRU
SURFHVVLQJ��7KLV�LV�EHFDXVH�WKH�H�SULYDF\�ODZV�RQ�HOHFWURQLF�PDUNHWLQJ�±�FXUUHQWO\�WKH�3ULYDF\�DQG
(OHFWURQLF�&RPPXQLFDWLRQV�5HJXODWLRQV��3(&5��±�UHTXLUH�WKDW�LQGLYLGXDOV�JLYH�WKHLU�FRQVHQW�WR�VRPH
IRUPV�RI�HOHFWURQLF�PDUNHWLQJ��,W�LV�WKH�*'35�VWDQGDUG�RI�FRQVHQW�WKDW�DSSOLHV��EHFDXVH�RI�WKH�HIIHFW�RI
$UWLFOH����RI�WKH�*'35�

,I�H�SULYDF\�ODZV�UHTXLUH�FRQVHQW��WKHQ�SURFHVVLQJ�SHUVRQDO�GDWD�IRU�HOHFWURQLF�GLUHFW�PDUNHWLQJ
SXUSRVHV�LV�XQODZIXO�XQGHU�WKH�*'35�ZLWKRXW�FRQVHQW��,I�\RX�KDYH�QRW�JRW�WKH�QHFHVVDU\�FRQVHQW��\RX
FDQQRW�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�LQVWHDG��<RX�DUH�QRW�DEOH�WR�XVH�OHJLWLPDWH�LQWHUHVWV�WR�OHJLWLPLVH
SURFHVVLQJ�WKDW�LV�XQODZIXO�XQGHU�RWKHU�OHJLVODWLRQ�

,I�\RX�KDYH�REWDLQHG�FRQVHQW�LQ�FRPSOLDQFH�ZLWK�H�SULYDF\�ODZV��WKHQ�LQ�SUDFWLFH�FRQVHQW�LV�DOVR�WKH
DSSURSULDWH�ODZIXO�EDVLV�XQGHU�WKH�*'35��7U\LQJ�WR�DSSO\�OHJLWLPDWH�LQWHUHVWV�ZKHQ�\RX�DOUHDG\�KDYH
*'35�FRPSOLDQW�FRQVHQW�ZRXOG�EH�DQ�HQWLUHO\�XQQHFHVVDU\�H[HUFLVH��DQG�ZRXOG�FDXVH�FRQIXVLRQ�IRU
LQGLYLGXDOV�

,I�H�SULYDF\�ODZV�GR�QRW�UHTXLUH�FRQVHQW��OHJLWLPDWH�LQWHUHVWV�PD\�ZHOO�EH�DSSURSULDWH��%DVHG�RQ�WKH
FXUUHQW�OHJLVODWLRQ��3(&5���DQG�GHSHQGLQJ�RQ�WKH�RXWFRPH�RI�\RXU�WKUHH�SDUW�WHVW��OHJLWLPDWH�LQWHUHVWV
PD\�EH�DSSURSULDWH�IRU�µVROLFLWHG¶�PDUNHWLQJ��LH�PDUNHWLQJ�SURDFWLYHO\�UHTXHVWHG�E\�WKH�LQGLYLGXDO���RU
IRU�XQVROLFLWHG�PDUNHWLQJ�LQ�WKH�IROORZLQJ�FLUFXPVWDQFHV�

0DUNHWLQJ�PHWKRG ,V�OHJLWLPDWH�LQWHUHVWV�OLNHO\�WR�EH
DSSURSULDWH"

3RVW ضضضض

µ/LYH¶�SKRQH�FDOOV�WR�736�&376�UHJLVWHUHG�QXPEHUV ػ

µ/LYH¶�SKRQH�FDOOV�WR�WKRVH�ZKR�KDYH�REMHFWHG�WR
\RXU�FDOOV

ػ

µ/LYH¶�SKRQH�FDOOV�ZKHUH�WKHUH�LV�QR�736�&736
UHJLVWUDWLRQ�RU�REMHFWLRQ

ضضضض

$�FKDULW\�ZDQWV�WR�VHQG�IXQGUDLVLQJ�PDWHULDO�E\�SRVW�WR�LQGLYLGXDOV�ZKR�KDYH�GRQDWHG�WR�WKHP�LQ�WKH
SDVW�EXW�KDYH�QRW�SUHYLRXVO\�REMHFWHG�WR�UHFHLYLQJ�PDUNHWLQJ�PDWHULDO�IURP�WKHP�

7KH�FKDULW\¶V�SXUSRVH�RI�GLUHFW�PDUNHWLQJ�WR�VHHN�IXQGV�WR�IXUWKHU�LWV�FDXVH�LV�D�OHJLWLPDWH�LQWHUHVW�

7KH�FKDULW\�WKHQ�ORRNV�DW�ZKHWKHU�VHQGLQJ�WKH�PDLOLQJ�LV�QHFHVVDU\�IRU�LWV�IXQGUDLVLQJ�SXUSRVH��,W
GHFLGHV�WKDW�LW�LV�QHFHVVDU\�WR�SURFHVV�FRQWDFW�GHWDLOV�IRU�WKLV�SXUSRVH��DQG�WKDW�WKH�PDLOLQJ�LV�D
SURSRUWLRQDWH�ZD\�RI�DSSURDFKLQJ�LQGLYLGXDOV�IRU�GRQDWLRQV�

7KH�FKDULW\�FRQVLGHUV�WKH�EDODQFLQJ�WHVW�DQG�WDNHV�LQWR�DFFRXQW�WKDW�WKH�QDWXUH�RI�WKH�GDWD�EHLQJ
SURFHVVHG�LV�QDPHV�DQG�DGGUHVVHV�RQO\��DQG�WKDW�LW�ZRXOG�EH�UHDVRQDEOH�IRU�WKHVH�LQGLYLGXDOV�WR
H[SHFW�WKDW�WKH\�PD\�UHFHLYH�PDUNHWLQJ�PDWHULDO�E\�SRVW�JLYHQ�WKHLU�SUHYLRXV�UHODWLRQVKLS�

7KH�FKDULW\�GHWHUPLQHV�WKDW�WKH�LPSDFW�RI�D�IXQGUDLVLQJ�PDLOLQJ�RQ�WKHVH�LQGLYLGXDOV�LV�OLNHO\�WR�EH
PLQLPDO�KRZHYHU�LW�LQFOXGHV�GHWDLOV�LQ�WKH�PDLOLQJ��DQG�HDFK�VXEVHTXHQW�RQH��DERXW�KRZ�LQGLYLGXDOV
FDQ�RSW�RXW�RI�UHFHLYLQJ�SRVWDO�PDUNHWLQJ�LQ�IXWXUH�

���0DUFK�������������� ��



$XWRPDWHG�SKRQH�FDOOV ػ

(PDLOV�WH[W�PHVVDJHV�WR�LQGLYLGXDOV�±�REWDLQHG
XVLQJ�µVRIW�RSW�LQ¶�

ضضضض

(PDLOV�WH[W�PHVVDJHV�WR�LQGLYLGXDOV�±�ZLWKRXW�µVRIW
RSW�LQ¶�

ػ

(PDLOV�WH[W�PHVVDJHV�WR�EXVLQHVV�FRQWDFWV ضضضض

<RX�DOVR�QHHG�WR�UHPHPEHU�WKDW�$UWLFOH����VSHFLILFDOO\�JLYHV�WKH�GDWD�VXEMHFW�WKH�ULJKW�WR�REMHFW�WR
SURFHVVLQJ�RI�WKHLU�SHUVRQDO�GDWD�IRU�WKH�SXUSRVHV�RI�GLUHFW�PDUNHWLQJ��DQG�\RX�PXVW�LQIRUP�WKHP�RI�WKDW
ULJKW��,I�WKH�GDWD�VXEMHFW�REMHFWV�WKHQ�WKLV�RYHUULGHV�\RXU�OHJLWLPDWH�LQWHUHVWV�DQG�\RX�QHHG�WR�VWRS
SURFHVVLQJ�WKHLU�GDWD�IRU�GLUHFW�PDUNHWLQJ�SXUSRVHV�

7KH�(8�LV�LQ�WKH�SURFHVV�RI�UHSODFLQJ�WKH�FXUUHQW�H�SULYDF\�ODZ��DQG�WKHUHIRUH�3(&5��ZLWK�D�QHZ
H3ULYDF\�5HJXODWLRQ��H35���+RZHYHU�WKH�QHZ�H35�LV�\HW�WR�EH�DJUHHG��7KH�H[LVWLQJ�3(&5�UXOHV�FRQWLQXH
WR�DSSO\�XQWLO�WKH�H35�LV�ILQDOLVHG��ZLWK�VRPH�FKDQJHV�IRU�*'35��FKLHIO\�WKH�GHILQLWLRQ�RI�FRQVHQW��

)XUWKHU�UHDGLQJ

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�IRU�RXU�EXVLQHVV�WR�EXVLQHVV�FRQWDFWV"

<HV��LW�LV�OLNHO\�WKDW�PXFK�RI�WKLV�W\SH�RI�SURFHVVLQJ�ZLOO�EH�ODZIXO�RQ�WKH�EDVLV�RI�OHJLWLPDWH�LQWHUHVWV��EXW
WKHUH�LV�QR�DEVROXWH�UXOH�KHUH�DQG�\RX�QHHG�WR�DSSO\�WKH�WKUHH�SDUW�WHVW�

<RX�DUH�VWLOO�SURFHVVLQJ�SHUVRQDO�GDWD�ZKHQ�\RX�DUH�XVLQJ�DQG�KROGLQJ�WKH�QDPHV�DQG�GHWDLOV�RI�\RXU
LQGLYLGXDO�FRQWDFWV�DW�RWKHU�EXVLQHVVHV��<RX�PXVW�KDYH�D�ODZIXO�EDVLV�WR�SURFHVV�WKLV�SHUVRQDO�GDWD�

<RX�FDQ�FRQVLGHU�XVLQJ�OHJLWLPDWH�LQWHUHVWV�DV�\RXU�ODZIXO�EDVLV�IRU�VXFK�SURFHVVLQJ��+RZHYHU�\RX�QHHG
WR�LGHQWLI\�\RXU�VSHFLILF�LQWHUHVW�XQGHUO\LQJ�WKH�SURFHVVLQJ�DQG�HQVXUH�WKDW�WKH�SURFHVVLQJ�LV�DFWXDOO\
QHFHVVDU\�IRU�WKDW�SXUSRVH�

$VVXPLQJ�\RX�FDQ�PHHW�WKHVH�ILUVW�WZR�SDUWV�RI�WKH�WKUHH�SDUW�WHVW��\RX�DOVR�QHHG�WR�FRQVLGHU�WKH
EDODQFLQJ�WHVW��<RX�PD\�ILQG�LW�LV�VWUDLJKWIRUZDUG�DV�EXVLQHVV�FRQWDFWV�DUH�PRUH�OLNHO\�WR�UHDVRQDEO\
H[SHFW�WKH�SURFHVVLQJ�RI�WKHLU�SHUVRQDO�GDWD�LQ�D�EXVLQHVV�FRQWH[W��DQG�WKH�SURFHVVLQJ�LV�OHVV�OLNHO\�WR

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�5HFLWDO����DQG�$UWLFOH�����WKH�ULJKW�WR�REMHFW��DQG�$UWLFOH
����UHSHDO�RI�GDWD�SURWHFWLRQ�GLUHFWLYH� �

([WHUQDO�OLQN

�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

5LJKW�WR�REMHFW

*XLGH�WR�3(&5

'LUHFW�0DUNHWLQJ�JXLGDQFH
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KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKHP�SHUVRQDOO\�

,I�\RX�LQWHQG�WR�SURFHVV�WKH�SHUVRQDO�GDWD�RI�\RXU�EXVLQHVV�FRQWDFWV�\RX�QHHG�WR�UHPHPEHU�WKDW
LQGLYLGXDOV¶�ULJKWV��LQFOXGLQJ�WKH�ULJKW�WR�EH�LQIRUPHG��VWLOO�DSSO\�

&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�WR�SURFHVV�FKLOGUHQ¶V�SHUVRQDO�GDWD"

7KH�*'35�GRHV�QRW�EDQ�\RX�IURP�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV�DV�\RXU�ODZIXO�EDVLV�LI�\RX�DUH
SURFHVVLQJ�FKLOGUHQ¶V�SHUVRQDO�GDWD��+RZHYHU�$UWLFOH������I��VSHFLILFDOO\�KLJKOLJKWV�FKLOGUHQ¶V�SHUVRQDO
GDWD�DV�UHTXLULQJ�SDUWLFXODU�SURWHFWLRQ�

,I�\RX�FKRRVH�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�IRU�SURFHVVLQJ�FKLOGUHQ¶V�SHUVRQDO�GDWD�\RX�KDYH�D
UHVSRQVLELOLW\�WR�SURWHFW�WKHP�IURP�ULVNV�WKDW�WKH\�PD\�QRW�IXOO\�DSSUHFLDWH�DQG�IURP�FRQVHTXHQFHV�WKDW
WKH\�PD\�QRW�HQYLVDJH��<RX�PXVW�HQVXUH�WKHLU�LQWHUHVWV�DUH�DGHTXDWHO\�SURWHFWHG�DQG�WKDW�WKHUH�DUH
DSSURSULDWH�VDIHJXDUGV�

$�OHJLWLPDWH�LQWHUHVWV�DVVHVVPHQW�PD\�EH�D�XVHIXO�WRRO�WR�KHOS�\RX�HQVXUH�WKDW�\RX�SURSHUO\�FRQVLGHU
WKH�FKLOGUHQ¶V�LQWHUHVWV��+RZHYHU��\RX�QHHG�WR�JLYH�H[WUD�ZHLJKW�WR�WKHLU�LQWHUHVWV�DQG�\RX�QHHG�D�PRUH
FRPSHOOLQJ�LQWHUHVW�WR�MXVWLI\�DQ\�SRWHQWLDO�LPSDFW�RQ�FKLOGUHQ�RQ�WKLV�EDVLV�

)XUWKHU�5HDGLQJ

!

([DPSOH

,QGLYLGXDOV�DWWHQG�D�EXVLQHVV�VHPLQDU�DQG�WKH�RUJDQLVHU�FROOHFWV�EXVLQHVV�FDUGV�IURP�VRPH�RI�WKH
GHOHJDWHV�

7KH�RUJDQLVHU�GHWHUPLQHV�WKDW�WKH\�KDYH�D�OHJLWLPDWH�LQWHUHVW�LQ�QHWZRUNLQJ�DQG�WKH�JURZWK�RI�WKHLU
EXVLQHVV��7KH\�DOVR�GHFLGH�WKDW�FROOHFWLQJ�GHOHJDWH�FRQWDFW�GHWDLOV�IURP�EXVLQHVV�FDUGV�LV�QHFHVVDU\
IRU�WKLV�SXUSRVH�

+DYLQJ�FRQVLGHUHG�SXUSRVH�DQG�QHFHVVLW\�WKH�RUJDQLVHU�WKHQ�DVVHVVHV�WKDW�WKH�EDODQFH�IDYRXUV�WKHLU
SURFHVVLQJ�DV�LW�LV�UHDVRQDEOH�IRU�GHOHJDWHV�KDQGLQJ�RYHU�EXVLQHVV�FDUGV�WR�H[SHFW�WKDW�WKHLU
EXVLQHVV�FRQWDFW�GHWDLOV�ZLOO�EH�SURFHVVHG��DQG�WKH�LPSDFW�RQ�WKHP�ZLOO�EH�ORZ��7KH�RUJDQLVHU�DOVR
HQVXUHV�WKDW�LW�ZLOO�SURYLGH�GHOHJDWHV�ZLWK�SULYDF\�LQIRUPDWLRQ�LQFOXGLQJ�GHWDLOV�RI�WKHLU�ULJKW�WR
REMHFW��7KH�RUJDQLVHU�VXEVHTXHQWO\�FROODWHV�WKH�FRQWDFW�GHWDLOV�RI�WKH�GHOHJDWHV�DQG�DGGV�WKHP�WR
WKHLU�EXVLQHVV�FRQWDFWV�GDWDEDVH�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

,QGLYLGXDOV¶�ULJKWV

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOHV������I��DQG�5HFLWDO��� �

([WHUQDO�OLQN
�
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&DQ�ZH�XVH�OHJLWLPDWH�LQWHUHVWV�WR�GLVFORVH�GDWD�WR�WKLUG�SDUWLHV"

<RX�PD\�EH�DEOH�WR�ODZIXOO\�GLVFORVH�GDWD�RQ�WKH�EDVLV�RI�OHJLWLPDWH�LQWHUHVWV��7KHVH�PLJKW�EH�\RXU�RZQ
LQWHUHVWV��RU�WKH�LQWHUHVWV�RI�WKH�WKLUG�SDUW\�UHFHLYLQJ�WKH�GDWD��RU�D�FRPELQDWLRQ�RI�WKH�WZR�

<RXU�IRFXV�LV�RQ�MXVWLI\LQJ�\RXU�GLVFORVXUH�ZKHQ�\RX�FDUU\�RXW�WKH�WKUHH�SDUW�WHVW��$OWKRXJK�WKH�WKLUG
SDUW\¶V�LQWHQWLRQV�DQG�LQWHUHVWV�DUH�GLUHFWO\�UHOHYDQW��\RXU�IRFXV�LV�RQ�ZKHWKHU�WKH�GLVFORVXUH�LWVHOI�LV
MXVWLILHG�IRU�WKDW�SXUSRVH��7KH�WKLUG�SDUW\�LV�UHVSRQVLEOH�IRU�HQVXULQJ�WKHLU�RZQ�IXUWKHU�SURFHVVLQJ�LV�IDLU
DQG�ODZIXO��LQFOXGLQJ�FDUU\LQJ�RXW�WKHLU�RZQ�WKUHH�SDUW�WHVW�LI�WKH\�SODQ�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�DV
WKHLU�EDVLV�IRU�SURFHVVLQJ�

:KDW�DERXW�VSHFLDO�FDWHJRU\�GDWD"

<RX�FDQ�VWLOO�FRQVLGHU�OHJLWLPDWH�LQWHUHVWV�DV�\RXU�ODZIXO�EDVLV�IRU�SURFHVVLQJ�VSHFLDO�FDWHJRU\�GDWD��EXW
HYHQ�LI�LW�DSSOLHV�\RX�DOVR�QHHG�D�VSHFLDO�FDWHJRU\�FRQGLWLRQ�XQGHU�$UWLFOH����,I�\RX�DUH�XQDEOH�WR�PHHW�D
FRQGLWLRQ�\RX�DUH�QRW�DEOH�WR�SURFHVV�WKH�VSHFLDO�FDWHJRU\�GDWD��HYHQ�LI�OHJLWLPDWH�LQWHUHVWV�DSSOLHV
XQGHU�$UWLFOH���

7KHUH�LV�QR�VSHFLDO�FDWHJRU\�FRQGLWLRQ�HTXLYDOHQW�WR�OHJLWLPDWH�LQWHUHVWV��DV�WKH�FRQGLWLRQV�DUH�GHVLJQHG
WR�EH�PRUH�VSHFLILF�WR�WKH�SXUSRVH�RI�WKH�SURFHVVLQJ��%XW�WKHUH�DUH�WHQ�VSHFLDO�FDWHJRU\�FRQGLWLRQV�WR
FKRRVH�IURP�LQ�WKH�*'35��VXSSOHPHQWHG�E\�6FKHGXOH���RI�WKH�'DWD�3URWHFWLRQ�%LOO���<RX�VKRXOG�FRQVLGHU
ZKHWKHU�DQ\�RI�WKHVH�FRQGLWLRQV�ILW�WKH�FLUFXPVWDQFHV�

,I�\RX�DUH�SURFHVVLQJ�VSHFLDO�FDWHJRU\�GDWD��LQ�PRVW�FDVHV�WKH�VHQVLWLYH�QDWXUH�RI�WKLV�GDWD�PHDQV�WKHUH
DUH�JUHDWHU�ULVNV�WR�WKH�LQWHUHVWV�DQG�ULJKWV�RU�IUHHGRPV�RI�WKH�LQGLYLGXDO��7KHUHIRUH�\RX�PD\�QHHG�WR
HQVXUH�WKDW�\RX�SXW�LQ�SODFH�PRUH�UREXVW�VDIHJXDUGV�WR�PLWLJDWH�DQ\�LPSDFW�RU�ULVNV�WR�WKH�LQGLYLGXDO�DV
D�UHVXOW�RI�\RXU�SURFHVVLQJ��RU�WKDW�WKHUH�LV�D�PRUH�FRPSHOOLQJ�MXVWLILFDWLRQ�

<RX�DUH�DOVR�PRUH�OLNHO\�WR�QHHG�WR�FRQVLGHU�FDUU\LQJ�RXW�D�'3,$�

:KHQ�VKRXOG�ZH�DYRLG�FKRRVLQJ�OHJLWLPDWH�LQWHUHVWV"

7KHUH�DUH�D�QXPEHU�RI�IDFWRUV�ZKLFK�PLJKW�LQGLFDWH�WKDW�OHJLWLPDWH�LQWHUHVWV�LV�XQOLNHO\�WR�EH�DQ
DSSURSULDWH�ODZIXO�EDVLV�IRU�\RXU�SURFHVVLQJ��)RU�H[DPSOH��\RX�VKRXOG�DYRLG�FKRRVLQJ�OHJLWLPDWH
LQWHUHVWV�LI�

\RX�DUH�D�SXEOLF�DXWKRULW\�DQG�WKH�SURFHVVLQJ�LV�WR�SHUIRUP�\RXU�WDVNV�DV�D�SXEOLF�DXWKRULW\�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

&KLOGUHQ�DQG�WKH�*'35

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

6SHFLDO�FDWHJRU\�GDWD
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\RXU�SURFHVVLQJ�GRHV�QRW�FRPSO\�ZLWK�EURDGHU�OHJDO��HWKLFDO�RU�LQGXVWU\�VWDQGDUGV�

\RX�GRQ¶W�KDYH�D�FOHDU�SXUSRVH�DQG�DUH�NHHSLQJ�WKH�GDWD�µMXVW�LQ�FDVH¶��LQ�WKLV�FDVH�\RXU�SURFHVVLQJ�LV
QRW�FRPSOLDQW�RQ�DQ\�EDVLV��

\RX�FRXOG�DFKLHYH�\RXU�HQG�UHVXOW�ZLWKRXW�XVLQJ�SHUVRQDO�GDWD�

\RX�GRQ¶W�ZDQW�WR�WDNH�IXOO�UHVSRQVLELOLW\�IRU�SURWHFWLQJ�WKH�LQWHUHVWV�RI�WKH�LQGLYLGXDO��RU�ZRXOG�SUHIHU
WR�SXW�WKH�RQXV�RQWR�WKH�LQGLYLGXDO�

\RX�LQWHQG�WR�XVH�WKH�SHUVRQDO�GDWD�LQ�ZD\V�SHRSOH�DUH�QRW�DZDUH�RI�DQG�GR�QRW�H[SHFW��XQOHVV�\RX
KDYH�D�PRUH�FRPSHOOLQJ�UHDVRQ�WKDW�MXVWLILHV�WKH�XQH[SHFWHG�QDWXUH�RI�WKH�SURFHVVLQJ��

WKHUH¶V�D�ULVN�RI�VLJQLILFDQW�KDUP��XQOHVV�\RX�KDYH�D�PRUH�FRPSHOOLQJ�UHDVRQ�WKDW�MXVWLILHV�WKH
LPSDFW��

\RX¶UH�QRW�FRQILGHQW�RQ�WKH�RXWFRPH�RI�WKH�EDODQFLQJ�WHVW�

\RX�ZRXOG�EH�HPEDUUDVVHG�E\�DQ\�QHJDWLYH�SXEOLFLW\�DERXW�KRZ�\RX�LQWHQG�WR�XVH�WKH�GDWD��RU

DQRWKHU�ODZIXO�EDVLV�PRUH�REYLRXVO\�DSSOLHV�WR�D�SDUWLFXODU�SXUSRVH��$OWKRXJK�LQ�WKHRU\�PRUH�WKDQ
RQH�ODZIXO�EDVLV�PD\�DSSO\�WR�\RXU�SURFHVVLQJ��LQ�SUDFWLFH�OHJLWLPDWH�LQWHUHVWV�LV�XQOLNHO\�WR�EH
DSSURSULDWH�IRU�DQ\�SURFHVVLQJ�SXUSRVH�ZKHUH�DQRWKHU�EDVLV�REMHFWLYHO\�DSSOLHV�

!

([DPSOH

$�UHWDLOHU�RSHUDWHV�D�OR\DOW\�VFKHPH��,QGLYLGXDOV�VLJQ�XS�LQ�RUGHU�WR�EH�SDUW�RI�WKH�VFKHPH�DQG
FROOHFW�OR\DOW\�SRLQWV��SURYLGLQJ�SHUVRQDO�GDWD�LQ�UHWXUQ�IRU�VSHFLDO�RIIHUV��7KH�UHWDLOHU�ZLOO�EH
SURFHVVLQJ�SHUVRQDO�GDWD�IRU�GLIIHUHQW�SXUSRVHV�DQG�ZDQWV�WR�XVH�OHJLWLPDWH�LQWHUHVWV�DV�WKHLU�ODZIXO
EDVLV�

7KH�SXUSRVHV�IRU�SURFHVVLQJ�WKH�SHUVRQDO�GDWD�DUH�

WR�FDOFXODWH�WKH�DPRXQW�RI�YRXFKHUV�DQG�SRVW�YRXFKHUV�WR�WKH�LQGLYLGXDO���

WR�SURILOH�WKH�LQWHUHVWV�RI�LQGLYLGXDOV�WR�SRVW�DQG�HPDLO�WDUJHWHG�GLVFRXQWV���

IRU�GDWD�DQDO\WLFV�VR�LW�FDQ�LPSURYH�LWV�SURGXFWV�DQG�VHUYLFHV���

7KH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�OR\DOW\�VFKHPH�DPRXQW�WR�D�FRQWUDFW��7KH�VFRSH�RI�WKH�VHUYLFHV�ZLOO
GLFWDWH�ZKDW�SURFHVVLQJ�FDQ�EH�VDLG�WR�EH�µQHFHVVDU\�IRU�WKH�FRQWUDFW¶�

3XUSRVH����LV�D�FRUH�VHUYLFH��VR�SURFHVVLQJ�IRU�WKDW�SXUSRVH�LV�QHFHVVDU\�IRU�WKH�FRQWUDFW��$V�WKH
SURFHVVLQJ�LV�REMHFWLYHO\�ODZIXO�RQ�WKH�EDVLV�RI�FRQWUDFW��OHJLWLPDWH�LQWHUHVWV�ZRXOG�QRW�EH
DSSURSULDWH��7KLV�LV�EHFDXVH�EDVLQJ�WKH�SURFHVVLQJ�RQ�OHJLWLPDWH�LQWHUHVWV�RYHU�FRQWUDFW�PHDQV�WKDW
LQGLYLGXDOV�ZRXOG�EH�GHSULYHG�RI�WKHLU�GDWD�SRUWDELOLW\�ULJKWV�

3XUSRVH����LV�QRW�D�FRUH�VHUYLFH��DQG�LV�DFWXDOO\�GLUHFW�PDUNHWLQJ�WR�ZKLFK�WKH�LQGLYLGXDO�KDV�WKH
ULJKW�WR�REMHFW��3URFHVVLQJ�IRU�WKLV�SXUSRVH�LV�QRW�QHFHVVDU\�IRU�WKH�FRQWUDFW��7KH�UHWDLOHU�PD\
FKRRVH�WR�FRQVLGHU�FRQVHQW�RU�OHJLWLPDWH�LQWHUHVWV�IRU�WKLV�SURFHVVLQJ�

3XUSRVH����DJDLQ�LV�QRW�D�FRUH�VHUYLFH�DQG�VR�LV�QRW�QHFHVVDU\�IRU�WKH�FRQWUDFW��7KH�UHWDLOHU�PD\
FKRRVH�WR�FRQVLGHU�FRQVHQW�RU�OHJLWLPDWH�LQWHUHVWV�IRU�WKLV�SURFHVVLQJ��$Q�DOWHUQDWLYH�DSSURDFK�LV�IRU
WKLV�SHUVRQDO�GDWD�WR�EH�DQRQ\PLVHG�EHIRUH�LW�LV�XVHG�IRU�GDWD�DQDO\WLFV�
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:KDW�DUH�WKH�DOWHUQDWLYHV"

<RX�PXVW�KDYH�D�ODZIXO�EDVLV�LQ�RUGHU�WR�SURFHVV�SHUVRQDO�GDWD��/HJLWLPDWH�LQWHUHVWV�LV�RQH�RI�WKH�VL[
ODZIXO�EDVHV�EXW�WKHUH�DUH�DOWHUQDWLYHV��7KH�RWKHU�ODZIXO�EDVHV�DUH�LQ�EULHI�

&RQVHQW��WKH�LQGLYLGXDO�KDV�JLYHQ�FOHDU�FRQVHQW�IRU�\RX�WR�SURFHVV�WKHLU�SHUVRQDO�GDWD�IRU�D�VSHFLILF
SXUSRVH�

&RQWUDFW��WKH�SURFHVVLQJ�LV�QHFHVVDU\�IRU�D�FRQWUDFW�ZLWK�WKH�LQGLYLGXDO��RU�EHFDXVH�WKH\�KDYH�DVNHG
\RX�WR�WDNH�VSHFLILF�VWHSV�EHIRUH�HQWHULQJ�LQWR�D�FRQWUDFW�

/HJDO�REOLJDWLRQ��WKH�SURFHVVLQJ�LV�QHFHVVDU\�IRU�\RX�WR�FRPSO\�ZLWK�WKH�ODZ��QRW�LQFOXGLQJ
FRQWUDFWXDO�REOLJDWLRQV��

9LWDO�LQWHUHVWV��WKH�SURFHVVLQJ�LV�QHFHVVDU\�WR�SURWHFW�VRPHRQH¶V�OLIH�

3XEOLF�WDVN��WKH�SURFHVVLQJ�LV�QHFHVVDU\�IRU�\RX�WR�SHUIRUP�D�WDVN�LQ�WKH�SXEOLF�LQWHUHVW�RU�IRU�\RXU
RIILFLDO�IXQFWLRQV��DQG�WKH�WDVN�RU�IXQFWLRQ�KDV�D�FOHDU�EDVLV�LQ�ODZ�

<RX�VKRXOG�DOZD\V�FKRRVH�WKH�EDVLV�WKDW�LV�PRVW�DSSURSULDWH�WR�WKH�SDUWLFXODU�FLUFXPVWDQFHV�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

/DZIXO�EDVLV�IRU�SURFHVVLQJ
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+RZ�GR�ZH�DSSO\�OHJLWLPDWH�LQWHUHVWV�LQ�SUDFWLFH"

,Q�GHWDLO

:KDW�GR�ZH�QHHG�WR�GR�LQ�SUDFWLFH"

:K\�GR�ZH�QHHG�WR�GR�DQ�/,$"

:KDW¶V�WKH�SURFHVV�IRU�DQ�/,$"

+RZ�GR�ZH�GHFLGH�WKH�RXWFRPH"

:KDW�KDSSHQV�QH[W"

+RZ�GRHV�WKLV�WLH�LQ�WR�'3,$V"

:KDW�GR�ZH�QHHG�WR�GR�LQ�SUDFWLFH"

<RX�QHHG�WR�DVVHVV�HDFK�SDUW�RI�WKH�WKUHH�SDUW�WHVW��DQG�GRFXPHQW�WKH�RXWFRPH�VR�WKDW�\RX�FDQ
GHPRQVWUDWH�WKDW�OHJLWLPDWH�LQWHUHVWV�DSSOLHV��:H�UHIHU�WR�WKLV�DV�D�µOHJLWLPDWH�LQWHUHVWV�DVVHVVPHQW¶�RU
/,$��DOWKRXJK�WKLV�WHUPLQRORJ\�GRHV�QRW�LWVHOI�DSSHDU�LQ�WKH�*'35��

$Q�/,$�LV�D�W\SH�RI�OLJKW�WRXFK�ULVN�DVVHVVPHQW�EDVHG�RQ�WKH�VSHFLILF�FRQWH[W�DQG�FLUFXPVWDQFHV�RI�WKH
SURFHVVLQJ�

<RX�QHHG�WR�UHFRUG�\RXU�/,$�DQG�WKH�RXWFRPH��7KHUH�LV�QR�VSHFLILF�UHTXLUHPHQW�LQ�WKH�*'35�IRU�\RX�WR
GR�WKLV��+RZHYHU��LQ�SUDFWLFH�\RX�DUH�OLNHO\�WR�QHHG�DQ�DXGLW�WUDLO�RI�\RXU�GHFLVLRQV�DQG�MXVWLILFDWLRQ�IRU
SURFHVVLQJ�RQ�WKH�EDVLV�RI�OHJLWLPDWH�LQWHUHVWV�

7KHUH�LV�QR�RQH�VL]H�ILWV�DOO�DSSURDFK�WR�DQ�/,$��6RPHWLPHV�\RXU�/,$�PLJKW�EH�TXLWH�VKRUW��EXW�LQ�RWKHU
VLWXDWLRQV�LW�PD\�EH�PXFK�PRUH�GHWDLOHG��RU�LGHQWLI\�WKH�QHHG�IRU�D�'3,$�

)XUWKHU�5HDGLQJ

:K\�GR�ZH�QHHG�WR�GR�DQ�/,$"

7KHUH�LV�QR�REOLJDWLRQ�LQ�WKH�*'35�WR�GR�DQ�/,$��EXW�LW�LV�EHVW�SUDFWLFH�WR�FRQGXFW�RQH�DQG�LW�LV�GLIILFXOW�WR
PHHW�\RXU�REOLJDWLRQV�XQGHU�WKH�DFFRXQWDELOLW\�SULQFLSOH�ZLWKRXW�LW�

7KH�/,$�HQFRXUDJHV�\RX�WR�DVN�\RXUVHOI�WKH�ULJKW�TXHVWLRQV�DERXW�\RXU�SURFHVVLQJ�DQG�REMHFWLYHO\
FRQVLGHU�ZKDW�WKH�UHDVRQDEOH�H[SHFWDWLRQV�RI�WKH�LQGLYLGXDOV�DUH�DQG�DQ\�LPSDFW�RI�WKH�SURFHVVLQJ�RQ
WKHP�

2WKHU�UHVRXUFHV

6DPSOH�/,$�WHPSODWH��:RUG� �

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOH����� �

([WHUQDO�OLQN
�
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&RQGXFWLQJ�DQ�/,$�KHOSV�\RX�HQVXUH�WKDW�\RXU�SURFHVVLQJ�LV�ODZIXO��,W�KHOSV�\RX�WR�WKLQN�FOHDUO\�DQG
VHQVLEO\�DERXW�\RXU�SURFHVVLQJ�DQG�WKH�LPSDFW�LW�FRXOG�KDYH�RQ�WKH�LQGLYLGXDO�

5HFRUGLQJ�\RXU�/,$�DOVR�KHOSV�\RX�GHPRQVWUDWH�FRPSOLDQFH�ZLWK�WKH�SULQFLSOHV�DQG�DSSURSULDWH
RUJDQLVDWLRQDO�PHDVXUHV�LQ�OLQH�ZLWK�\RXU�DFFRXQWDELOLW\�REOLJDWLRQV�XQGHU�$UWLFOHV������DQG�����

:KDW¶V�WKH�SURFHVV�IRU�DQ�/,$"

$V�\RXU�/,$�GHWHUPLQHV�LI�WKH�OHJLWLPDWH�LQWHUHVWV�EDVLV�DSSOLHV��\RX�PXVW�SHUIRUP�LW�EHIRUH�\RX�VWDUW
SURFHVVLQJ�WKH�GDWD��<RX�FDQQRW�VWDUW�SURFHVVLQJ�WKH�GDWD�WKHQ�UHWURVSHFWLYHO\�WU\�DQG�DSSO\�OHJLWLPDWH
LQWHUHVWV��<RXU�SURFHVVLQJ�LV�XQODZIXO�ZLWKRXW�D�ODZIXO�EDVLV��DQG�WKLV�ZLOO�OHDG�WR�LQHYLWDEOH�EUHDFKHV�RI
WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�UHTXLUHPHQWV�

7KHUH¶V�QR�GHILQHG�SURFHVV��EXW�\RX�VKRXOG�DSSURDFK�WKH�/,$�E\�IROORZLQJ�WKH�WKUHH�SDUW�WHVW�

7KH�SXUSRVH�WHVW��LGHQWLI\�WKH�OHJLWLPDWH�LQWHUHVW����

7KH�QHFHVVLW\�WHVW��FRQVLGHU�LI�WKH�SURFHVVLQJ�LV�QHFHVVDU\���DQG��

7KH�EDODQFLQJ�WHVW��FRQVLGHU�WKH�LQGLYLGXDO¶V�LQWHUHVWV����

7KH�/,$�GRHVQ¶W�KDYH�WR�WDNH�DQ\�SDUWLFXODU�IRUP��DOWKRXJK�\RX�FDQ�XVH�RXU�WHPSODWH ��LI�\RX�ILQG�LW
KHOSIXO��+RZHYHU��\RX�QHHG�WR�DGGUHVV�HDFK�SDUW�RI�WKH�WKUHH�SDUW�WHVW�DQG�UHFRUG�WKH�RXWFRPH��<RX
VKRXOG�UHFRUG�DOO�WKH�UHOHYDQW�IDFWRUV��ZKHWKHU�RU�QRW�WKH\�VXSSRUW�\RXU�FRQFOXVLRQ��DV�WKLV�VKRZV�WKDW
\RX�KDYH�WDNHQ�HYHU\WKLQJ�LQWR�DFFRXQW�SULRU�WR�PDNLQJ�\RXU�GHFLVLRQ�

���+RZ�GR�ZH�GR�WKH�SXUSRVH�WHVW"

<RX�QHHG�WR�LGHQWLI\�\RXU�SXUSRVH�DQG�GHFLGH�ZKHWKHU�LW�FRXQWV�DV�D�OHJLWLPDWH�LQWHUHVW��%H�DV�VSHFLILF�DV
SRVVLEOH��DV�WKLV�KHOSV�\RX�ZKHQ�LW�FRPHV�WR�WKH�QHFHVVLW\�DQG�EDODQFLQJ�WHVWV�

<RX�VKRXOG�DVN�

:K\�GR�\RX�ZDQW�WR�SURFHVV�WKH�GDWD"

:KDW�EHQHILW�GR�\RX�H[SHFW�WR�JHW�IURP�WKH�SURFHVVLQJ"

'R�DQ\�WKLUG�SDUWLHV�EHQHILW�IURP�WKH�SURFHVVLQJ"

$UH�WKHUH�DQ\�ZLGHU�SXEOLF�EHQHILWV�WR�WKH�SURFHVVLQJ"

+RZ�LPSRUWDQW�DUH�WKRVH�EHQHILWV"

:KDW�ZRXOG�WKH�LPSDFW�EH�LI�\RX�FRXOGQ¶W�JR�DKHDG"

:KDW�LV�WKH�LQWHQGHG�RXWFRPH�IRU�LQGLYLGXDOV"

$UH�\RX�FRPSO\LQJ�ZLWK�RWKHU�UHOHYDQW�ODZV"

$UH�\RX�FRPSO\LQJ�ZLWK�LQGXVWU\�JXLGHOLQHV�RU�FRGHV�RI�SUDFWLFH"

$UH�WKHUH�DQ\�HWKLFDO�LVVXHV�ZLWK�WKH�SURFHVVLQJ"

<RX�VKRXOG�DOVR�FKHFN�ZKHWKHU�\RX�DUH�XVLQJ�GDWD�IRU�RQH�RI�WKH�IROORZLQJ�SXUSRVHV��LQ�ZKLFK�FDVH�WKH
*'35�VSHFLILFDOO\�VD\V�WKDW�WKHVH�DUH�OHJLWLPDWH�LQWHUHVWV��DQG��GHSHQGLQJ�RQ�WKH�FLUFXPVWDQFHV��\RXU
/,$�FRXOG�EH�TXLWH�EULHI��

IUDXG�SUHYHQWLRQ��WR�WKH�H[WHQW�VWULFWO\�QHFHVVDU\��
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QHWZRUN�DQG�LQIRUPDWLRQ�VHFXULW\��WR�WKH�H[WHQW�VWULFWO\�QHFHVVDU\���RU

LQGLFDWLQJ�SRVVLEOH�FULPLQDO�DFWV�RU�WKUHDWV�WR�SXEOLF�VHFXULW\�

1RWH�WKDW�DOWKRXJK�LQWUD�JURXS�DGPLQLVWUDWLYH�WUDQVIHUV�DQG�PDUNHWLQJ�DUH�PHQWLRQHG�LQ�WKH�*'35�DV
SRWHQWLDO�OHJLWLPDWH�LQWHUHVWV��\RX�DUH�OLNHO\�WR�QHHG�D�PRUH�GHWDLOHG�/,$�DQG�FDQQRW�DVVXPH�WKDW�WKLV
SXUSRVH�LV�HQRXJK�RQ�LWV�RZQ�WR�KHOS�MXVWLI\�\RXU�SURFHVVLQJ��)RU�PRUH�LQIRUPDWLRQ��VHH�WKH�VHFWLRQ�RQ
:KHQ�FDQ�ZH�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV"�

���+RZ�GR�ZH�GR�WKH�QHFHVVLW\�WHVW"

<RX�PXVW�FRQVLGHU�FDUHIXOO\�ZKHWKHU�WKH�SURFHVVLQJ�LV�DFWXDOO\�QHFHVVDU\�IRU�WKH�SXUSRVH�\RX�KDYH
LGHQWLILHG�LQ�VWHS�RQH�

<RX�QHHG�WR�DVN�

:LOO�WKH�SURFHVVLQJ�DFWXDOO\�KHOS�\RX�DFKLHYH�\RXU�SXUSRVH"

,V�WKH�SURFHVVLQJ�SURSRUWLRQDWH�WR�WKDW�SXUSRVH��RU�FRXOG�LW�EH�VHHQ�DV�XVLQJ�D�VOHGJHKDPPHU�WR
FUDFN�D�QXW"

&DQ�\RX�DFKLHYH�\RXU�SXUSRVH�ZLWKRXW�SURFHVVLQJ�WKH�GDWD��RU�E\�SURFHVVLQJ�OHVV�GDWD"

&DQ�\RX�DFKLHYH�\RXU�SXUSRVH�E\�SURFHVVLQJ�WKH�GDWD�LQ�DQRWKHU�PRUH�REYLRXV�RU�OHVV�LQWUXVLYH�ZD\"

!

([DPSOH

/HQGHUV�VKDUH�GDWD�ZLWK�&UHGLW�5HIHUHQFH�$JHQFLHV��&5$V��DERXW�WKH�SD\PHQWV�PDGH�E\�DQ
LQGLYLGXDO�RQ�DQ�DFFRXQW��7KDW�GDWD�LV�WKHQ�VKDUHG�ZLWK�DQ\�RWKHU�OHQGHU�WKDW�WKH�LQGLYLGXDO�PDNHV�DQ
DSSOLFDWLRQ�WR��VR�WKH\�FDQ�DVVHVV�WKH�LQGLYLGXDO¶V�DELOLW\�DQG�LQFOLQDWLRQ�WR�UHSD\�D�ORDQ�

7KH�OHQGHU�ZDQWV�WR�DFFXUDWHO\�DVVHVV�WKH�OLNHOLKRRG�WKDW�WKH\�ZLOO�JHW�EDFN�WKH�PRQH\�WKH\�OHQG
RXW�

7KH�EHQHILW�LV�WR�PLQLPLVH�WKH�ULVN�RI�EDG�GHEWV�DQG�HQVXUH�WKDW�WKH�OHQGHU�PDNHV�VXVWDLQDEOH
OHQGLQJ�GHFLVLRQV�WR�DFKLHYH�D�UHDVRQDEOH�RYHUDOO�UDWH�RI�UHWXUQ�

,W�LV�DOVR�LQ�WKH�LQWHUHVWV�RI�WKH�LQGLYLGXDO�PDNLQJ�WKH�DSSOLFDWLRQ�WKDW�OHQGHUV�PDNH�UHVSRQVLEOH
OHQGLQJ�GHFLVLRQV�DQG�GRQ¶W�DOORZ�WKHP�WR�EHFRPH�RYHUEXUGHQHG�ZLWK�GHEW�WKH\�FDQ¶W�DIIRUG�

)LQDOO\��LW�LV�LQ�WKH�LQWHUHVWV�RI�WKH�SXEOLF�WKDW�OHQGHUV�FDQ�PDNH�DFFXUDWH�ULVN�DVVHVVPHQWV�ZKHQ
PDNLQJ�OHQGLQJ�GHFLVLRQV��:LWKRXW�WKLV��OHQGHUV�PD\�EH�OHVV�ZLOOLQJ�WR�OHQG��RU�DW�OHDVW�OHQG�DW�D
UHDVRQDEOH�LQWHUHVW�UDWH�

7KHVH�EHQHILWV�DUH�YLWDO�WR�WKH�SURSHU�IXQFWLRQLQJ�RI�WKH�FUHGLW�V\VWHP�

7KH�LQWHQGHG�RXWFRPH�IRU�WKH�LQGLYLGXDO�LV�WKDW�WKH\�ZLOO�HLWKHU�EH�JUDQWHG�RU�UHIXVHG�FUHGLW�RQ�WKH
EDVLV�RI�WKHLU�DELOLW\�WR�UHSD\�

7KH�OHQGHUV�FRPSO\�ZLWK�UHOHYDQW�FRQVXPHU�FUHGLW�ODZV�DQG�VWDQGDUGV�

7KH�OHQGHUV�KDYH�GHPRQVWUDWHG�D�FOHDU�DQG�VSHFLILF�OHJLWLPDWH�LQWHUHVW��DQG�KDYH�D�JRRG�IRXQGDWLRQ
IRU�GHPRQVWUDWLQJ�QHFHVVLW\�DQG�REMHFWLYHO\�FRQVLGHULQJ�WKH�EDODQFH�RI�LQWHUHVWV�
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%H�KRQHVW�LQ�\RXU�FRQVLGHUDWLRQ�RI�ZKHWKHU�WKH�SURFHVVLQJ�LV�QHFHVVDU\��,I�RQ�WKH�IDFH�RI�LW�WKHUH�DUH
SRWHQWLDOO\�RWKHU�OHVV�LQWUXVLYH�DOWHUQDWLYHV�\RX�QHHG�WR�EH�FOHDU�LQ�\RXU�/,$�ZK\�WKHVH�DUH�QRW
UHDVRQDEOH�DOWHUQDWLYHV�

,I�\RX�ILQG�LW�GLIILFXOW�WR�H[SODLQ�KRZ�WKH�SURFHVVLQJ�KHOSV�DFKLHYH�\RXU�REMHFWLYH��RU�WKHUH�DUH�PDQ\
DOWHUQDWLYH�PHWKRGV�ZKLFK�VLPSO\�DUHQ¶W�\RXU�FKRVHQ�EXVLQHVV�PRGHO��\RX�PD\�QHHG�WR�JR�EDFN�WR�VWHS
RQH�DQG�EH�PRUH�VSHFLILF�DERXW�\RXU�SXUSRVH��$�FOHDUO\�GHILQHG�SXUSRVH�VKRXOG�PDNH�WKH�QHFHVVLW\�WHVW
HDVLHU�WR�QDYLJDWH�

���+RZ�GR�ZH�GR�WKH�EDODQFLQJ�WHVW"

<RX�QHHG�WR�FRQVLGHU�WKH�LQWHUHVWV�DQG�IXQGDPHQWDO�ULJKWV�DQG�IUHHGRPV�RI�WKH�LQGLYLGXDO��DQG�ZKHWKHU
WKHVH�RYHUULGH�WKH�OHJLWLPDWH�LQWHUHVWV�\RX�KDYH�LGHQWLILHG�

7KHUH�LV�QR�H[KDXVWLYH�OLVW�RI�ZKDW�\RX�VKRXOG�WDNH�LQWR�DFFRXQW�ZKHQ�FRQGXFWLQJ�WKH�EDODQFLQJ�WHVW�
+RZHYHU�\RX�VKRXOG�DV�D�PLQLPXP�FRQVLGHU�

WKH�QDWXUH�RI�WKH�SHUVRQDO�GDWD�\RX�ZDQW�WR�SURFHVV�

WKH�UHDVRQDEOH�H[SHFWDWLRQV�RI�WKH�LQGLYLGXDO��DQG

WKH�OLNHO\�LPSDFW�RI�WKH�SURFHVVLQJ�RQ�WKH�LQGLYLGXDO�DQG�ZKHWKHU�DQ\�VDIHJXDUGV�FDQ�EH�SXW�LQ
SODFH�WR�PLWLJDWH�QHJDWLYH�LPSDFWV�

1DWXUH�RI�WKH�GDWD

<RX�QHHG�WR�WKLQN�DERXW�WKH�VHQVLWLYLW\�RI�WKH�SHUVRQDO�GDWD�\RX�LQWHQG�WR�SURFHVV��)RU�H[DPSOH�

,V�LW�VSHFLDO�FDWHJRU\�GDWD"

,V�LW�FULPLQDO�RIIHQFH�GDWD"

,V�LW�DQRWKHU�W\SH�RI�GDWD�WKDW�SHRSOH�DUH�OLNHO\�WR�FRQVLGHU�SDUWLFXODUO\�µSULYDWH¶��IRU�H[DPSOH�ILQDQFLDO
GDWD"

$UH�\RX�SURFHVVLQJ�FKLOGUHQ¶V�GDWD�RU�GDWD�UHODWLQJ�WR�RWKHU�YXOQHUDEOH�LQGLYLGXDOV"

,V�LW�GDWD�DERXW�SHRSOH�LQ�WKHLU�SHUVRQDO�RU�SURIHVVLRQDO�FDSDFLW\"

7KH�PRUH�VHQVLWLYH�RU�µSULYDWH¶�WKH�GDWD��WKH�PRUH�OLNHO\�WKH�SURFHVVLQJ�LV�WR�EH�FRQVLGHUHG�LQWUXVLYH�RU
WR�FUHDWH�VLJQLILFDQW�ULVNV�WR�WKH�LQGLYLGXDO¶V�ULJKWV�DQG�IUHHGRPV��)RU�H[DPSOH��E\�SXWWLQJ�WKHP�DW�ULVN�RI
XQODZIXO�GLVFULPLQDWLRQ��<RX�DUH�OLNHO\�WR�QHHG�D�PRUH�FRPSHOOLQJ�UHDVRQ�WR�XVH�WKLV�W\SH�RI�GDWD��DQG
WDNH�SDUWLFXODU�FDUH�WR�SXW�DGHTXDWH�VDIHJXDUGV�LQ�SODFH�

,Q�FRQWUDVW��LI�WKH�SURFHVVLQJ�LQYROYHV�SHUVRQDO�GDWD�ZKLFK�LV�FRQVLGHUHG�OHVV�VHQVLWLYH�RU�SULYDWH��VXFK
DV�WKDW�RI�LQGLYLGXDOV�LQ�WKHLU�ZRUN�FDSDFLW\��WKHQ�LW�PD\�EH�WKDW�WKH�LPSDFW�LV�OHVV��DOWKRXJK�\RX�VKRXOG
VWLOO�JLYH�VRPH�WKRXJKW�WR�WKH�OLNHO\�LPSDFW��

!

([DPSOH

$Q�HPSOR\HU�DVNV�LWV�HPSOR\HHV�WR�SURYLGH�HPHUJHQF\�FRQWDFW�GHWDLOV�RI�D�IDPLO\�PHPEHU�RU�IULHQG
LQ�FDVH�WKH\�KDYH�DQ�DFFLGHQW�RU�EHFRPH�VHULRXVO\�LOO�DW�ZRUN�

,W�LV�QRW�SUDFWLFDO�IRU�WKH�HPSOR\HU�WR�KDYH�FRQVHQW�IURP�WKH�IDPLO\�RU�IULHQGV�RI�DOO�LWV�HPSOR\HHV�LQ
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5HDVRQDEOH�H[SHFWDWLRQV

<RX�QHHG�WR�FRQVLGHU�ZKHWKHU�SHRSOH�ZLOO�UHDVRQDEO\�H[SHFW�\RX�WR�XVH�WKHLU�GDWD�LQ�WKLV�ZD\�LQ�WKH
SDUWLFXODU�FLUFXPVWDQFHV��<RX�VKRXOG�FRQVLGHU�DOO�UHOHYDQW�IDFWRUV��LQFOXGLQJ�

'R�\RX�KDYH�DQ�H[LVWLQJ�UHODWLRQVKLS�ZLWK�WKH�LQGLYLGXDO"�,I�VR��ZKDW�LV�WKH�QDWXUH�RI�WKDW�UHODWLRQVKLS"

+RZ�KDYH�\RX�XVHG�WKHLU�GDWD�LQ�WKH�SDVW"

'LG�\RX�FROOHFW�GDWD�GLUHFWO\�IURP�WKH�LQGLYLGXDO"

:KDW�GLG�\RX�WHOO�LQGLYLGXDOV�DW�WKH�WLPH"

,I�\RX�REWDLQHG�WKH�GDWD�IURP�D�WKLUG�SDUW\��ZKDW�GLG�WKH\�WHOO�LQGLYLGXDOV�DERXW�UHXVH�RI�WKH�GDWD�E\
WKLUG�SDUWLHV�IRU�RWKHU�SXUSRVHV"

+RZ�ORQJ�DJR�ZDV�WKH�GDWD�FROOHFWHG"�$UH�WKHUH�DQ\�FKDQJHV�LQ�WHFKQRORJ\�RU�RWKHU�FRQWH[W�VLQFH�WKDW
WLPH�WKDW�ZRXOG�DIIHFW�FXUUHQW�H[SHFWDWLRQV"

,V�\RXU�LQWHQGHG�SXUSRVH�DQG�PHWKRG�REYLRXV�RU�ZLGHO\�XQGHUVWRRG"

$UH�\RX�LQWHQGLQJ�WR�GR�DQ\WKLQJ�QHZ�RU�LQQRYDWLYH"

'R�\RX�KDYH�DQ\�DFWXDO�HYLGHQFH�DERXW�H[SHFWDWLRQV��HJ�IURP�PDUNHW�UHVHDUFK��IRFXV�JURXSV�RU
RWKHU�IRUPV�RI�FRQVXOWDWLRQ"

$UH�WKHUH�DQ\�RWKHU�IDFWRUV�LQ�WKH�SDUWLFXODU�FLUFXPVWDQFHV�WKDW�PHDQ�WKH\�ZRXOG�RU�ZRXOG�QRW�H[SHFW
WKH�SURFHVVLQJ"

7KLV�LV�DQ�REMHFWLYH�WHVW��<RX�GR�QRW�KDYH�WR�VKRZ�WKDW�HYHU\�LQGLYLGXDO�GRHV�LQ�IDFW�H[SHFW�\RX�WR�XVH
WKHLU�GDWD�LQ�WKLV�ZD\��,QVWHDG��\RX�KDYH�WR�VKRZ�WKDW�D�UHDVRQDEOH�SHUVRQ�ZRXOG�H[SHFW�WKH�SURFHVVLQJ
LQ�OLJKW�RI�WKH�SDUWLFXODU�FLUFXPVWDQFHV�

,I�\RXU�SXUSRVH�DQG�PHWKRG�RI�SURFHVVLQJ�LV�QRW�LPPHGLDWHO\�REYLRXV�DQG�WKHUH�LV�WKH�SRWHQWLDO�IRU�D
UDQJH�RI�UHDVRQDEOH�RSLQLRQV�DERXW�ZKHWKHU�SHRSOH�ZRXOG�H[SHFW�LW��\RX�PD\�ZLVK�WR�FDUU\�RXW�VRPH
IRUP�RI�FRQVXOWDWLRQ��IRFXV�JURXS�RU�PDUNHW�UHVHDUFK�ZLWK�LQGLYLGXDOV�WR�GHPRQVWUDWH�H[SHFWDWLRQV�DQG
VXSSRUW�\RXU�SRVLWLRQ��,I�WKHUH�DUH�SUH�H[LVWLQJ�VWXGLHV�LQ�UHJDUG�WR�UHDVRQDEOH�H[SHFWDWLRQV�LQ�D
SDUWLFXODU�FRQWH[W��\RX�PD\�EH�DEOH�WR�GUDZ�RQ�WKHVH�DV�SDUW�RI�\RXU�GHWHUPLQDWLRQ�RI�ZKDW�LQGLYLGXDOV

RUGHU�WR�SURFHVV�WKHLU�FRQWDFW�GHWDLOV�IRU�WKH�SXUSRVHV�RI�EHLQJ�XVHG�LQ�DQ�HPHUJHQF\��7KH�HPSOR\HU
WKHUHIRUH�FRQVLGHUV�LI�WKH�OHJLWLPDWH�LQWHUHVWV�EDVLV�DSSOLHV�

7KH�HPSOR\HU�FRQVLGHUV�WKDW�EHLQJ�DEOH�WR�FRQWDFW�DQ�LQGLYLGXDO¶V�GHVLJQDWHG�IDPLO\�PHPEHU�RU
IULHQG�LQ�DQ�HPHUJHQF\�LV�D�OHJLWLPDWH�LQWHUHVW�DV�D�UHVSRQVLEOH�HPSOR\HU��,W�DOVR�QRWHV�WKDW�LW�LV�LQ
WKH�LQWHUHVWV�RI�WKH�HPSOR\HH�WKDW�D�IDPLO\�PHPEHU�RU�IULHQG�NQRZV�DERXW�WKH�HPHUJHQF\�DQG
OLNHZLVH�LW�LV�LQ�WKH�LQWHUHVWV�RI�QRPLQDWHG�SHUVRQ�WR�EH�WROG�

,W�GHFLGHV�WKDW�DVNLQJ�HPSOR\HHV�WR�SURYLGH�WKH�SHUVRQDO�GDWD�RI�RWKHU�LQGLYLGXDOV�LV�QHFHVVDU\�IRU
WKLV�SXUSRVH�DQG�WKDW�WKHUH�LV�QR�RWKHU�UHDVRQDEOH�ZD\�RI�DFKLHYLQJ�WKH�SXUSRVH�

7KH�HPSOR\HU�JRHV�RQ�WR�FRQVLGHU�WKH�EDODQFLQJ�WHVW��,W�WDNHV�LQWR�DFFRXQW�WKDW�WKH�GDWD�WKDW�LW�ZLOO
EH�SURFHVVLQJ�LV�QRW�VHQVLWLYH��QDPHV�DQG�FRQWDFW�GHWDLOV��DQG�GHWHUPLQHV�WKDW�WKH�LPSDFW�RI�KROGLQJ
WKHVH�GHWDLOV�LQ�FDVH�RI�DQ�HPHUJHQF\�LV�PLQLPDO��7KH�HPSOR\HU�GHFLGHV�WKDW�RQO\�LWV�+5�GHSDUWPHQW
ZLOO�KDYH�DFFHVV�WR�WKH�FRQWDFW�GHWDLOV�DQG�ZLOO�HQVXUH�WKDW�WKHVH�GHWDLOV�FDQ�RQO\�EH�XVHG�LQ�DQ
DFWXDO�HPHUJHQF\��,W�GHWHUPLQHV�WKDW�WKH�EDODQFH�IDYRXUV�WKHLU�OHJLWLPDWH�LQWHUHVW�LQ�SURFHVVLQJ�WKH
GDWD�
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PD\�RU�PD\�QRW�H[SHFW�

,PSDFW�DQG�VDIHJXDUGV

<RX�QHHG�WR�FRQVLGHU�WKH�SRWHQWLDO�LPSDFW�RQ�LQGLYLGXDOV�DQG�DQ\�GDPDJH�WKDW�\RXU�SURFHVVLQJ�PLJKW
FDXVH�

)LUVWO\��\RX�VKRXOG�FRQVLGHU�ZKHWKHU�\RXU�SURFHVVLQJ�LV�RI�D�W\SH�LQKHUHQWO\�OLNHO\�WR�UHVXOW�LQ�D�KLJK�ULVN
WR�LQGLYLGXDOV¶�ULJKWV�DQG�IUHHGRPV��,I�VR��\RX�QHHG�WR�GR�D�'3,$��ZKLFK�FDQ�DOVR�IXQFWLRQ�DV�\RXU�/,$��,I
\RX�GR�D�'3,$��WKHUH�LV�QR�QHHG�WR�GR�D�VHSDUDWH�/,$�DV�LW�FRYHUV�WKH�VDPH�JURXQG�LQ�PRUH�GHWDLO��<RX
FDQ�XVH�RXU�'3,$�VFUHHQLQJ�FKHFNOLVW�WR�LGHQWLI\�ZKHWKHU�WKH�SURFHVVLQJ�LV�RI�D�W\SH�OLNHO\�WR�UHVXOW�LQ
KLJK�ULVN�

,I�\RX�GHFLGH�\RX�GR�QRW�QHHG�WR�GR�D�'3,$��\RX�VWLOO�QHHG�WR�GR�D�OLJKWHU�WRXFK�ULVN�DVVHVVPHQW�WR
FRQVLGHU�ZKHWKHU�\RXU�SURFHVVLQJ�PLJKW�FDXVH�DQ\�KDUP�WR�LQGLYLGXDOV¶�LQWHUHVWV��ULJKWV�DQG�IUHHGRPV�
HYHQ�LI�WKLV�IDOOV�VKRUW�RI�D�KLJK�ULVN��<RX�VKRXOG�LQ�SDUWLFXODU�WKLQN�DERXW�ZKHWKHU�\RXU�SURFHVVLQJ�PLJKW
FRQWULEXWH�WR�

D�EDUULHU�WR�LQGLYLGXDOV�H[HUFLVLQJ�WKHLU�ULJKWV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�SULYDF\�ULJKWV��

D�EDUULHU�WR�LQGLYLGXDOV�DFFHVVLQJ�VHUYLFHV�RU�RSSRUWXQLWLHV�

DQ\�ORVV�RI�FRQWURO�RYHU�WKH�IXUWKHU�XVH�RI�SHUVRQDO�GDWD�

SK\VLFDO�KDUP�

ILQDQFLDO�ORVV��LGHQWLW\�WKHIW�RU�IUDXG��RU

DQ\�RWKHU�VLJQLILFDQW�HFRQRPLF�RU�VRFLDO�GLVDGYDQWDJH��VXFK�DV�GLVFULPLQDWLRQ��ORVV�RI�FRQILGHQWLDOLW\
RU�UHSXWDWLRQDO�GDPDJH��

<RX�VKRXOG�ORRN�DW�ERWK�WKH�OLNHOLKRRG�DQG�VHYHULW\�RI�DQ\�KDUP�

,I�\RX�LGHQWLI\�WKH�SRWHQWLDO�IRU�D�KLJK�ULVN��HLWKHU�GXH�WR�D�FKDQFH�RI�VHYHUH�KDUP�RU�D�KLJK�OLNHOLKRRG�RI
VRPH�KDUP���\RX�QHHG�D�PXFK�PRUH�FRPSHOOLQJ�OHJLWLPDWH�LQWHUHVW�WR�VDWLVI\�WKH�EDODQFLQJ�WHVW��<RX
QHHG�WR�GHPRQVWUDWH�WKDW�\RXU�OHJLWLPDWH�LQWHUHVWV�FDQ�RYHUULGH�D�VHULRXV�LPSDFW��7KLV�DOVR�WULJJHUV�WKH
QHHG�IRU�D�'3,$�WR�DVVHVV�WKRVH�ULVNV�LQ�PRUH�GHWDLO��HYHQ�LI�\RX�KDG�QRW�KLW�D�VSHFLILF�WULJJHU�RQ�WKH
VFUHHQLQJ�FKHFNOLVW�

,I�\RX�LGHQWLI\�D�ORZHU�ULVN�RI�VRPH�KDUP��\RX�QHHG�WR�ZHLJK�WKLV�DJDLQVW�WKH�SRWHQWLDO�EHQHILWV�RI�WKH
SURFHVVLQJ��

<RX�PD\�DOVR�ZLVK�WR�FRQVLGHU�LI�WKHUH�DUH�DQ\�VDIHJXDUGV�WKDW�\RX�FRXOG�SXW�LQ�SODFH�WR�UHGXFH�RU
PLWLJDWH�WKLV�ULVN��)RU�H[DPSOH�FRXOG�\RX�FROOHFW�OHVV�GDWD��RU�SURYLGH�LQGLYLGXDOV�ZLWK�DQ�RSW�RXW"

!

([DPSOH

$�UHWDLOHU�ZDQWV�WR�VHQG�RIIHUV�E\�SRVW�WR�LWV�FXVWRPHUV��,WV�SURGXFW�RUGHU�IRUP�FRQWDLQV�WKH�IROORZLQJ
VWDWHPHQW�

µ:H�ZLOO�VHQG�\RX�LQIRUPDWLRQ�DERXW�RXU�VSHFLDO�RIIHUV�WR�\RXU�ELOOLQJ�DGGUHVV��,I�\RX�GRQ¶W�ZDQW�WR
KHDU�DERXW�RXU�RIIHUV�SOHDVH�WLFN�KHUH�R¶

7KH�UHWDLOHU�EDODQFHV�WKH�LQWHUHVWV�RI�LWV�FXVWRPHUV�DJDLQVW�LWV�OHJLWLPDWH�LQWHUHVWV�LQ�VHQGLQJ�SRVWDO
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<RX�PD\�ILQG�WKDW�EXLOGLQJ�LQ�DSSURSULDWH�VDIHJXDUGV�FDQ�FKDQJH�WKH�EDODQFH�DQG�PHDQ�WKDW�WKH
LQGLYLGXDO¶V�LQWHUHVWV�QR�ORQJHU�RYHUULGH�\RXU�LQWHUHVWV��+RZHYHU�\RX�VKRXOG�EH�DZDUH�WKDW�VDIHJXDUGV�GR
QRW�DOZD\V�MXVWLI\�WKH�SURFHVVLQJ�

3URYLGLQJ�DQ�RSW�RXW�WR�LQGLYLGXDOV�DV�SDUW�RI�XVLQJ�OHJLWLPDWH�LQWHUHVWV�VKRXOG�QRW�EH�FRQIXVHG�ZLWK�XVLQJ
FRQVHQW�DV�\RXU�ODZIXO�EDVLV��)DLOXUH�WR�RSW�RXW�GRHV�QRW�GHPRQVWUDWH�DIILUPDWLYH�FRQVHQW�

)XUWKHU�5HDGLQJ

+RZ�GR�ZH�GHFLGH�WKH�RXWFRPH"

<RX�QHHG�WR�ZHLJK�XS�DOO�WKH�IDFWRUV�LGHQWLILHG�GXULQJ�\RXU�/,$�IRU�DQG�DJDLQVW�WKH�SURFHVVLQJ��DQG
GHFLGH�ZKHWKHU�\RX�VWLOO�WKLQN�\RXU�LQWHUHVWV�VKRXOG�WDNH�SULRULW\�RYHU�DQ\�ULVN�WR�LQGLYLGXDOV��7KLV�LV�QRW
D�PDWKHPDWLFDO�H[HUFLVH�DQG�WKHUH�LV�DQ�HOHPHQW�RI�VXEMHFWLYLW\�LQYROYHG��EXW�\RX�VKRXOG�EH�DV�REMHFWLYH
DV�SRVVLEOH�

<RX�PXVW�EH�FRQILGHQW�WKDW�\RX�FDQ�VKRZ�ZK\�WKH�EHQHILWV�RI�WKH�SURFHVVLQJ�MXVWLI\�DQ\�ULVNV�\RX�KDYH
LGHQWLILHG��7KH�PRUH�VLJQLILFDQW�WKH�ULVNV��WKH�PRUH�FRPSHOOLQJ�\RXU�MXVWLILFDWLRQ�PXVW�EH�

6RPHWLPHV�WKH�RXWFRPH�YHU\�REYLRXVO\�ZHLJKV�LQ�RQH�GLUHFWLRQ�LQ�ZKLFK�FDVH�PDNLQJ�WKH�GHFLVLRQ
VKRXOG�EH�VWUDLJKWIRUZDUG�

PDUNHWLQJ�WR�H[LVWLQJ�FXVWRPHUV�WR�LPSURYH�VDOHV��&XVWRPHUV�DUH�OLNHO\�WR�UHDVRQDEO\�H[SHFW�WKDW
WKH\�PD\�UHFHLYH�VRPH�PDUNHWLQJ�PDWHULDO�IURP�WKH�UHWDLOHU�DV�WKH�UHWDLOHU�KDV�SURYLGHG�D�FOHDU
LQGLFDWLRQ�WKDW�WKLV�SURFHVVLQJ�ZLOO�RFFXU��7KH�LPSDFW�RQ�WKH�LQGLYLGXDO�LV�PLQLPDO��+RZHYHU�E\�JLYLQJ
LWV�FXVWRPHUV�D�FOHDU�RSSRUWXQLW\�WR�RSW�RXW�RI�WKLV�SURFHVVLQJ��WKH�UHWDLOHU�KDV�DOVR�SXW�LQ�D
VDIHJXDUG�WR�HQVXUH�WKH�LQGLYLGXDO�UHWDLQV�FRQWURO�RYHU�WKHLU�GDWD�DQG�FDQ�HDVLO\�H[HUFLVH�WKHLU�ULJKW
WR�REMHFW�

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�5HFLWDO����DQG�$UWLFOH�����'3,$V� �

([WHUQDO�OLQN
�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

'DWD�SURWHFWLRQ�LPSDFW�DVVHVVPHQWV

&RQVHQW

!

([DPSOH

$�FRPSDQ\�LV�GHFLGLQJ�ZKHWKHU�WR�GLVPLVV�RQH�RI�LWV�HPSOR\HHV�IRU�PLVFRQGXFW��7KH�FRPSDQ\
GHFLGHV�WKDW�LW�QHHGV�DGYLFH�DERXW�HPSOR\PHQW�ODZ�DQG�ZDQWV�WR�VHQG�GHWDLOV�RI�WKH�HPSOR\HH¶V
DOOHJHG�PLVFRQGXFW�WR�LWV�H[WHUQDO�OHJDO�DGYLVRUV�
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,Q�RWKHU�FDVHV�\RX�PD\�ILQG�WKH�RXWFRPH�LV�KDUGHU�WR�GHWHUPLQH��,I�\RX�DUH�QRW�VXUH��LW�PD\�EH�VDIHU�WR
ORRN�IRU�DQRWKHU�ODZIXO�EDVLV��/HJLWLPDWH�LQWHUHVWV�LV�QRW�RIWHQ�WKH�PRVW�DSSURSULDWH�EDVLV�IRU�SURFHVVLQJ
ZKLFK�LV�XQH[SHFWHG�RU�KLJK�ULVN�

:KDW�KDSSHQV�QH[W"

,I�\RX�KDYH�FRQGXFWHG�\RXU�/,$�DQG�GHFLGHG�WR�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�DV�\RXU�ODZIXO�EDVLV��\RX
VKRXOG�QRW�DVVXPH�WKDW�WKLV�LV�ZKHUH�\RXU�UHVSRQVLELOLWLHV�HQG�

.HHS�\RXU�/,$�XQGHU�UHJXODU�UHYLHZ��,I�DQ\WKLQJ�VLJQLILFDQW�FKDQJHV�±�VXFK�DV�WKH�SXUSRVH��QDWXUH�RU
FRQWH[W�RI�WKH�SURFHVVLQJ�±�WKDW�PD\�DIIHFW�WKH�EDODQFH�EHWZHHQ�\RX�DQG�WKH�LQGLYLGXDO�\RX�VKRXOG
UHYLVLW�\RXU�/,$�DQG�UHIUHVK�LW�DV�DSSURSULDWH�

)RU�H[DPSOH�LI�D�QHZ�DQG�XQIRUHVHHQ�LPSDFW�RI�\RXU�SURFHVVLQJ�FRPHV�WR�OLJKW�\RX�QHHG�WR�UHYLVLW�\RXU
/,$�DQG�WKH�EDODQFLQJ�WHVW��DQG�SHUKDSV�FRQVLGHU�LI�DQ\�IXUWKHU�VDIHJXDUGV�DUH�QHHGHG�

,I�\RXU�/,$�FRQFOXGHV�WKDW�WKH�LPSDFW�RQ�LQGLYLGXDO�RYHUULGHV�\RXU�OHJLWLPDWH�LQWHUHVWV��WKHQ�\RX�DUH�QRW
DEOH�WR�SURFHVV�WKH�GDWD�IRU�WKDW�SDUWLFXODU�SXUSRVH�XVLQJ�WKH�OHJLWLPDWH�LQWHUHVW�EDVLV��<RX�PD\�EH�DEOH
WR�FRQVLGHU�DQRWKHU�ODZIXO�EDVLV�LQVWHDG�

,I�LW¶V�D�ERUGHUOLQH�FDOO�DQG�\RX¶UH�QRW�FRQILGHQW�WKDW�\RXU�LQWHUHVWV�MXVWLI\�WKH�LPSDFW�RQ�LQGLYLGXDOV��WKHQ

3XUSRVH�WHVW��WKH�FRPSDQ\�QHHGV�WR�EH�DEOH�WR�PDQDJH�WKH�SHUIRUPDQFH�RI�LWV�ZRUNIRUFH�DQG
HQVXUH�HPSOR\HHV�DFW�DSSURSULDWHO\��,W�DOVR�QHHGV�WR�HQVXUH�WKDW�DQ\�DFWLRQ�LW�WDNHV�LV�LQ�DFFRUGDQFH
ZLWK�LWV�HPSOR\PHQW�ODZ�REOLJDWLRQV��7KLV�LV�LQ�WKH�OHJLWLPDWH�LQWHUHVW�EXVLQHVV�LQWHUHVWV�RI�WKH
FRPSDQ\��,W�LV�DOVR�LQ�WKH�OHJLWLPDWH�LQWHUHVWV�RI�HPSOR\HHV�WKDW�WKH�FRPSDQ\�DFWV�IDLUO\�DQG�ZLWKLQ
WKH�ODZ�LQ�LWV�GHDOLQJV�ZLWK�HPSOR\HHV�

1HFHVVLW\�WHVW��LW�LV�QHFHVVDU\�WR�REWDLQ�H[WHUQDO�OHJDO�H[SHUWLVH�DERXW�WKH�DOOHJHG�PLVFRQGXFW�DQG
WKH�UHOHYDQW�OHJDO�IUDPHZRUN�IRU�WKLV�SXUSRVH��2QO\�WKH�SHUVRQDO�GDWD�WKDW�LV�UHOHYDQW�WR�WKH
DOOHJDWLRQV�ZLOO�EH�VKDUHG�ZLWK�LWV�OHJDO�DGYLVRUV��VXEMHFW�WR�SURIHVVLRQDO�FRQILGHQWLDOLW\�REOLJDWLRQV�

%DODQFLQJ�WHVW��WKH�GDWD�FRQFHUQV�WKH�LQGLYLGXDO¶V�SURIHVVLRQDO�OLIH�UDWKHU�WKDQ�SULYDWH�OLIH��7KHUH�LV
D�FOHDUO\�GHILQHG�HPSOR\HU�HPSOR\HH�UHODWLRQVKLS�DQG�HPSOR\HHV�ZRXOG�UHDVRQDEO\�H[SHFW�WKH
FRPSDQ\�WR�SURFHVV�GHWDLOV�RI�SURIHVVLRQDO�FRQGXFW�WR�PDQDJH�SHUIRUPDQFH��DQG�WR�VHHN�OHJDO
DGYLFH�ZKHQ�GHDOLQJ�ZLWK�SRWHQWLDO�GLVPLVVDOV��:KLOVW�WKH�VKDULQJ�RI�WKH�GDWD�PLJKW�FRQWULEXWH�WR
VLJQLILFDQW�KDUP�WR�WKH�LQGLYLGXDO�LI�WKH�DGYLFH�VXSSRUWV�GLVPLVVDO��LW�VKRXOG�DOVR�KHOS�WR�HQVXUH�WKDW
WKH�GHFLVLRQ�LV�QRW�DUELWUDU\�RU�XQODZIXO��7KH�GDWD�LV�DOVR�VKDUHG�VXEMHFW�WR�SURIHVVLRQDO
FRQILGHQWLDOLW\�REOLJDWLRQV��ZKLFK�SURYLGHV�D�VDIHJXDUG�DJDLQVW�RWKHU�ULVNV�RU�ORVV�RI�FRQWURO�RYHU�WKH
GDWD�

7KH�RXWFRPH�IRU�WKH�FRPSDQ\�KDYLQJ�FRQVLGHUHG�DOO�WKH�UHOHYDQW�IDFWRUV�LV�WKDW�WKH�HPSOR\HH¶V
LQWHUHVWV�GR�QRW�RXWZHLJK�LWV�OHJLWLPDWH�LQWHUHVWV�LQ�REWDLQLQJ�OHJDO�DGYLFH��DQG�SURFHVVLQJ�LV�ODZIXO
RQ�WKH�EDVLV�RI�WKHVH�OHJLWLPDWH�LQWHUHVWV�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

/DZIXO�EDVLV�IRU�SURFHVVLQJ
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\RX�PD\�DOVR�ZLVK�WR�ORRN�IRU�RWKHU�ODZIXO�EDVLV��)RU�H[DPSOH�\RX�PD\�ZLVK�WR�FRQVLGHU�LI�FRQVHQW�LV
DSSURSULDWH��WR�JLYH�WKH�LQGLYLGXDOV�IXOO�FRQWURO�RYHU�WKH�XVH�RI�WKHLU�GDWD�

,I�\RXU�/,$�LGHQWLILHV�SRWHQWLDO�KLJK�ULVNV�WR�WKH�ULJKWV�DQG�IUHHGRPV�RI�WKH�LQGLYLGXDO�\RX�QHHG�WR�JR�RQ
WR�GR�D�'3,$�WR�DVVHVV�WKH�ULVNV�DQG�SRWHQWLDO�VDIHJXDUGV�LQ�PRUH�GHWDLO�

)XUWKHU�5HDGLQJ

+RZ�GRHV�WKLV�WLH�LQ�WR�'3,$V"

7KHUH�DUH�VLPLODULWLHV�EHWZHHQ�DQ�/,$�DQG�D�'3,$��%RWK�LQYROYH�FRQVLGHULQJ�WKH�SXUSRVH�RI�WKH
SURFHVVLQJ��LGHQWLI\LQJ�DQG�DVVHVVLQJ�ULVN��DQG�FRQVLGHULQJ�SRVVLEOH�VDIHJXDUGV�

+RZHYHU�DQ�/,$�LV�LQWHQGHG�DV�D�VLPSOHU�IRUP�RI�ULVN�DVVHVVPHQW��WR�SURPSW�\RX�WR�SURSHUO\�LGHQWLI\
\RXU�SXUSRVH�DQG�WKLQN�DERXW�WKH�LPSDFW�RQ�LQGLYLGXDOV��<RX�QHHG�WR�GR�DQ�/,$�LQ�DQ\�FDVH�ZKHUH�\RX
DUH�FRQVLGHULQJ�XVLQJ�WKH�OHJLWLPDWH�LQWHUHVWV�EDVLV��ZKHWKHU�RU�QRW�WKHUH�DUH�DQ\�SDUWLFXODU�UHDVRQV�IRU
FRQFHUQ��7KHUH�DUH�QR�DEVROXWH�UHTXLUHPHQWV�IRU�FRQWHQW�RU�SURFHVV��DV�ORQJ�DV�\RX�DUH�FRQILGHQW�WKDW
\RXU�SURFHVVLQJ�LV�MXVWLILDEOH�

%\�FRQWUDVW��D�'3,$�LV�D�PXFK�PRUH�LQ�GHSWK�HQG�WR�HQG�SURFHVV��ZLWK�PRUH�VSHFLILF�PLQLPXP
UHTXLUHPHQWV�DV�WR�FRQWHQW�DQG�SURFHVV��<RX�RQO\�QHHG�WR�GR�D�'3,$�LI�\RX�LGHQWLI\�WKDW�WKH�SURFHVVLQJ
LV�RI�D�W\SH�FRQVLGHUHG�OLNHO\�WR�UHVXOW�LQ�KLJK�ULVN��VHH�RXU�'3,$�VFUHHQLQJ�FKHFNOLVW���EXW�\RX�QHHG�WR�GR
LW�LUUHVSHFWLYH�RI�ZKDW�ODZIXO�EDVLV�\RX�DUH�FRQVLGHULQJ��,I�\RX�FDQQRW�PLWLJDWH�ULVNV��\RX�QHHG�WR�FRQVXOW
WKH�,&2�EHIRUH�\RX�FDQ�VWDUW�SURFHVVLQJ�

+RZHYHU��WKHUH�LV�VRPH�RYHUODS�EHWZHHQ�WKH�WZR�DQG�\RX�VKRXOG�UHFRJQLVH�WKLV�LQ�\RXU�SURFHVVHV��,Q
SUDFWLFH��LW�LV�VHQVLEOH�WR�LQFRUSRUDWH�WKH�'3,$�VFUHHQLQJ�FKHFNOLVW�IRU�W\SHV�RI�SURFHVVLQJ�OLNHO\�WR�UHVXOW
LQ�KLJK�ULVN�DV�SDUW�RI�\RXU�EDODQFLQJ�WHVW�DV�D�VLPSOH�ZD\�RI�LGHQWLI\LQJ�ULVNV�WR�LQGLYLGXDOV��

$Q�/,$�LV�DOVR�D�SRWHQWLDO�WULJJHU�IRU�D�'3,$��,I�\RXU�/,$�LGHQWLILHV�WKH�SRWHQWLDO�IRU�KLJK�ULVNV�WR
LQGLYLGXDOV¶�ULJKWV�DQG�IUHHGRPV��HLWKHU�EHFDXVH�RI�WKH�VHYHULW\�RU�OLNHOLKRRG�RI�WKH�KDUP��WKHQ�\RX�DUH
OLNHO\�WR�QHHG�WR�FDUU\�RXW�D�'3,$�

<RX�PD\�EH�DEOH�WR�EXLOG�RQ�RU�DGDSW�\RXU�/,$�LQWR�\RXU�'3,$��,I�\RX�KDYH�QRW�\HW�FDUULHG�RXW�DQ�/,$�
WKHUH�LV�QR�QHHG�WR�GR�ERWK��<RX�FDQ�XVH�\RXU�'3,$�LQVWHDG�RI�DQ�/,$�WR�GHPRQVWUDWH�KRZ�OHJLWLPDWH
LQWHUHVWV�DSSOLHV��DV�LW�FRYHUV�WKH�VDPH�JURXQG�LQ�PRUH�GHWDLO�

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOH����ODZIXO�EDVHV��DQG�$UWLFOH�������D���'3,$V� �
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)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH
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)XUWKHU�5HDGLQJ

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

'DWD�SURWHFWLRQ�LPSDFW�DVVHVVPHQWV

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOH�����'3,$V���H[WHUQDO�OLQN� �
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:KDW�HOVH�GR�ZH�QHHG�WR�FRQVLGHU"

,Q�GHWDLO

:KDW�GR�ZH�QHHG�WR�WHOO�SHRSOH"

:KDW�LI�RXU�SXUSRVHV�FKDQJH"

:KDW�ULJKWV�ZLOO�LQGLYLGXDOV�KDYH"

:KDW�GR�ZH�QHHG�WR�WHOO�SHRSOH"

<RX�PXVW�WHOO�LQGLYLGXDOV�

ZKDW�\RXU�SXUSRVH�IRU�SURFHVVLQJ�SHUVRQDO�GDWD�LV�

WKDW�\RX�DUH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV�DV�\RXU�ODZIXO�EDVLV��DQG

VXPPDULVH�ZKDW�WKH�UHOHYDQW�OHJLWLPDWH�LQWHUHVWV�DUH�

<RX�QHHG�WR�LQFOXGH�WKLV�LQ�\RXU�SULYDF\�LQIRUPDWLRQ��<RX�DOVR�QHHG�WR�HQVXUH�WKDW�\RX�DFWLYHO\
FRPPXQLFDWH�WKLV�LQIRUPDWLRQ�WR�WKH�LQGLYLGXDOV�

)XUWKHU�5HDGLQJ

:KDW�LI�RXU�SXUSRVHV�FKDQJH"

,I�\RXU�SXUSRVHV�FKDQJH�RYHU�WLPH�RU�\RX�KDYH�D�QHZ�SXUSRVH�ZKLFK�\RX�GLG�QRW�RULJLQDOO\�DQWLFLSDWH�
\RX�PD\�EH�DEOH�WR�FRQWLQXH�SURFHVVLQJ�IRU�WKDW�QHZ�SXUSRVH�RQ�WKH�EDVLV�RI�OHJLWLPDWH�LQWHUHVWV�DV�ORQJ
DV�\RXU�QHZ�SXUSRVH�LV�FRPSDWLEOH�ZLWK�\RXU�RULJLQDO�SXUSRVH�

,QIRUPDWLRQ�RQ�KRZ�WR�DVVHVV�FRPSDWLELOLW\�FDQ�EH�IRXQG�LQ�RXU�ODZIXO�EDVLV�IRU�SURFHVVLQJ�JXLGDQFH�

$�FRPSDWLELOLW\�DVVHVVPHQW�LV�OLNHO\�WR�ORRN�DW�VLPLODU�IDFWRUV�WR�DQ�/,$�EHFDXVH�LW�DOVR�QHHGV�WR�FRQVLGHU
\RXU�SXUSRVH��UHDVRQDEOH�H[SHFWDWLRQV��LPSDFW�RQ�LQGLYLGXDOV�DQG�SRVVLEOH�VDIHJXDUGV��:H�ZRXOG
WKHUHIRUH�UHFRPPHQG�WKDW�\RX�DOZD\V�FRQGXFW�D�IUHVK�/,$�DV�D�PDWWHU�RI�JRRG�SUDFWLFH�DV�WKLV�HLWKHU
KHOSV�\RX�GHPRQVWUDWH�FRPSDWLELOLW\�RU�HOVH�HQVXUH�WKDW�OHJLWLPDWH�LQWHUHVWV�DSSOLHV�WR�WKH�QHZ
SURFHVVLQJ�RQ�LWV�RZQ�PHULWV�

5HPHPEHU�WKDW�HYHQ�LI�WKH�SURFHVVLQJ�IRU�D�QHZ�SXUSRVH�LV�ODZIXO�RQ�WKH�EDVLV�RI�OHJLWLPDWH�LQWHUHVWV�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

5LJKW�WR�EH�LQIRUPHG

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOHV�������F��DQG�������G���$UWLFOHV�������F��DQG
������E� �

([WHUQDO�OLQN

�

���0DUFK�������������� ��



\RX�VWLOO�QHHG�WR�FRQVLGHU�ZKHWKHU�LW�LV�IDLU�DQG�WUDQVSDUHQW��HQVXUH�LW�FRPSOLHV�ZLWK�WKH�SXUSRVH
OLPLWDWLRQ�SULQFLSOH��RU�VDWLVILHV�DQ�H[HPSWLRQ�IURP�WKDW�SULQFLSOH���DQG�JLYH�LQGLYLGXDOV�LQIRUPDWLRQ�DERXW
WKH�QHZ�SXUSRVH�

)XUWKHU�5HDGLQJ

:KDW�ULJKWV�ZLOO�LQGLYLGXDOV�KDYH"

0RVW�RI�WKH�ULJKWV�DIIRUGHG�WR�LQGLYLGXDOV�DUH�DYDLODEOH�LI�\RX�DUH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV�DV�\RXU
ODZIXO�EDVLV�

+RZHYHU��LI�\RX�UHO\�RQ�OHJLWLPDWH�LQWHUHVWV�WKHQ�WKH�ULJKW�WR�GDWD�SRUWDELOLW\�GRHV�QRW�DSSO\�WR�DQ\
SHUVRQDO�GDWD�EHLQJ�SURFHVVHG�RQ�WKDW�EDVLV��7KLV�PHDQV�WKDW�\RX�GR�QRW�QHHG�WR�FRPSO\�ZLWK�SRUWDELOLW\
UHTXHVWV�IURP�LQGLYLGXDOV��5HPHPEHU�WKDW�\RX�FDQQRW�FKRRVH�OHJLWLPDWH�LQWHUHVWV�LQ�RUGHU�WR�IUXVWUDWH
SRUWDELOLW\�UHTXHVWV�LI�WKH�EDVLV�RI�QHFHVVDU\�IRU�SHUIRUPDQFH�RI�D�FRQWUDFW�DSSOLHV��DV�WKLV�ZRXOG�EH�DQ
XQZDUUDQWHG�LPSDFW�RQ�LQGLYLGXDOV¶�ULJKWV�

<RX�VKRXOG�UHPHPEHU�WKDW�LQGLYLGXDOV�GR�KDYH�WKH�ULJKW�WR�REMHFW�WR�SURFHVVLQJ�RQ�WKH�EDVLV�RI�OHJLWLPDWH
LQWHUHVWV��+RZHYHU�WKLV�LV�QRW�DQ�DEVROXWH�ULJKW��DQG�\RX�PD\�EH�DEOH�WR�VKRZ�WKDW�WKH�SURFHVVLQJ�VKRXOG
FRQWLQXH��XQOHVV�\RX�DUH�SURFHVVLQJ�IRU�GLUHFW�PDUNHWLQJ�SXUSRVHV��

,Q�RUGHU�WR�FRQWLQXH�SURFHVVLQJ�GHVSLWH�DQ�REMHFWLRQ�\RX�PXVW�EH�DEOH�WR�GHPRQVWUDWH�FRPSHOOLQJ
OHJLWLPDWH�JURXQGV��'HPRQVWUDWLQJ�FRPSHOOLQJ�OHJLWLPDWH�JURXQGV�LV�PRUH�WKDQ�VLPSO\�UHSHDWLQJ�WKH
EDODQFLQJ�WHVW��DV�\RX�QHHG�D�VWURQJHU�MXVWLILFDWLRQ�WR�RYHUULGH�D�VSHFLILF�REMHFWLRQ�DQG�\RX�QHHG�WR
FRQVLGHU�WKH�SDUWLFXODU�JURXQGV�WKDW�WKH�LQGLYLGXDO�KDV�UDLVHG�

,I�\RX�DUH�UHO\LQJ�RQ�OHJLWLPDWH�LQWHUHVWV�IRU�GLUHFW�PDUNHWLQJ�SXUSRVHV��\RX�QHHG�WR�VWRS�WKH�SURFHVVLQJ
LI�WKH�LQGLYLGXDO�REMHFWV��7KLV�LQFOXGHV�SURILOLQJ�WR�WKH�H[WHQW�WKDW�LW�LV�IRU�WKH�SXUSRVHV�RI�GLUHFW
PDUNHWLQJ��7KH�ULJKW�WR�REMHFW�WR�SURFHVVLQJ�IRU�GLUHFW�PDUNHWLQJ�SXUSRVHV�LV�DEVROXWH�DQG�WKH�LQGLYLGXDO
FDQ�H[HUFLVH�WKLV�ULJKW�DW�DQ\�WLPH��1R�FRPSHOOLQJ�OHJLWLPDWH�LQWHUHVWV�RYHUULGHV�WKLV�ULJKW�WR�VWRS�GLUHFW
PDUNHWLQJ�

)XUWKHU�5HDGLQJ

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOHV�������DQG�5HFLWDO�����H[WHUQDO�OLQN� �

([WHUQDO�OLQN
�

)XUWKHU�UHDGLQJ�±�,&2�JXLGDQFH

5LJKW�WR�GDWD�SRUWDELOLW\

5LJKW�WR�REMHFW

5HOHYDQW�SURYLVLRQV�LQ�WKH�*'35�±�6HH�$UWLFOH�����DQG�5HFLWDOV�����GDWD�SRUWDELOLW\���DQG�$UWLFOHV
��������������������DQG�5HFLWDO�����WKH�ULJKW�WR�REMHFW� �

([WHUQDO�OLQN
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